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Switzerland 
To Oppose 
Lawsuit by 
Nazi Victims 

Central Bank Contests 
Authority of U.S. Courts 
To Judge Its Actions 

By Alan Cowell ” 

h'n- fort Times Ser vice 

BONN — A new batiiefrom loomed 
in the "Nazi gold" affair Friday when 
Switzerland’s central bank served no- 
tice with unusual bluntness that it would 
fight a pending class-action lawsuit in 
the United Stares and disputed the au- 
thority of U.S. courts to judge its ac- 
tions. 

The lawsuit alleges that the Swiss 
National Bank "collaborated with Nazi 
Germany in the knowing receipt of 
looted assets," including gold, bonds 
and securities, according to Michael 
Hausfeld, a Washington lawyer in- 
volved in the suit. The suit has been 
prepared but not yet filed and does not 
specify an amount for restitution, be 
said in a telephone interview. 

In a statement, the Swiss National 
Bank said: "We are resolved to oppose 
any such action, which would have no 
basis in Law, with all the legal means at 
our disposal, particularly since we con- 
test the competence of the U.S. courts in 
our case. ” 

The move came just eight days after 
Switzerland's -big three private banks 
agreed to negotiate what was termed a 
"global settlement" to halt three class- 
action suits brought by Holocaust sur- 
vivors. Those suits seek $20 billion in 
restitution of assets stolen by the Nazis 
and stashed in Switzerland during and 
after World War H 
Werner Abegg, a spokesman for the 
central bank, said the statement had been ’ 
issued to "make it very clear that, even 
under the threat of a class -action suit, the 
National Bank as a public body, cannot 

See SWISS, Page 5 


Court Orders 
Papon to Pay 
$750,000 Fees 
And Damages 

By Craig R. Whitney 

New York Times Service 

PARIS — Maurice Papon, the former 
French civil servant who was convicted 
of being an accomplice to Nazi crimes 
against humanity miring World War n, 
was ordered by a criminal court Friday to 
pay 4.6 million francs in legal fees and 

damages to the victims and their lawyers. 

j’A Ihe sum is the equivalent of $750,000. 
r More than a score of lawyers rep- 
resenting 20 associations and 54 indi- 
viduals wbo were co mplain a n ts in the 
state's case against Mr. Papon asked the 
court to make him pay 123 million 

Germans move to try Le Pen for 
stirring racial hatred. Page 5. 

francs in fees and damages. All the 
lawyers had been working for no money 
during the six months of the trial, which 
ended in a verdict Thursday. 

The court, presided over by luge 
Jean-Louis Casta gnede, found Mr. P a- 
pon guilty of complicity in Nazi crams 
against humanity because, as a French 
f | civil servant during World War EL, he. 
turned Jews over to the Germans in 

— V — D.w<Mnv 



Pressure Grows on Japan 
To Stop Economic Slide 

Clinton Urges Tokyo to ‘Take Bold Course 9 


ByJonaihan Gage 
and Thomas Crampton 

Iraerrutnondl Herald Tribune 


Pail VicrDlr/ARcQCt Franur-Prstic 

Ryutaro Hashimoto, arriving at a meeting of Asian and European leaders Friday. 


Japan came under stiff pressure Friday to act 
quickly and decisively in rescuing its economy as 
the nation received a warning that its creditwor- 
thiness was faltering. President Bill Clinton urged 
Tokyo to jettison strategies "that are not appro- 
priate to the present" 

The credit warning, by the rating concern 
Moody's Investors Service, pushed the Japanese 
yen to a six-and-a-half year low against the dollar 
and drove down share prices and currencies across 
Asia. 

It came at the end of a week of grim economic 
news for Japan and heightened Tears that the 
world’s second-largest economy was headed into a 
recession that could unleash a new round of fi- 
nancial and economic turmoil across Asia and 
perhaps around the world. 

In Washington, Mr. Clinton reminded Japan that 
it was the "key to stability and growth in Asia' ’ and 
issued his administration's bluntest remarks to date 
on Tokyo's deepening economic problems. "Itnink 


we need to be both respectful but firm in urging the 
Japanese io take a bold course," he said. 

Mr. Clinton said Prime Minister Ryutaro Ha- 
shimoto was "an able mao" and said. "He un- 
derstands the economy, and 1 believe he wants to 
take such a course." Nonetheless, he portrayed 
Japan's policymakers as being divided between 
entrenched bureaucrats and those more willing to act 
decisively, and he warned: "You can’t simply stay 
with a strategy that is not appropriate to the times 
and expect it to get the results that are needed." 

Mr. Hashimoto. speaking in London'at a meet- 
ing of European and Asian leaders, offered words 
of reassurance, saying that the worst of Asia's 
economic crisis was over. He repeated his frequent 
pledge to keep his country from falling into re- 
cession. i Page 9) 

"Japan will take the necessary economic mea- 
sures and. at the same time, provide assistance to 
the countries of Asia." Mr. Hashimoto said. “The 
current difficulties will be overcome in the not too 
distant future, and Asia will most certainly return 
to a path of growth." He provided no fresh details 


Sec JAPAN, Page 5 


U.S. Stocks Breach the 9,000 Barrier 

Unemployment Goes Up but Optimism on Economy Prevails 


By Mitchell Martin 

fniemurionul Herald Tribune 


NEW YORK — The Dow Jones 
industrial average topped 9,000 points 
for the first time Friday, reflecting 
seemingly insatiable demand for 
stocks from investors around the 
world. 

Since the Wall Street rally began in 
1995, the nuyor U.S. stock averages 
have more than doubled. Among major 
European exchanges, only the Span- 
ish, Swiss and Swedish markets turned 
in similar performances when meas- 
ured in dollars. The Dow has advanced 
by about. 133 percent so far this year. 


Although some analysts are con- 
cerned that American stock prices have 
reached levels that do not reflect the 
values of the companies behind them, 
the market seems likely to move high- 
er. 

One influence is interest rates, 
which have been on a downward trend 
for the 1990s. Traditionally, interest 
rates decrease when economic growth 
slows, but American gross domestic 
product has been expanding at a lively 
pace. 

Interest rates, however, also reflect 
market perceptions of inflation, and 
thanks to falling commodities prices 
and rising international competition. 


prices for goods and services have not 
been rising much. 

On Friday, there was some positive 
news on the inflation front, with a 
government report that 36,000 jobs 
disappeared in March, raising the un- 
employment rate to 4.7 percent from 
4.6 percent. Analysts had been pro- 
jecting an increase for March of more 
than 200,000, but a lot of the difference 
was laid to weather-related factors as- 
sociated with the El Nino effect: Brace 
Steinberg, chief economist at Merrill 
Lynch & Co., noted that the rate of job 
growth for the first quarter was 
205,000, a level he considers sustain- 
able for the long term. 
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Low interest rates help the stock 
market. 

They reduce the attractiveness of 
bonds for investors and they make it 
easy for companies to borrow money 
to finance expansion. 

See DOW, Page 10 


AGENDA 


North America Goes on Daylight Time 


Effective Sunday at 0700 GMT the 
United States and most of Canada will 
change from standard time to daylight 
time. Clocks in both countries will be 



Eimy NonheniAieuien 

Stanley Fischer of the IMF, with 
an adviser behind him, says a 
deal with Jakarta is close. Page 9. 
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moved forward one hour at that mo- 
ment During the summer, eastern 
daylight time will be four hours be- 
hind Greenwich Mean Time. 

Yeltsin Wins Delay 
On Kiriyenko Vote 

• MOSCOW (Reuters) — Russia’s 
Communist-led Parliament accepted 
an olive branch from Boris Yeltsin 
and, with a bit of constitutional con- 
juring, put off Friday’s confirmation 
debate on Sergei Kiriyenko, 35, the 
president's nominee for prime min- 
ister. 

The political uncertainty per- 
suaded Mr. Yeltsin to postpone a 
planned trip to Japan on April 1 1-13 
by one week, but die chief Kremlin 
spokesman said Mr. Yeltsin had no 
intention of giving way to calls from 
die Communists to form a coalition 
cabinet. 

Davis Cup Surprise 

BRATISLAVA, Slovak Republic 
(Reuters) — Slovakia took a 2-0 lead 
over Sweden, the defending cham- 
pion, after the first day of their Davis 
Cup tennis series on Friday. Dominik 
Hrbaty beat Magnus Norman, and 
Karol Kucera beat Mikael Tillsuom. 

Earlier article. Page 18 


Widening a Rift, Greens 
Take Aim at Schroeder 

Ecologist Calls Foreign-Policy Plan a * Disaster 


By John Vinocur 

International Herald Tribune 


LEIPZIG — The leader of the Greens 
party who wants to be in charge of for- 
eign affairs in a new Social Democratic- 
led Goman government calls Gerhard 
Schroeder, the Social Democrats' can- 
didate for chancellor, ignorant on in- 
ternational policy matters — and says 
that his idea to bring Britain into a lead- 
ership triangle with France and Germany 
would be "a disaster for Europe." 

Speaking of Mr. Schroeder in an in- 
terview, Joschka Fischer, the Greens 
leader, said: "He doesn’t understand 
anything about foreign policy. If he died 
to widen the German-French relation- 
ship to a triangle with Britain it would be 
a disaster for Europe. Britain just 
doesn't know whai it wants." 

The remarks made Wednesday by Mr. 
Fischer, often described as a likely for- 
eign minister if a coalition between the 
Social Democrats and (he Greens takes 
ver after national elections scheduled 
SepL 27, were a startling element 
liable to further undermine the ecological 
party’s credibility as the Social Demo- 
crats' possible government partner. 

For the last month, the Greens have 
unveiled a series of positions calling for 
increases in gasoline prices fur automo- 
biles. rejection of the North Atlantic Treaty 
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Organization’s expansion eastward, and 
restrictions on vacation nips through new 
taxes an aviation fuel that have led Mr. 
Schroeder to say that the “radical pacifist 
wing of the Greens can expea to play no 
role in a government of mine." 

Considering die gap between main- 
stream public opinion in Germany and 
these positions, Mr. Schroeder could 
say little else. 

But now his competence and judg- 
ment have been challenged by the 
Greens’ leader most representative of 
what the party itself refers to as its 
realpolitik wing, a moderate one. 

Mr. Fischer said that Britain’s am- 
bivalent position on joining the planned 
European single currency and its eager 
backing of the United States in the re- 
cent Iraq crisis reflected attitudes that 
had very little to do with the deepest 
reflexes of France, Germany or their 
partners in Continental Europe. 

His comments coincided with a visit 
by Mr. Schroeder to Paris, where he met 
with Prime Minister Lionel Jospin and 
reiterated the importance of German- 
French ties, but stressed that closer re- 
lations with Britain were a “sensible ad- 
dition" to the cross-Rhine partnership. 

Current opinion polls indicate char if 
the Social Democrats can outrun the 

See GREEN, Page 5 


Indonesians 
Caught Up in 
Chicken-Egg 
Predicament 


By Seth Mydans 

■ b'cw York Times Service 

BOGOR, Indonesia — People here 
are waiting to see which will go first, the 
chickens or the eggs. Either way, both 
foods may soon disappear from 
people’s diets, heralding severe food 
shortages in the world's fourth most- 
populous nation. 

'We have almost no chickens left," 
said Ho Cu Ciong, who faims eggs here 
in Indonesia's poultry-breeding capital, 
about 40 miles (.60 kilometers) south of 
Jakarta. Already he has slaughtered or 
sold off most of his 90,000 chickens 
because of the high cost of feeding 
them. His eggs have become an ex- 
pensive luxury item. 

"If you ask me which wifi be the first 
to go down, it is both of them," he said. 
"In the market the shelves are already 
empty, empty, empty.” 

With the cost of imported chicken 
feed more than doubling because of 
Indonesia’s weakened currency, 90 per- 
cent of the country's poultry fanners 
have already gone out of business, said 
Karyoto, an industry analyst. 

The U.S. Department of Agriculture 
predicted recently that Indonesia would 
soon run out of chickens entirely. The 
government is ttying to keep at least 
some large producers in business by 
helping them pay for feed. 

Self -sufficient in rice for most of the 
past decade, Indonesia may have to im- 
port 4 million to 5 million tons this year 
— more than 30 percent of the rice on 
the world market — at a cost of ar least 
$1 billion. 

The country's worst drought in 50 
years has deepened the prospects of a 
severe food shortage in this nation of 
200 million people. 

"For the first rime in 30 years we’re 
looking at two consecutive declines in 
food production because of the 
drought," said Ben Fisher, an analyst at 
the World Bank. "It was down by about 
4 percent last year and quite possibly 
another 4 to 5 percent this year." ' 

The United Nations said 'recently that 
more than 7 million people face "food 

See INDONESIA, Page 3 
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Conspiracy Theories Hover Over Martin Luther King Observance 
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By Kevin Sack 

Hew York Tunes Service 


S&5 


Mewsstand PrlcgL 


Andorra.. 10.00 FF Lebanon 11 ■ W 

S3StL 12.50 FF Mwdu— 

Cameroon... 1. 600 CFA 1230FF 

inoopf sauefi Arabia. — 10 SR 

Francs- 10nOF^ -J.IOOCFA 

Gabon 1-100 CFA Seres® *25 Ptas 

l»ly — SSa.-I""l-250 Din 

■El? - 5o5 EE ia00 “ 1 

ig£--gf g»»i um =*s. 








MEMPHIS, Tennessee — Thirty years after the 
Reverend Martin Luther Kang Ir. was tilled on the 
balcony of a motel by a sniper’s shot to his jaw, 
thousands of pilgrims plan to gather here this 
weekend to try to draw meaning from his re- 
markable life and death. 

The three-day series of marches, rallies, forums, 
conceits and re-enactments will be larger in scale 
and substance than previous commemorations in 
Memphis, a city that the Reverend Jesse Jackson 
tiirww to Calvary, “the site of the crucifixion. 

This year's "Pilgrimage to Memphis was te 

feature a service at Mason Temple Church, with 
the playing Friday evening of the mtrospectrve 
"I’ve Been to die Mountaintop speech that Mr. 
Kins delivered there on the night before the Apnl 
4 J 1968 , shooting, when he seemed to forecast his 

Saturday, the 30th aunivmary of th= as- 
sassLoation, marchers will retrace the route taken by 
STKtag and the striking sanitation workers whose 
TYrr^tsasainst subhuman condwons brought him 
night, they will hold a vigil at the 
of the killing, which has 
into a civil rights museum. 
^King’s leadership was tadamental to the 
civdrights movement's success m ending the legal 


segregation of blacks in the South and elsewhere in 
the United States. 

But as those assembling in Memphis tty to 
reinvigorate the relevance of his legacy, they may 
have difficulty drowning out the background noise 
generated by an intense, yearlong re-examination 
of the assassination itself. 

On at least one level, that search for answers has 
divided the civil rights community into camps — 
pitting those who believe that James Earl Ray fired 
the fetal shot, perhaps to collect a bounty, Against 
those who beueve that he was a patsy in a vast 
government conspiracy aimed at silencing Mr. 
King's preachings against poverty and the Vi- 
etnam War. 

Those who are convinced of Mr. Ray’s guilt say 
it is time to put the questions about the assas- 
sination aside and to acknowledge that the full 
truth may never be known. 

“It is tragic that real progress may be held up 
while we debate about something that may never 
be proven,’’ said Benjamin Hooks, the Memphis 
minister, lawyer and judge who served for 16 years 
as executive director of the National Association of 
Colored People. 

Julian Bond, the recently elected chairman of the 
association and a longtime civil rights advocate 
and historian, called the continuing focus on the Er- 
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Coretta King wiping tears away as she stood with a son, Dexter, at her husband’s crypt 
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In a Do-or-Die Race, Lebed Courts Siberians Glum Electorate 


By Michael R. Gordon 

New Yuri Times Service 

ACHINSK, Russia — Alexander 
Lebed stood in the Siberian chili in 
nothing more than a dark business suit 
and told the voters that his iron hand 
could turn their region around. 

The overflow crowd in the audit- 
orium was bundled up in bulky coats 
and fur bats. Siberia may be rich in 
natural resources, but Achinsk is too 
strapped to pay its beating bills. 

“it is not an economist who is needed 
today.” Mr. Lebed said. “It is an expert 
on crisis management. Nobody can tell 
me the name of an economist who has 
had any success in our huge country.” 

A year and a half after he was dis- 
missed by President Boris Yeltsin, Mr. 


Lebed is running for governor of the huge 
Krasnoyarsk region in a bitter race that 
could make or break his political career. 

Victory would give the former general 
a powerful base for his campaign to 
capture the presidency. Defeat could be 
cataclysmic. So far, it is an uphill battle. 

“If I lose this election, there is noth- 
ing for me to do in the presidential 
elections,” Mr. Lebed conceded in an 
interview. “And if 1 win the election 
and don’t prove to be a good governor, 
there will also be nothing to do at the 
presidential elections. ’ ’ 

Mr. Yeltsin’s recent decision to dis- 
miss his cabinet has intensified the in- 
fighting over the 2000 presidential race. 
With two years to go, it seems as if the 
starting gun has already gone ofF. Victor 
Chernomyrdin, the former prime min- 


Don’t Push Israel Publicly, 
Legislators to Tell Clinton 


By Steven Erlanger 

‘ New York Tunes Service 

WASHINGTON — Three-quarters 
of the Senate and one-quarter of the 
House have signed letters to President 
Bill Clinton urging him not to present a 
Middle East peace proposal in public 
that the Israeli government opposes. 

The letters, which are circulating 
among legislators, express support for 
Mr. Clinton's efforts to mediate a peace 
settlement between Prime Minister 
Benjamin Netanyahu of Israel and the 
Palestinian leader, Yasser Arafat. 

In the House letter, the legislators 
urge Mr. Clinton to do it privately, say- 
ing that a public American proposal 
“reaves Chairman Arafat with very 


New Inquiry Opens 
In 72 Ulster Killing 

The Associated Press 

LONDONDERRY. Northern 
Ireland — The British government 
formally opened an international 
investigation Friday into the 
“Bloody Sunday" killings in 
Northern Ireland 26 years ago. 

The three-judge panel from Eng- 
land. Canada and New Zealand ad- 
mitted in a statement that they faced 
“a very difficult task in trying to 
find the truth" of what happened on 
Jan. 30, 1972. when British soldiers 
killed 13 Roman Catholic demon- 
strators and wounded 13. 

“We are inquiring into matters 
that have given rise to very strong 
emotions” and “also, undeniably, 
very strong political views." said 
the tribunal’s chairman. Lord 
Saville of Newdigate. 

Bloody Sunday was a threshold 
event in the three-decade conflict 
over Northern Ireland. 

The soldiers said members of the 
outlawed Irish Republican Army 
fired at them first. Although ci- 
vilian witnesses furiously rejected 
the soldiers’ account, a 1972 in- 
vestigation by England’s senior 
judge took the soldiers' side in most 
instances and ruled that some of 
those killed were involved in shoot- 
ing or throwing grenades. 


little incentive to negotiate.” The Sen- 
ate letter asserts that Mr. Arafat is hold- 
ing up progress on smaller issues, since 
he ‘ ‘may hope that American frustration 
with the pace of the process will lead to 
an American decision to force even 
more from Israel." 

More surprisingly, the Senate letter 
urges Mr. Clinton to “quietly urge the 
Palestinians to accept Israel’s latest of- 
fer and move to final status negoti- 
ations.” 

On Wednesday, the U.S. special 
Middle East envoy, Dennis Ross, met* 
with Senators Joseph Lieberman, 
Democrat of Connecticut, and Connie 
Mack, Republican of Honda, the co- 
sponsors of the Senate letter, and tried to 
persuade them not to go ahead with it. 

On Thursday, the assistant secretary 
of state for Near East affaire, Martin 
Indyk, did the same, while making tele- 
phone calls to House sponsors, includ- 
ing Representative Eliot Engel, Demo- 
crat of New York. 

Mr. Clintoo has made no decision to 
go public with an American proposal, 
senior administration officials say, and 
may send Mr. Ross back to die Middle 
East as early as next week. 

For months the Americans have been 
refining a proposal to get both sides to 
agree to a phased Israeli withdrawal 
from a portion of the West Bank -in 
return for specific steps by the Pal- 
estinians to light terrorism. 

Mr. Clinton has proposed a pullout of 
13 percent, while Mr. Netanyahu has 
said that for security reasons Israel can- 
not withdraw from more than 9 percent, 
although in private he is said to have 
suggested a 10 or 1 1 percent pullout 

Mr. Lieberman said in a telephone 
interview that the letter was not meant to 
be hostile to the administration, but “to 
express a bipartisan view th3t it would 
be a mistake” to put forward an Amer- 
ican proposal intended to become pub- 
lic, “that Israel would have to reject as 
currently configured . ’ ’ 

“That is not the way to deal with an 
ally,” he said. 

Mr. Mack said that “the United 
States should encourage and motivate, 
to move the parties forward, but to put 
forward a public American position is 
not the American role.” 

Seriate and House staff members said 
that as of Thursday evening, 75 senators 
and 115 members of the -House had 
signed the letters. 


Israeli Spy Chief Meets Arafat 
To Deny Role in Hamas Death 


Reuters 

JERUSALEM — Israel sent its top 
secret service official Friday to tell Yas- 
ser Arafat, the Palestinian leader, that 
Israelis had nothing to do with the death 
of a Muslim militant master bomber, 
Israeli political sources said. 

They said Ami Ayalon, head of the 
Shin Bet domestic intelligence service, 
met Mr. Arafat at his office in Pal- 
estinian-ruled Gaza. 

The military wing of the militan t 
Hamas group, mourning the death of its 
bomb maker Muhyiaddin Sharif, dis- 
missed Israel's claims of innocence and 
vowed to begin revenge attacks against 
Jewish targets inside and outside Israel. 

“The leadership of Izz el-Deen al- 
Qassam brigades has decided to carry 
out a comprehensive and varied plan of 
attack on several fronts and fields," the 
group said in a statement. "We will not 
make do this time with hitting the' Zion- 
ist depth in Jerusalem and Tel Aviv but 
the nre of our revenge will extend to 
what is unexpected by the Zionists and 
unimagined by others.” 
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It was at least the second threat by the 
Hamas military wing since news broke 
Wednesday that Mr. Sharif had been 
found dead and that his body had been 
dumped near a booby-trapped car earli- 
er in the week in an area of the West 
Bank ruled by Mr. Arafat’s Palestinian 
Authority. 

Prime Minister Benjamin Netanyahu 
told foreign ambassadors Friday that 
Israel had bad no connection with Mr. 
Sharif's death and said it was “irre- 
sponsible" for Palestinian officials to 
say otherwise. 

“We had nothing whatsoever to do 
with it," Mr. Netanyahu said. “I say 
that because we heard from Palestinian 
officials, including senior officials, 
statements to the contrary." 

“These are very irresponsible state- 
ments because what they do is incite 
toward violence," he added. “I would 
say they ignite an already explosive 
atmosphere and they could lead to the 
launching of terrorist attacks against 
Israel.” 

Echoing the accusations from 
Hamas, the Palestinian Legislative 
Council said Thursday that the death of 
Mr. Sharif was a "criminal act” per- 
petrated by Israel. 

Israel has gone on high alert in re- 
sponse to the Hamas threats, bolstering 
its police and army presence in city 
centers and crowded areas. 

Security was tight around the A1 Aqsa 
mosque inside Jerusalem’s Old City 
walls where thousands of Muslims at- 


ister, is a contender. Mayor Yuri 
Luzhkov of Moscow has been rushing 
around the country', striking nationalist 
poses. And the Communist leader, Gen- 
nadi Zyuganov, has been trying to re- 
vive his party's sagging fortunes by 
portraying Mr. Yeltsin's sbake-up as a 
national crisis. 

Then there is Mr. Lebed. A shallow 
opportunist to his critics and a char- 
ismatic crusader to his supporters, he 
became a national sensation by coming in 
third in the 1996 presidential race. He 
worked briefly as Mr. Yeltsin's national 
security adviser before being cast out for 
coveting the president's job too openly. 

Mr. Lebed is no stranger to adversity. 
As a Kremlin aide, he risked the wrath of 
Russian nationalists by negotiating an 
end to toe Chechnya conflict But Siberia 


is proving to be his toughest test 

To understand why he is putting a 
high-stakes gamble on a province 3,800 
kilometers (2,400 miles) from Moscow, 
think of a region that is one-fourth toe 
size of the United States. Then imagine 
that the governor of toe region is also a 
ranking member of Russia s upper 
house of Parliament. Also consider that 
Krasnoyarsk has the country’s biggest 
metallurgical complex as well alchem- 
ical plants, aluminum factories and two 
closed nuclear cities, off-limits to Rus- 
sians without special permission. 

Further, imagine that the region has 
often been a barometer of political trends. 
Krasnoyarsk has a population of only 3.4 
milli on, but the 1996 voting resale 
closely paralleled the national outcome. 

The toning of the governor’s race is 
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Iran fowycfThr Arr'cated Pics 

UNITED SHE’LL STAND — Workers in Tokyo reassembling a 
Statue of Liberty in Odaiba Park on Friday. The statue was shipped 
from Paris as part of Japan's celebration of ‘French Year.* 

Another Strong Quake Hits Central Italy 


convenient for a politician with pres- 
idential ambitions. While Mr. Lebed was 
bom in the southern region of Rostov and 
later saved as a deputy from toe Tola 
region near Moscow, be did not have to 
worry about a residency requirement. To 
ran for governor of Krasnoyarsk, a can- 
didate simply has to produce a long list of 
voters’ signatures. 

Mr. Lebed, to be sure, has several 
things going for him. He is famous. 
Krasnoyarsk has an anemic economy, 
which is just beginning to turn around. 
He has retooled his image. He rarely 
growls like a nationalist InsTeari, he has 
assumed the role of a decisive manager 
and populist, who promises, if elected, 
to hnlH visiting hours for disgruntled 
citizens twice a week. 

His srnaii motorcade races from town 
to town in politically correct Russian- 
made Volga sedans and Lada compacts. 

Mr. Lebed’s wife, Nina Aleksanrowna, 
accompanies him to his campaign meet- 
ings. A dnrifal partner, she watches ap- 
provingly from toe sidelines and avoids 
political’ questions. “It is the man who 
must choose toe road.” she said when 
asked about his decision to stake his 
political future on Krasnoyarsk. "It is toe 
woman’s role to stand by his side.” 

Running for governor also seems to 
be kind of a family business. Mr. 
Lebed’s older brother reigns over neigh- 
boring Khakassia, one of Russia's 20 
ethnic republics. 

But Krasnoyarsk is a much tougher 
fight. The current incumbent is Valeri 
Zubov, a former sociology professor 
who spent two years teaching at toe 
University of Oklahoma. He has painted 
Mr. Lebed as an outsider with dubious 
finan cial backers who views Krasno- 
yarsk as a stepping-stone on his march 
to the Kremlin. 

The Communists have been hammer- 
ing away at Mr. Lebed, too. They would 
Hke to have the monopoly on toe down- 
trodden and disaffected. The Communist 
candidate is Pyotr Romanov, who was 
bom in a prison ramp after his father was 
jailed by Stalin but who became a Com- 
munist anyway. An experienced politi- 
cian and former factory director. Mr. 
R omano v tells voters that if Mr. Lebed is 
elected “it will take him at least six 
montfic to understand the situation.” 

If no candidate wins a majority in toe 
April 26 balloting, there will be a runoff 
between toe two leading candidates. 
Most observers expect toe race to come 
down to Mr. Zubov and Mr. Lebed. 

Mr. Lebed's meetings in Achinsk, a 
factory town 240 kilometers northeast 
of Krasnoyarsk, show the obstacles his 
campaign faces. While wage arrears and 
layoffs are a big problem, weary resig- 
nation, not anger, seems to dominate. 
Data collected by the Lebed campaign 
also indicate that the voters tend to 

S iefer toe devil they know and that Mr. 
ubov is ahead of the pack. 


TRAVEL UPDATE 


ROME — An earthquake measuring 
4.7 on toe Richter scale shook Italy's 
central irmbria and Marche regions Fri- 
day, hitting the same area as an equally 
strong quake last week and a string of 
powerful tremors last year. 

People in the region, many left home- 
less from the quakes last year, ran out of 
homes and workplaces, and schools 
were evacuated when the quake hit, at 


9:26 A.M., witnesses said.Officials said 
some buildings bad suffered minor 
damage, but no injuries were reported. 

“I was in a shop and suddenly the 
plates began moving back and forth,” 


2 Million Muslims 
Expected for Hajj 

.\gevce France-Presse 

MECCA, Saudi Arabia — More 
than a million pilgrims prayed in 
the Great Mosque here Friday as 
they prepared for toe hajj, Islam's 
largest annual pilgrimage, due to 
begin Saturday. 

Some 2 million Muslims are ex- 
pected to take part in this year’s hajj 
to Islam's holiest shrines, in the 
southwestern Saudi cities of Mecca 
and Medina. 

Under toe midday sun, tens of 
thousands of faithful dressed in 
white robes walked slowly around 
the Kaaba, the cube-shaped struc- 
ture in the Grand Mosque’s court- 
yard that covers a black stone that 
Muslims believe was delivered by 
the Archangel Gabriel to toe proph- 
et Mohammed. 

All routes to the Great Mosque 
were choked with pilgrims unable to 
find room in the mosque courtyard, 
which holds a million people. 


tended Friday prayers. The imam there 
echoed Palestinian popular opinion in 
calling Mr. Sharif a “martyr. 1 ’ 

Thousands of Palestinians in towns 
across the West Bank and in Gaza held 
rallies commemorating Mr. Sharif, 
chanting pro-Hamas slogans and shout- 
ing for revenge. 

In Nablus, marchers burned Israeli 
flags, and in Hebron, Mr. Sharif s broth- 
er told toe crowds that Muhyiaddin had 
always wanted to become a martyr. 


Fausto Berretta. who was visiting toe 
town of Assisi said Friday by telephone. 
“It was very, very strong and everybody 
ran into toe streets in complete panic.” 
An official at the Rome civil pro- 
tection agency said toe epicenter of toe 
quake was Gualdo Tadino and Nocera 
Umbra, “the same as last week.” 

The quake caused slight damage to 
the main church in Gualdo Tadino and 
to toe castle of Saint Ercoiano, near the 
town of Foligno. A priest at toe Basilica 
of St Francis in Assisi where a part of 
the ceiling and frescos were brought 
down by two quakes last September, 
said there had been no damage Friday. 


EU Lawmakers Seek 
Inquiry on Duty-Free 

STRASBOURG (Reuters) — The 
European Parliament asked toe Euro- 
pean Commission on Friday to urgently 
begin an independent study of toe con- 
sequences of the planned abolition of 
duty-free sales in me European Union. 

On Thursday, the European tax com- 
missioner, Mario Monti, dismissed calls 
for a study, saying a decision to end 
duty-free sales would go into effect in 
July 1999. But toe Parliament called on 
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Forecast for Sunday through Tuesday, as provided by AccuWeather. 
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Asia 

Dry and quits warm in Bei- 
jing Sunday through Tues- 
day. Seasonable with 
showers in Tokyo and 
Seoul, but much warmer 
by Tuesday. Hong Kong 
will be waim through the 
period with fust the chance 
for a shower. SoaHnarahi 
wlft be over eastern Tibet. 
Sichuan and in southwest- 
ern Japan 
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Norm America Europe Asia 

Dry and cool with sun In Stormy n England Sunday, Dry and quite warm in Bei- 
the Northeast and New then cooler with showers jmg Sunday through Tues- 
Engtand Sunday and Mon- Monday and Tuesday; It day. Seasonable with 
day. but wammng up Tuas- could snow in Scotland, showers m Tokyo and 
day. The Midwest wifi be Scandinavia will be cold Seoul, but much warmer 
pteosani Sunday, but thun- with some snow in the by Tuesday. Hong Kong 
derstorms and heavy south. Cold with ram and will be warm through the 
downpour® Monday w# be snow in the Baltic coun- period with fust the chance 
followed by cooler weather, tries. Sunny and warm in for a shower. Soaking ram 
Cool with showers In rne central and southern Bus- wlff be over eastern Tibet, 
Southwest Sunday; dry sia. Heavy rain b likely m Sichuan and in southwest- 
and warm by Tuesday Spam. em Japan 

Lagan&s-ony, pc-panfy ctouor. odoudv, sfvsnowais, MhumJwsSjins, Man, sPsnwe fcmes, 
Bvsnow, Hce, w. Wearier. 

Ifape. forecasts end data provided by AeeuWeethar, too. 01998 • hbMnjccuMdtarxgm 
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elements of travel. 
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in 68 countries. 
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Denktosh Prepares 
To Meet U.S . Envoy 

. ANKARA — Rauf Denktash, 
toe Turkish Cypriot leader, met a 
U.S. official in Nicosia on Friday to 
prepare for his planned talks with 
Richard Holbrooke, . a U.S: special 
envoy, toe T\nkish Cypriot TAK 
news agency reported. 

“It was a very constructive and 
useful meeting,” Thomas Miller, 
toe U.S. State Department’s co- 
ordinator on Cyprus, said after 
meeting Mr. Denktash io the Cyp- 
riot capital’s Turkish sector. 

Mr. Holbrooke was scheduled to 
arrive in Cyprus later Friday for 
tqfirc with Mr. Denktash and 
Glavkos Klerides, toe Greek Cyp- 
riot leader, to urge the two leaders 
co narrow their differences about 
the division of toe island. (AFP) 

Pope Urged to Act 
In Vienna Dispute 

VIENNA — Roman Catholic 
bishops in Austria appealed with 
unusual force Friday to Pope John 
Paul II to act “very soon” to end a 
dispute over a cardinal accused of 
sexually molesting young boys. 

In a statement, they also urged 
the cardinal, Hans Hermann Groer, 
78, to refrain from undertaking any 
more duties associated with his 
rank as bishop. 

Monsignor Groer also will not 
taVf* part in the pontiff’s visit to 
Austria in June, said Cardinal 
Christoph Schoenbom, Monsignor 
Groer’s successor as Archbishop of 
Vienna. Monsignor Groer was 
Archbishop of Vienna in 1995, 
when the accusations first sur- 
faced {API 

NATO Chief Lauds 
Bulgarian Reforms 

SOFIA - Javier Solaria Mad- I 
ariaga, NATO’s secretary-general 
praised Bulgaria's reform progress 
Friday and said toe former Warsaw 
Pact member had a solid chance of 
joining toe Western defense alli- 
ance in future rounds of expan- 
sion. 

Mr. Solana, after concluding a 
two-day visit to the Bulgarian cap- 
ital said that Bulgaria was moving 
in toe right direction. The talks also 
covered regional security and the 
conflict in toe Serbian province of 
Kosovo. {Reuters) 




toe EU to “cany out and publish this 
independent study into toe social, eco- 
nomic, regional and revenue con- 
sequences of toe abolition of duty-free 
and tax-free sales. ’ ’ 

The Van Gogh Museum in Am- 
sterdam will close Sept. 1 for an eight- 
month overhaul that includes construct- 
ing a new wing. (AFP) 

A group of U.S. battery makers is 
urging the Federal Aviation Adminis- 
tration to prohibit passengers from re- 
charging computers during flights, say- 
ing they may start a fire. (AP) 
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J jew ^ m ^y s Lawyer Dares Starr to Heed ‘People’s Will ’ and End Inquiry 


Sankara _ * % 

IgBSSg^ 

; Woy, the rSS * Us.S 
meeting 

-;ihe- US. Sta!f rJ} 0 ^ 
•-wdmaior on clnSj^r- 

capital's TuS h ’« the £ 
■.: Holbrootp ^or. 


Cna&nJ hr Unr.Ufl L^wtunn 

WASHINGTON — With the Paula Jones law 

s f f mS? Whi,c . w ? ler grand jin, presLg 
ahead. Monica Lewinsky's lawyer made a public 
plea Fnday for proseemors 10 end iheir criming 
investigation. cnm,nal 

“The American people want this minor 
end,” said the lawyer. William Ginsbur**. 


nuicd to i he will of Uie American people.” 
But there wen? no signs dm Mr. Starr would 
follow the recommendation. The New York Times 
and The Washington Post, quoting sources, said 
the federal judge overseeing the grand jury tn the 
Lewinsky investigation gave Mr. Starr a boost this 
w-eek by ordering Ms. Lewin>ky's first attorney to 


1 wsl meeting *- 
-The- U.S. Statf De?°^ 
•-wdmaior on 

^'mgMr.Defc «id * 
notcapitaTs TuriSh b "* 
^HoIbrookewJ^w. 1 

"®wk6s Klerktes t P ei| k£J , fc 
™ leader, to „“^ e Gn*l c J 
^narrow thefr g dU £* ^ $ 

•%divisio„ofthefe^< 

Pope Unrerl , 


Seeking to capitalize on the draninS' • . li ' fy ^ lurn over certam **umcnis. m a sealed 

Wednesday of Mrs. Jones^S^'s d m,ssa S*™ 1 concluding that Uk* attomey-clicnl priv- 
iawsuit. Mr Ginshnro harassment ilege should be breached, sources familiar with the 


party who must assert attorney-client privilege. 

The details of Judge Johnson's decision re- 
main murky because of a strict gay order she has 
placed on the matter. But the sources said that she 
had made her ruling under the "crime-l'raud 
exception” to the legal principle of attorney- 
client privilege, determining that Mr. Carter must 


daunting. On no fewer than four fronts, he is 
facing legal obstacles that already have delayed 
him and may stall the conclusion of the in- 
vestigation for months longer. Whether it is the 
White House's use of “executive privilege'" to 
restrict the questioning of presidential aides or a 
local bookstore ‘s refusal to hand over credit card 


bwsmt. Mr Ginsburg said .bar ,h“ 5 Z 
prosecaim.Kcimah Stan, needed lo consider ihe 

W ™L“v nDy aIo ¥ wiIh llK “d law. 

To mate his point. he scoffed al Mr. Starrs 


1960s lie Jsllsho^ Draoner bb ,hc fr ° m ,he inUepcndcnl counsel: 


1960s television show DragneL 
"Mr. Starr, Jack Webb cared about not ‘only 
the facts ma am. but he also cared about 
* e will of the people he was servine.” 
Mr. Gmsburg said. “Mr. Starr, have you 
no shame? Facts and law are always subordi- 


cam: said. 

But the most significant part of the ruling by 
Judge Norma Holloway Johnson of U.S. District 
Court may be her reasoning in compelling the 
lawyer, Francis Carter, to comply with the sub- 
poena from the independent counsel; The judge 
apparently concluded lhat Ms. Lewinsky may 
have lied in an affidavit by denying an affair with 
President Bill Clinton, sources tola The Post. 

Ms. Lewinsky plans to appeal the decision 
Compelling her first lawyer's testimony, the 
sources said. As the diem,’ Ms. Lcwinskv is the 


testify before the grand jury and release papers receipts, Mr. Starr is facing fierce and sometimes 
relating to his work for Ms. Lewinsky because unexpected resistance, 
she intended to commit fraud in the affidavit the Additionally, the trial-level judge overseeing 
lawyer prepared al her direction. aspects of the case has not yer ruled on whether 

Under the ruling. Mr. Carter will have to Ms. Lewinsky should receive immunity based on 
produce his retainer agreement with Ms. Lew- an offer Mr. Starr's prosecutors supposedly made 
insky and phone message slips. Mr. Gintburg to her in January. Her lawyers insist that they had 
declined comment on Judge Johnson's order. what should be considered a binding agreement. 


Mr. Carter's lawyer, Charles Ogletree, said that "Mr. Starr contends that no deal was reached. 


he would oppose ‘ 'any effort by the government to 
pierce the attorney-client privilege” and that he 
would “use every available avenue to protect the 
interests of Monica Lewinsky, and to ensure Frank 
Carter isn't used as a witness against his client.” 
Meanwhile, the obstacles for Mr. Starr remain 


And Mr. Starr has been unable to question 
certain agents who patrol the White House or to 
review related documents. So far. he has chosen 
negotiation over a frontal legal challenge, which 
would pit his office against officials of the Justice 
Department. 


On some of these bartlefronts. Mr. Starr must 
decide whether to press his position to the utmost 
— and endure hearings, rulings and appeals 
stretching over months or longer — or negotiate 
for less. 

Mr. Starr has said that the dismissal of Jones 
sexual harassment suit will not affect hiscriminai 
investigation. 

Returning from a 12-day trip to .Africa, the 
president tasked in the absence of a sexual 
harassment lawsuit that has plagued him since 
1994. As he stepped off a helicopter late Thurs- 
day and walked up the South Lawn toward the 
White House. Mr. Clinton said; “This old place 
looks good. I'm glad to be home.’* 

He declined to elaborate on the Jones ruling 
during a Rose Garden appearance Friday morn- 
ing. “I'm going ro try to do what the Supreme 
Court said I should do, which is not to be in any 
way deterred by this, and i'm going on with my 
business. Others will comment on this.” 

(AP U7*. ATT, LAT) 
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House Leader Says 
6 No 5 to IMF Funds 


POLITICAL NOTES 


By Eric Schmitt 

;Vi*n Yiirk limn Sen ict 

WASHINGTON — in a new ihreat to one of President Bill 
Clinton s top foreign policy goals, the House majority leader 
has urged fellow Republicans to reject the administration's 
request for SIS billion in new financing for the International 
Monetan/ Fund. 

In a memo sent Thursday to lawmakers. Representative 
Dick Armey of Texas, second -ranking House Republican, 
said the financing would encourage an 'unchecked expansion 
of the. fund's lending that would cost the United States billions 
of dollars and weaken financial systems worldwide. 

“If. under the Clinton Doctrine, we sanction a policy of 
ever-expanding bailouts and futile and inept auempis to 
manage other economies, the resulting system will be fragile, 
susceptible to sudden economic stops and starts, crashes and 
panics.” he said. 

Mr. Armey, who acknowledged that his view “may well be 
a minority position in the House," proposed delaying a vole, 
expected later this month, on the SIS billion increase. A delay 
would undercut IMF supporters who are trying to attach the 
financing to a popular disaster-relief bill. 

. His memo offers the latest evidence of divisions among 
• Republicans over whether to support the new financing, which 
the administration says the fund needs to refill a treasury 
strained by the Asian financial crisis. 

Much of the Republican leadership favors the new fi- 
nancing. Senate Republicans, with most of their Democratic 
colleagues, overwhelming approved the $18 billion last week: 
Republicans backed the measure by nearly three to one. 

Mr. Armey sent his memo just as House members headed 
home on a two-week recess, during which many legislators 
will undoubtedly hear concerns from farmers and businesses 
who may support the IMF request because they are worried 
about losing markets overseas. 

Mr. Armey said he would consider supporting the new 
financing only if the fund first made public its documents and 
decision-making procedures, and stopped offering loans at 
below-market rates. I 
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Clinton's Coattails 
Look Like a Winner 

WASHINGTON — Not only does 
President Bill Clinton continue io enjoy 
huge popularity despite the continuing 
investigation by an independent coun- 
sel, but he is also in a good position io 
help his puny win congressional seats in 
this fall's election, according io a poll 
by the Pew Research Center. 

The poll was taken las! weekend and 
released Thursday The pollsters 
slopped short of predicting that Demo- 
crats will retake the House majorin' but 
suggested that the environment is ripe 
for them io gain the 1 1 seats necessary 
to win control. Republicans have in 
their favor a relatively content elec- 
torate and a political environment that 
seems to favor incumbents. In the Pew- 
poll, 63 percent of registered voters said 
they would like to see their congres- 
sional representative re-elected. 

The bad news for the Republicans, 
however, is thai 52 percent of respond- 
ents said they were more likely to vote for 
a Democrat while 40 percent said they 


Away From Politics 

• The Justice Department will not pro- 
secute Marie Fuhrman. a former Los 
Angeles police officer who was a witness 
in the O.J. Simpson murder uiat for 
alleged criminal abuse of minorities lhat 
he described in a series of crude, racist 
interviews with a screenwriter, the Los 
Angeles Times reported. The five-year 


JvfcvTnr A 

FROGLESS — Interior Secretary Bruce Babbitt fail- statute of limitations on the alleged in- 
ing to find any Western spotted frogs near Heber City, ridents linked to Mr. Fuhrman and other 
Utah, just after signing an accord to protect them. Los Angeles police officers has long 
Biologists later told him the frogs were hibernating, expired, it said, citing a source. (AP I 



would likely support a Republican this 
fall. The numbers have widened since 
August, when Democrats held an edge of 
48 percent to 45 percent, and is now the 
largest of the decade in any Pew Center 
poll, which has a margin of error of plus 
or minus 3 percentage points. 

"What's clear is lhat the president's 
strong approval rating and the public's 
support tor his policies and perfor- 
mance are helping ihe Democratic Party 
generally." said Andrew Kohut. direc- 
tor of the nonpartisan center. t WPi 

Senate Backs Budget 

WASHINGTON — Al ter calming re- 
calcitrant conservatives, the Senate on 
Thursday approved a Republican budget 
blueprint for the new fiscal year that 
would hold tax cuts to S30 billion over 
five yean* and reject nearly all of Mr. 
Clinton's proposals for new spending. 

The S1.73 trillion spending plan, ap- 
proved on a near-pan y-line vote of 57 to 
41. provides the chamber's guideline 
for spending and taxes for fiscal 1 999 as 
the political parties look for new footing 
in dealing with ihe first federal budget 


• A federal judge sentenced the driver 
of the van used in the 1993 World Trade 
Center bombing to 240 years in prison 
without parole, saying the man had 
answered a call ‘ 'to go forth and do great 
evil.” The defendant, Eyad Ismoil, 26, 
also was ordered to pay $10 million in 
restitution and fines of $250,000. 

(Reuters) 

• Two months after old aircraft parts 
shipped as cargo caused a ValuJet plane 


surpluses to appear in a generation. 

The week of debate leading to the 
vote showcased not just the differences 
between the two political parties but 
also internal Republican divisions over 
how to approach fiscal policy in the new 
era of surpluses. 

Conservative Republicans have 
sharply criticized the Senate for 
abandoning their party's signature issue 
of tax cutting at a moment when sur- 
pluses allow new boldness. Even Sen- 
ator Trent Lott, the majority leader, has 
said he would like to see at least S45 
billion in tax cuts by the lime the year's 
budget drafting is complete. (A IT » 

Quote /Unquote 

Louis Nicholas, 59, chief executive 
officer of a Baltimore-based health in- 
surance provider, to Robert Bennett. 
President Clinton’s lawyer, as he 
savored his victory in the Paula Jones 
case with a celebratory dinner at the 
Palm restaurant in Washington: 
"Choke on your food, sir, and wallow 
in the consequences of choking! How 
can you defend that trash?” ( WP ) 


to crash and killed all 110 people 
aboard, another small airline based at 
the same airport shipped the same kind 
of cargo on the same route on another 
passenger plane. The Federal Aviation 
Administration said it was fining Rich 
International Airways of Miami 
$450,000 for shipping the parts, called 
oxygen generators, on a Delia Air Lines 
plane from Miami to Atlanta on July 10, 
1996. The charter airline has been 
grounded since September 1996. (NYT) 
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( One. of 4 American Hostages in Colombia Escapes From Kidnappers 
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Washington Post Service 

BOGOTA — One of four Amer- 
icans kidnapped last week at a road- 
block mounted by a unit of Colom- 
bia’s largest guerrilla force has 
escaped from captivity. 

The American, Thomas Fiore, 


was on a bird-watching outing 50 
kilometers (30 miles) southeast of 
the capital with the three other 
Americans when they were captured 
by members of the group, called the 
Revolutionary Armed Forces of 
Colombia. He fled a guerrilla camp 


in the remote area of El Calvario in 
central Meta state early Thursday. 

Mr. Fiore, 43. walked for hours 
through the mountains before he 
happened to encounter some Colom- 
bian television journalists, according 
to a report broadcast on Radionet. 


He was tired but appeared to be in 
good condition, the report said. He 
was flown by military helicopter to a 
base in Apiay in eastern Colombia 
and later seat to Bogota. 

It was not immediately clear how 
Mr. Fiore had managed to escape. 


The guerrillas have threatened to 
kill the Americans if they are found 
to have any links with the CIA, FBI 
or Drug Enforcement Administra- 
tion. The United States denies that 
the hostages have ties with U.S. 
intelligence agencies. 


Sniokinff Rates Tumid Richard 70, New York Art Dealer, Dies 

Ju Nw York Times Service A boyish, usually stylishly ators. The names and loca- who was closely involve 

___ TUI 1 m NEW YORK — Richard disheveled man with a charm- dons of his galleries varied, the innovauve New York 

UfvfB KIoPk I PPf1f)0A| l fi Bellamy. 70, a New York art ing, somewhat nervous man- but for more than four de- world of the early 1960s 

A “A O dealer whose Green Gallery ner, Mr. Bellamy was known cades he was rarely without who was one of the e 
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New York Times Service 

WASHINGTON — For years, public health officials 
have touted low smoking rates among black'teenagers as 
a hopeful sign that at least some young people were - 
shunning cigarettes. But that optimism has fallen sharply 
after a new study found that cigarette use among black 
high school students jumped 80 percent since 1991. 

The nationwide survey announced Thursday found that 
from 1991, when the Centers for Disease Control and 
Prevention began the study, to 1997, smoking rates 
increased by one-third among all high school students. 
Forty-three percent used cigarettes, cigars or smokeless 
tobacco in the month before the survey; 22 percent had 
smoked cigars during that rime. 

But it was the sharp increase in black youths smoking 
rates which other studies showed to have dropped pre- 
cipitously in the 1 970s and 1 980s, that experts found most 
troubling. While while high school students still smoke at 
nearly twee the rate of blacks, the g?p has nmrowed 
steadily in the ’90s, and some experts predict that it will 

close in the next decade. _ ^ , . 

^As we entered the 1 990s, there was a thre« to fourfold 
difference between smoking in white and black teens, 
said Dr Michael Eriksen, director of the Office on 
Smoking and Health at the Centers for Disease Control 
^ Prevention in Atlanta. ‘'That was a public health 
“cc^stoty . and what we are finding now is that success 

Report, offered no reason for the shift. 


was one of the most important 
showcases -of avant-garde art 
during the American art ex- 
plosion of the early 1960s, 
died Sunday in his sleep at his 
home in New York. 


dons of his galleries varied, 
but for more than four de- 
cades he was rarely without 
one, or at least an office for 


for his brilliant eye, his skill at one, or at least an offic 
installing exhibits, his love of private dealing. 

tennis, his “towering mod- DavW Bourdon, 63, 
esty las his shyness was . . , ■ 

sometimes called) and his de- Writer on Modern Art 
votion to new art and its ere- David Bourdon, 63, a critic 


KING: Questions Over Killing Cloud His Legacy 


Continued from Page 1 tion of conspiracy theorists. 

the Coalition on Political As- 
assassinatioQ "an irritation." sassinations. has scheduled a 
He added; “I think for the meeting here to coincide with 
conspiratorial ists it will just the commemoration, 
go on forever. U will never "In the Jewish and Chris- 
stop.” uan tradition, you do not slay 

Bur those who doubt Mr. one of God’s prophets without 
Ray’s culpability contend that a nation reaping the con- 
the truth about Mr. King’s sequences," said the Reverend 
death must be discovered be- James Lawson, a Los Angeles 
fore the totality of his story minister who helped lead the 


can be told, particularly if the 
government played a role. As 
if to reinforce lhat point, they 
scheduled a forum in Mem- 
phis Friday night to lay out 
the latest evidence of a gov- 
ernment conspiracy. 

And a national organiza- 


sanitation workers’ strike in 
Memphis. "You cannot revise 
your history in a negative fash- 
ion and expect then thar you 
are walking on a good foun- 
dation toward a new future.” 
Mr. Lawson said he be- 
lieves that Mr. Ray is “in- 


INDONESIA: Which Goes First? The Chicken or the Egg : 


Continued from Page 1 
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mass starvation, " said H.S. 
Dillon, who heads the private 

■ - tHp coming Center for Agriculture Policy 

- Studies, but added that there 
y***- ^?“iifmight would be millions of people 
diets that Indonttia migp w h 0 were really hard up. 
need $3 billion m food With inflation, unemploy- 

avert critical shpfW> “V ^ bankruptcies 

year. And grow- squeezing the economy, it is 

'$.has acknowledged the 0® g_. 25JJ^ ges that raise the 

* tag problem, saynjg. Ev en ^ t ^ atefearsof hard- 
mothers can no . ch m w social unrest. 


land and natural resources. 
Indonesia imports large por- 
tions of wheat, sufpr and soy 
beans, a staple item here. 
These imports, sold at sub- 
sidized prices, have tempted 
Indonesians into dietary 


With inflation, unemploy- Indonesians mro aieiary 
>nT a nd bankruptcies changes that will be painful to 


mem and bankruptcies 
squeezing die economy, it is 


i and social unrest. 


reverse. 

Imported milk powder has 
transformed the diets of chil- 
dren, who now crave milk 


and lubricants, large numbers 
of vehicles have been side- 
lined for want of a tire or a 
dutch. 

In addition, many ethnic 
Chinese, who form the back- 
bone of the country's com- 
merce. have shut their shops 
and warehouses for fear of 
more riots or raids on their 
stocks. 

Here at the Trio Poultry 


nocent of either a plot or the 
pulling of a trigger." That is 
the same position taken dur- 
ing the last year by Mr. King 's 
widow. Corena Scon King, 
and the Kings' four children, 
who have been convinced by 
Mr. Ray's lawyer, William 
Pepper, that Mr. Ray was 
framed for the murder. 

Underscoring the conflict 
between the two camps, the 
Kings and several prominent 
allies held a news conference 
in front of Mr. King's crypt in 
Atlanta on Thursday. 

Mrs. King said she would 
appeal to President Bill Clin- 
ton to appoint an investigat- 
ive commission to examine 
what she characterized as 
* ‘ new evidence a nd recent de- 
velopments.” Like South 
Africa's Truth and Reconcili- 
ation Commission, she said, 
the panel should provide im- 
munity from prosecution to , 
anyone with knowledge of 
the assassination. j 

“It is morally wrong to ' 
make Mr. Ray the scape- 
goat," she said, “when he has 
never had a trial and there is 
mounting evidence that oth- 
ers were involved." 

Mr. Ray, 70, pleaded guilty 
to the murder in 1969 and 


who was closely involved in 
the innovative New York an 
world of the early 1960s and 
who was one of the early 
writers on the minimalist 
movement, died March 27 at 
Simi Valley Hospital in Simi 
Valley. California, of esopha- 
geal cancer. 

Among Mr. Bourdon's 
books were studies of the 
artists Christo 1 1972 J, Alex- 
ander Colder (19801 and 
Andy Warhol ( 1989). (NYT) 

Amal Saeed, 5. an Iraqi 
child who was airlifted to Am- 
sterdam in December when on 
Icelandic peace activist ap- 
pealed to President Saddam 
Hussein to issue her an exit 
visa after Iraqi doctors said 
they did not have the facilities 
to treat her lymphatic system 
disorder and hepatitis, in Am- 
sterdam on Thursday. 
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foods here or en route to last 
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the future is uncertain. 
Tbough it is nch w farra ‘ 


no, no. 

The shortages are com- 
pounded by an emerging 
breakdown in the distribution 
system. With the increased 
cost of imported spare parts 


unemployed. 

As for the chicken-and-egg 
question, he said, you can 
look at it either way. But 
either way, he said, "we're all 
going bankrupt together." 


order to avoid the death pen- 
alty. 

Mr. Pepper asserts that Mr. 
King was killed in a conspir- 
acy involving the army, the 
FBI, a New Orleans-based 
Mafia family, and the Mem- 
phis police, all with the 
kn owledge of President Lyn- 
don B. Johnson. 
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Follow-Through on Africa 


(tributtC An Arrogant Careerist Who Just Followed Orders 

T1IE H«.n> CTO %- POST O . _ ^ lu> . 


President Bill Clinton put his 12-day 
trip to Africa to good use. His words on 
slavery, genocide and the struggle 
against apartheid resonated with 
American history and emotions. Mr. 
Clinton gave Africa new visibility and 
a more hopeful image. 

He should now follow his messages 
of empathy with consistent political 
and diplomatic leadership. To help 
Africa effectively, Mr. Clinton ought 
to secure Senate support for his Africa 
trade and investment legislation, per- 
suade congressional Republicans to re- 
store foreign aid cuts and urge other 
Western leaders to write off the debts 
of some countries. He Should also pat 
more pressure on African leaders who 
thwart democracy, especially General 
Sani Abac ha of Nigeria and Laurent 
Kabila of Congo. 

The president usefully drew Amer- 
ican attention to a continent that has 
too long been slighted by private in- 
vestors. Washington policymakers and 
congressional aid committees. He re- 
peatedly promoted a promising new 
vision of African development based 
on trade, investment and closer links to 
the global economy. 

But private investment will not be 
enough to overcome decades of stag- 
nation. The West and Japan must de- 


liver on promises of debt relief for 
countries committed to reform, like 
Uganda, Burkina Faso, Ivory Coast 
and Mozambique. Forgiving debt lets 
these countries channel resources into 
soda! spending. The delay has come 
largely from Germany, Japan and Italy. 
Mr. Clinton should lobby their leaders 
at next month’s economic summit 
meeting of the industrial democracies. 

Reforming countries also need de- 
velopment assistance from the United 
Stales and other rich nations. The aid 
should be targeted to needs that private 
investment and domestic resources 
cannot meet. 

Foreign aid can help overcome 
poverty and disease, and assist airport, 
road and seaport projects that attract 
more private investment. Recent U.S. 
cuts in development aid to Africa 
should be restored, bringing the total 
back to at least $840 million a year, and 
American assistance should go mainly 
to countries committed to economic 
and political openness. 

Democracy also needs American 
support throughout Africa. Where it 
exists, it is fragile. In the countries 
where most Africans live and most 
American trade and investment dollars 
go, democracy remains a dream. 

— THE NEW YORK TIMES. 


The Papon Verdict 


Maurice Papon, the second-ranking 
official of the Gironde region in Nazi- 
occupied France, was sentenced by a 
Bordeaux court Thursday to 10 years for 
complicity in crimes against humanity 
— the illegal arrest and deportation of 
Jews, almost all of whom were later 
killed. At the age of S7. Mr. Papon is the 
First high-ranking Vichy official to be 
tried since just after World War EL and is 
likely to be the last The symbolism of 
his conviction is important 
His lawyers insisted that Mr. Papon 
had carried out the Nazi orders to arrest 
or deport Jews, mainly foreign-bom, 
without enthusiasm, and that by col- 
laborating he saved French Jews who 
would otherwise have been killed. The 
Nuremberg tribunals rejected a similar 
argument from Hitlers justice min- 
ister, Franz Schlegelberger. Midlevel 


bureaucrats, who can always assert 
that worse things would have 
happened if they had not collaborated, 
make murderous regimes possible. 

For decades France has clung to the 
comforting myth that the Resistance 
was the real trance and that the Ger- 
mans were to blame for Vichy’s acts. 
Mr. Papon even served in postwar gov- 
ernments as Paris prefect of police and 
then budget minister. That myth has 
unraveled in the last few years, es- 
pecially after the death of President 
Francois Mitterrand, himself a minor 
Vichy collaborator. As the fust judicial 
decision establishing the guilt of an 
important Vichy official since imme- 
diately after the war. the Papon case 
will further France’s progress in taking 
responsibility for its past. 

— THE NEW YORK TIMES 


Keep Heat on Hun Sen 


Now that Cambodia's deposed prime 
minister. Prince Norodom Ranariddh, 
has been permitted to return to his 
homeland, other nations may be temp- 
led to declare victory and ease up on tne 
difficult job of restoring democracy 
there. That would be a mistake, and a 
betrayal of Cambodia’s people. Prince 
Ranariddh’s return is a welcome de- 
velopment, the result of dogged diplo- 
macy by U.S., Japanese, Thai and other 
officials. But it is only a first step. 

Cambodia's "second prime minis- 
ter," Hun Sen, engineered the coup 
d'etat last July that sent Prince Ranar- 
iddh fleeing. Many other politicians 
also sought safety abroad, and for good 
reason: More than 40 supporters of the 
prince who stayed behind were killed. 

Aid donors, who supplied half of 
Cambodia’s budget, suspended much 
of their largesse, and the United Na- 
tions properly refused to seat Hun 
Sen’s regime at the General Assembly 
last fall. 

In an effort to escape this inter- 
national isolation, Hun Sen has sched- 
uled elections for July. But conditions 
for a fair and credible election do not 
yet exist — not even close. 

No one has been brought to justice 
for the political murders of last sum- 
mer, nor have the killings ceased. More 
than a dozen Ranariddh supporters 


have been murdered since December, 
including one on the Saturday night 
before his return on March 30. Others 
have disappeared or been abducted, 
according to Human Rights Watch. 
Journalists have been threatened, and 
the press is cowed. In villages, few 
dare speak openly. The courts and 
election commission do not operate 
independently. 

Prince Ranariddh’s return followed 
a carefully arranged script: Hun Sen 
had his rival convicted in a show trial, 
and then the prince's father. King 
Norodom Sihanouk, issued a pardon. 

• But the prince’s presence will not 
mean much if he cannot rebuild his 
party, and that cannot happen if his 
followers live in fear of execution. The 
prince himself returned to Bangkok 
Friday, reflecting the pervasive cli- 
mate of fear in Cambodia. 

Elections can be credible only if 
human rights and poll monitors are 
permitted to return, if opposition 
politicians have access to a free press 
and if past murders and violations are 
punished. Outside friends of Cambod- 
ia are pushing for these conditions, and 
they may yet succeed. If they do not, 
they should maintain pressure on Hun 
Sea’s regime and not settle fora phony, 
coup-validating vote. 

— THE WASHINGTON POST. 


What Missile Launcher? 


Americans sweating over their tax 
forms may take some Schadenfreudian 
pleasure in learning that their govern- 
ment's own books are a mess. 

We are not talking here about mis- 
placed dividend payments. The 
Pentagon, for instance, cannot find a Si 
million missile launcher, or a $460,000 
floating crane that, like the missile 
launcher, should be hard to miss. Some 
departments have not allotted nearly 
enough for pension obligations, while 
others have greatly underestimated the 
costs of environmental cleanups. 

All this is contained in an audit of the 
federal bureaucracy commissioned by 
Congress and released Wednesday by 
the General Accounting Office. The 
fact that the United States cannot ac- 


count for billions of dollars in gov- 
ernment transactions and property in- 
furiated Republicans. Vice President 
A1 Gore, of ’ ‘reinventing government” 
fame, found cause for hope, however. 
He said the audit could be * ‘a road map 
to help us solve these problems.” 

But that may take some doing. The 
GAO itself admitted that it was im- 
possible to define the government's 
assets and liabilities with any preci- 
sion. It also gave a passing grade to tire 
accounting practices of only seven of 
24 government agencies it audited. 

President Bill Clinton may have pro- 
claimed the end of big government, but 
big or little, it still needs to know how 
its money has been spent. 

— THE NEW YORK TIMES. 
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P ARIS — The verdict in France’s 
trial of Maurice Papon for com- 
plicity in crimes against humanity — 
“gutty,” but with a sentence of only 
1 0 years — was apologetic rather than 
Solomonic. It followed from the real- 
ization by the jury and by much of the 
public that they had the wrong man. 

They wanted a man of recognizable 
evil, defiant in bis crimes or contempt- 
ible in his evasions. What they got was 
an arrogant old man whose crime was 
to have been d careerist 
While the jury convicted him of the 
charge that had been brought they did 
not impose the fall possible sentence, 
life imprisonment nor even the sen- 
tence the prosecutor demanded, 20 
years in prison. They gave him half 
that, although the distinction is prob- 
ably moot since the convicted is 87 and 
his heart is bad. 

He will not go to prison until the case 
has been appealed, which means dial he 
may never save the sentence. 

The trial was meant to educate the 
young about Vichy and France's im- 
plication in the deportation of Jews to 
the death camps. It may be questioned 
whether the education was necessary. 
The French by now know all about 
Vichy. The lesson actually taught was 
how complicated history is. 

Maurice Papon’s principal defender 
asked how he could be the accomplice 
of a genocide he did not know was 
being committed. The defendant him- 


By William Pfaff 


self asked how the prosecution could 
demand a penalty of only 20 years 
when it held him responsible for a 
crime against humanity. 

“Can there be 10, 15, 30 or 60 


imagined it — until the Allied armies 
began to overrun the camps in 1945. 

Mr. Papon did not have to know 
about death camps to know that 
something terrible was happenttg. He 
knew that these men, women and chil- 
dren were selected on "racial 
grounds to be taken away toward 


because, as head of the police, be was 

their most effective enemy. . 

He also implied that Jewish organ- 
izations were pan of fee conspiracy, 
making a symbol of him, so that in ■ 
Bordeaux over the past six months it. 
was not the man who was being-tried 
but “the myth, elaborated over many 


or innocent 

Knowledge of genocide thus became 
an important but misleading issue in 
the triaL Some witnesses insisted that 
Mr. Papon had to have known what 
would happen to the deported Jews, or 
known enough. 

Some of his contemporaries, who 
were in the Resistance, testified that they 
had not known, and that the Gaullist 


ing to take part in Vichy’s collabor- 
ation with the Nazis, when what he was 
doing resulted in self-evident evil? 

He claimed to have been a resister. 
He that he was able to do more for 
the Nazis’ victims, and for the Resis- 
tance^ by staying in office than he could 
have accomplished by leaving. Some 
witnesses agreed; some objected. 


prosecution, Amo Kfarsfeld, who air- - 
prised the court in his summation by 
proposing the 10-year sentence, saying 
that Mr. Papon did not deserve more. 

This was an implicit acknowledg- 
ment that they had the wrong man. 

They had an ambitious functionary. 
Mr. Papon administered a despicable 




ican delegation to Vichy did not know. 
(The United States recognized the Vkhy 
regime as France's legitimate govern- 
ment from the start and did not formally 
renounce relations until January 1944.) 

The most telling evidence about not 
knowing was quoted from Raymond 
Aron, one of the most distinguished 
modern political thinkers, hims elf a Jew, 
who was in London with de Gaulle. 

Mr. Aron, who died in 1983, said 
thar , at the time, extermination by the 
Germans of a whole category of hu- 
manity was unimaginable. Simply be- 
cause it could not be imagined, no one 


service. From that point he never 
looked back, except once. Many years 
later, when he had become a candidate 
for ministerial office but rumors of 
collaboration persisted, be submitted 
himself to an informal “court of hon- 
or” of Resistance leaders and was 
passed, but rather grudgingly. 

At his trial he claim ed to be the victim 
of a conspiracy, dominated by the Com- 
munists. He bad been, head of the Pans 
police late in the war in Algeria, when 
Pads experienced terrorism and riots 
protesting french policy. He said the 
Communists had hated him ever since 


was, would certainly be harsh. 

He demonstrated the same amoral 
detachment and bureancratic rigor that 
all across Europe in the 1940s made the 
organization and execution of great 
crimes possible. That was the crime 
proved, and the lesson taught It is a 
crime that continues to be committed 

today. . ... " • 

The great crimes do not require great 
villains. They are committed by those 
who do not question. 

International Herald Tribune. 

Los Angeles Times Syndicate. ' 


Only in America: Frontier Justice and Bedroom Farce 


W ASHINGTON — The 
dismissal of Paula 
Jones’s sexual harassment suit 
against President Bill Clinton 
now can only deepen the be- 
wilderment die world feds over 
the longest-running bedroom 
■farce playing on the global 
stage. Only in America. 

That, thankfully, is the point 
of this whole mess. Modem 
communications link Uzbek 
tribesmen in Central Asia and 
German burghers in the Rhine 
Valley with the minute details 
of that day ages ago in the Ex- 
celsior Hotel in Little Rock. 

But to get it — to understand 
why Susan Webber Wright’s 
summary judgment is the only 
logical and existential next step 
in the Clinton saga — you have 
to get America, in all of its legal 
andpolitical glory. 

This American essence was 
not immediately apparent. ! was 
tempted by the theories that the 
giant national shrug Americans 
seem to be giving the Clintons' 
sex and real estate problems 
showed a Europification of U.S. 


By Jim Hoagland 


mores. After all, anything that 
got sex up to par with real estate 
as conversation fodder in Wash- 
ington had to make the city more 
glamorous, more "foreign.” 
But the uniquely* red- white- 
and-blue meaning of this on- 
going story came to me as I tried 
to sketch the effect of the 
Wright ruling to a French tele- 
vision audience. 

I began to describe the arcane 
relationships between the inde- 
pendent counsel statute and 
Arkansas law, and to say why I 
was sure Kenneth Stair would 
pursue this case to the last bimbo 
despite Judge Wright's finding. 
But a small internal voice told 
me I risked missing the point. I 
was sure les telespectaieurs 
were asking themselves: 

How can America tolerate a 
statute that unleashes a pitiless 
Javert (or perhaps Savonarola, 
more in keeping with Mr. 
Starr’s approach) against the 
ruler? How could the Supreme 
Court dear the way for the ruler 


being sued while on the throne, 
and then have a minor mag- 
istrate scuttle the case? And 
where in the world does Amer- 
ica find the hairdressers who do 
Jones, Lewinsky and Tripp? 

I offer no view on that last 
one. But here I was, telling the 
French nation that Judge Wright 
had just declared that the tons of 
newsprint and centuries of tele- 
vision talk time devoted to Paula 
Jones did not amount to a legal 
hill of beans. Then why did you 
Americans go through it all? I 
could hear those tefespectatems 
demanding. To what end? 

The question is especially 
pertinent since the conventional 
wisdom in Washington is rap- 
idly becoming that Mr. Starr will 
not be able to indict the pres- 
ident and wifl send up a report on 
Clinton misbehavior that the 
House of Representatives will 
not have the stomach to use for 
impeachment hearings. 

Mote tons of newsprint, cen- 
turies of talk and another in- 


conclusive legal outcome. 
What good is that ? they would 
again ask in Left and Right 
R ank salons. We who are ar- 
tistes thought you Americans 
were the pragmatistes. 

But that is the point about 
America, I found myself saying 
back. 

America does abuse its 
rulers, systematically. Inde- 
pendent counsel laws and in- 
vestigations that lead to public 
vilification, and little more, are 
in keeping with America's long 
distrust of centralized power 
and the nation's willingness to 
do anything to block anyone 
from rising above the law- or too 
far above the herd. 

Judge Wright’s seemingly 
paradoxical ruling that the Jones 
suit — the pebble that unleashed 
the avalanche — should never 
have been tossed down the hill- 
side in the first place is the es- 
sence of the .American system. 

As a nation we Americans 
constantly find unorthodox ways 
to remind our ruleis that they are 


men and women just like the rest 
of us. They' do not have special 
rights to have $200 haircuts on 
the runway in Los Angeles or to 
pay hush money out of the -White 
House to Watergate burglars/ 

We pay an enormous price 
for this defiance and bloodying 
of power, in efficiency and even 
in money. We frighten many, 
competent people away from 
public life. And we the public 
then wallow in disillusionment 
and cynicism, about the original 
scoundrels but also about the 
media and its professional ex- 
posers and the fundamentalist 
quacks we employ to investi- 
gate and pillory the mighty. 

You are right to ask, mon- 
sieur et madame, to what end? 
But it is a way of reminding 
yoQ, and ourselves, that frontier 
.justice is always rough: It 
proves the fundamental Amer- 
ican, axiom: The price to be paid 
for distrusting power is always 
smaller than the price to be paid 
for worshipping it 

The Washington Post. 


Lebanon Won’t Let Israel Gloss Over the Golan Issue 


B EIRUT — After almost a 
decade and a half in the 
quagmire of South Lebanon, 
Israel is finally considering 
ways of complying with UN 
Resolution 425 and withdraw- 
ing its troops. 

However, as America 
learned when it withdrew from 
Vietnam, extrication is far from 
simple. Withdrawal alone did 
not resolve the outstanding gen- 
eral issues between the Amer- 
icans and the Chinese. Those 


By Judith Palmer Harik 


were left for later negotiations 
between the adversaries. 

Also. America's withdrawal 
did not provide guarantees for 
its local surrogates, who were 
left to face inevitable defeat by 
the Vietcong. 

Israel too, faces the question 
of what to do with its allies, the 
South Lebanese Army, which 
has been fighting the Iranian- 
backed Hezbollah guerrillas. 


The toll taken on Israel’s 
South Lebanese allies over the 
yeans of this war of attrition does 
not bode well for an immediate 
and uneventful reintegration of 
the area's Shiite and Maronite 
Christian communities. 

Also, Israel could hardly be 
happy with the idea of offering 
asylum to its Lebanese allies, 
which would mean incorpor- 
ating yet more Arabs • into 


Hezbollah’s Busy Domestic Agenda 


J ERUSALEM — For more 
than a decade, the official Is- 
raeli line has been that if Israel 
were to withdraw from the “se- 
curity zone” it established in 
1985 in a swath of Lebanese land 
along Israel's northern border, 
Hezbollah would launch attacks 
on Israeli kibbutzim and towns. 

Now, however, Israel pro- 
poses to withdraw and is seeking 
guarantees from the Lebanese 
government that it will stop 
Hezbollah attacks in exchange. 

In the last year, Israel has 
sustained the deadliest stretch 
of fighting since 1985 with 
Hezbollah, and more and more 
Israelis now question the value 
of the security zone. 

It is a sharp turnaround, but 
one that makes sense. An anal- 
ysis, of the forces driving the 
region reveals that the tradition- 
al beliefs may be off-base and 
that Israel may well be able to 
.withdraw without substantial 
danger to its northern residents. 

Why? Because despite 
Hezbollah rhetoric that it would 
continue attacking Israel if Is- 
raeli troops left Lebanon, the 
group’s attention would likely 
be diverted to the extremely 
messy internal Lebanese arena. 

While competing groups in 
Lebanon now stand shoulder to 
shoulder in die fight against Is- 
rael there is evidence that when 
Israel is no longer in the south 
they will turn on each other. 

To be sure, the 1985 Hezbol- 
lah platform lists the liberation 
of Lebanon from the Zionist 
occupation as only a stage in the 
struggle to liberate Jerusalem 
and destroy Israel. And Sheikh 
Hassan Nasrallah, Hezbollah's 
secretary-general, said recently 
that Israel should not expect 
calm even if it leaves Lebanon. 

But in the last 30 years, Is- 
rael’s record of understanding 
the Arabs leaves much to be 


By Uri Dromi 


desired. Israel did not anticipate 
the 1973 Yom Kippur War, An- 
war Sadat's peace initiative in 
1977 was penreived by some in 
Israel as a hoax. 

Then, in 1982, Israel 
blundered into an invasion of 
Lebanon. Its subsequent occu- 
pation stoked Shiite Muslim an- 
imosity against Israel, one factor 
in the creation of Hezbollah. 

Israel also failed to anticipate 
the Palestinian intif ada, and 
when it did it was slow to un- 
derstand its frill significance. 

It is thus reasonable to sug- 
gest that what Israeli military 
leaders believe would happen in 
Lebanon after an Israeli with- 
drawal may not be accurate. 

Professor Emanuel Sivan of 
the Hebrew University of Je- 
rusalem, an authority on Islam- 
ic radicals, says that within 
these movements, internal 
struggle often takes precedence 
over the fight against Israel. 

It is likely that Hezbollah will 
decide that gaining power in 
Lebanon, its base, mast take 
precedence over fighting an en- 
emy that has retreated behind its 
own borders. 

Hezbollah has many enemies 
among Lebanon’s Christians 
and Sunni Muslims. Even with 
Amal, the main Shiite Muslim 
organization in Lebanon, there 
is bad blood. 

Furthermore, an Israeli with- 
drawal would probably force 
Syria’s Hafez Assad — themain 
power broker in Lebanon, with 
35,000 troops there — to allow 
the Lebanese government to as- 
sume control of Southern Leb- 
anon. Such a shift in the power 
structure in the south would 
force Hezbollah to putresources 
into maintaining its position. 

Hezbollah was formed to 


help the oppressed Shiite in 
Lebanon, which is why Iran’s 
Shiite leadership provides mil- 
lions of dollars to the organi- 
zation, funnel ed. through Syria. 

The organization developed 
a military capability because no 
group in Lebanon can advance 
its interests without one, but it 
also devoted resources to build- 
ing a social service network to 
help poor Shiites. 

By invading Lebanon in 
1982. Israel gave Hezbollah an 
external target An Israeli with- 
drawal may result in Hezbol- 
lah's turning its attention to its 
original goals of improving the 
lot of Shiites in Lebanon and 
trying to impose an Islamic re- 
gime on that country. 

Sheikh Mohammed Hussein 
FadiaUah, Hezbollah’s spiritual 
leader, has demonstrated that 
assuming power in Lebanon is 
important to him. In spite of his 
previous rilling that Islam and 
democracy cannot be recon- 
ciled, he allowed Hezbollah to 
participate in the 1992 parlia- 
mentary elections. All eight 
Hezbollah candidates were 
elected to Parliament, becom- 
ing the largest single bloc. 

Will taking part in the polit- 
ical game moderate Hezbollah? . 
It’s hard to say. Bet there is no 
question that politics will keep 
Hezbollah busy. Turning Leb- 
anon, a corrupt, bourgeois. 
Westernized country, into an Is- 
lamic republic run by ayatollahs 
is an ambitious program that 
could take years to realize. And 
maybe, instead of Lebanon’s be- 
ing “Hezbollahized,” Hezbol- 
lah might be “Lebanonized.” 

The writer is a retired colonel 
in the Israeli Air Forte and a 
former director of the Israeli 
government press office. He 
contributed this comment to the 
International Herald Tribune. 


its already seriously divided 
society. 

This, and of course the issue 
of providing security for Israe- 
lis in the Galilee panhandle, are 
Israel's main problems in with- 
drawing. 

Israel hopes that Beirut, grate- 
fid to reclaim territory and to end 
the possibility of further punitive 
raids by Israel outside die "se- 
curity zone” (as happened in 
1993 ami 1996), will send its 
army to guard the border zone. 
Israel also hopes feat Beirut will 
take steps to dismantle Hezbol- 
lah’s military structure, some- 
thing Israel itself was unable to 
do despite its vastly superior 
military strength. 

But Prime Minister Rafik 
Hariri and Foreign Minister 
Fans Bouez of Lebanon have 
indicated that if Israel pulls out 
it must take its own chances — 
there will be no "cooperation 
with the enemy.” 

The Lebanese, whose foreign 
policy is closely linked with 
Syria’s, regard a "comprehen- 
sive peace” as the only way of 
regularizing relations with Is- 
rael and achieving durable sta- 
bility in the region. 

That is, as long as the future 
of the Golan Heights — cap- 
tured by Israel from Syria in 
1967 — remains in limbo, af- 
fording Israel relief on one front 
makes little strategic sense. 


The strategy of separating 
adversaries and seeking bilat- 
eral deals is being rejected ' 
firmly by Syria and Lebanon. 

The Arab partners maintain 
that negotiations on the inter- 
related problems of South Leb- 
anon and the Golan Heights 
were proceeding in good fahh 
until they were interrupted by 
Israel. 

Now the Netanyahu govern- 
ment insists that these talks be- 
gin from scratch, instead of 
where they left off under Israel’s 
previous Labor government 

Since the Netanyahu govern- 
ment’s reluctance to negotiate 
land for peace is well known, 
the Arab panners are hoping fix 
continued diplomatic pressure 
on Israel to get the talks re- 
started on more advantageous 
terms — while making Israel 
pay the price of its political 
stance in continuing deaths and 
casualties in South Lebanon. ; 

Only comprehensive negoti- 
ations and concessions can ex- . 
trie ate Israel from its security 
problems in South Lebanon. 
Why should Lebanon make it 
easier for Israel to keep post- 
poning the inevitable? 

The writer, a professor of r 
comparative politics at the & 
American University of Beirut,, 
contributed this comment to the 
International Herald Tribune. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1898: British Threat 

YOKOHAMA — A P eking 
despatch says: “England has 
notified China thai if the lease of 
Wei-Hai-Wei is refused, the 
British fleet will seize Port Ar- 
thur, regardless of Russia’s 
lease. The fleet now assembling 
at Chefoo will consist of twenty- 
nine ships. Several English 
cruisers are already at and near 
Port Arthur. ” It is now probable 
that Japan will make no effort to 
prevent England taking posses- 
sion of Wei-Hai-Wei. 

1923: Soviet Savagery 

PARIS — [The Herald says in 
an Editorial:] If there existed a 
Russian Isaiah or Jeremiah he 
would now be the mouthpiece 
of destiny in denouncing the 
savagery of his Bolshevist 
countrymen. A fate of that de- 
scription surely awaits die of- 
ficial slayers of the venerable 
Catholic Vicar-General of Pet- 


0 * 




rograd, after their defiance of all 
the Christian powers, It is not 
likely that the civilised Powers 
will make war upon Russia 
simply because her rulers have 
demonstrated that they are en- 
emies of mankin d. But the Rus- 
sian Soviet may as well aban- 
don all hope of recognition by 
any self-respecting nation. 

1948: War Grimes Trial 

THE HAGUE— The death pen- 
alty was asked against Hans Al- 
win Rauter, chiefof the German 
security police, charged wife 
war crimes committed in die 
Netherlands during (he occupa- 
tion. The prosecutor said: “The 
Dutch people saw Rauter as their 
greatest war criminal’' who was 
responsible for fee deportation 
of 11,000 Jews, of whom 6,000 
returned. Ranter defended him- 
self by saying be acted as a sol- Cf 
dier and a personal representa- 
tive of Heinrich Himmler, only 
executing orders fixup B erlin. * 
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By John Lancaster 

•_ WrijftiwjgMn Po if Sfmr r 

r [568, Sam Ibrahim left 

Lebanon for the United States. He ac- 
quired an American accent and even- 
waHy, an American wife and passport 
^ arnotl International and 
climbed the corporate ladder, managing 
hoiels m New York and Connecticut 
Three years ago, however, Mr. 
Itxahun and hjs wife, Marlaina, took a 
step that most of their friends regarded 
as. in her word, “nuts”: They left their 
home in suburban Connecticut and 
moved with their teenage daughter to 
Beirut, where Mr. Ibrahim oversaw the 
completion and opening, in June 1996 
of the city’s first Marriott hotel. 

“People in the United States have no 
idea- what it’s like here,” said Mr. 


Ibrahim, the Marriott's general man- 
ager. "They have such a major mis- 
conception." 

Seven years after the end of the Leb- 
anese civil war and more than a decade 
after most Western residents fled the 
capital under threat of kidnapping or 
assassination, Americans are cautiously 
returning to the onetime "Pearl of the 
Middle East.” which seeks to regain its 
prewar standing as the hub of commerce 
and financial services — not to mention 
nin - — for the entire Arab world. 

Since the State Department lifted a ban 
last July on U.S. citizens traveling to Leb- 
anon, the country has stirred growing in- 
terest from American businesses — chiefly 
construction and engineering firms — 
seeking to participate in its massive post- 
war rebuilding effort. The American Em- 
bassy fast week reopened its consular sec- 


tion — closed since 1989. The city's first 
McDonald’s is due to open in the autumn. 

The biggest changes have occurred on 
the stunning, cypress-studded campus of 
the American University of Beirut, a 
beacon of American influence in the 
Middle East since its founding by Protestant 
missionaries in 1866. The university's new 
president, John Waterbury, is the first io live 
in Lebanon since 1984, when gunmen as- 
sassinated one of his predecessors, Mal- 
colm Kerr. Other Americans ;ire expected 
to rejoin the faculty this summer. 

‘‘Wc appreciate this step very much." 
Prime Minister Rafik Harin said of the 
lifting of the travel ban. adding: "We 
would like to sec more of the Americans, 
not just McDonald’s. We want to see 
more investment, more visitors, more 
cultural exchange." 

Thai could take awhile. In the absence of 


a comprehawve Arab-lsraeli peace, the 
security situation is srill uncertain in Leb- 
anon. especially in the south, where Israeli 
troops occupy a portion of Lehanese ter- 
ritory os a buff er against attacks on northern 
Israel. The State Department warns Amer- 
icans to avoid the Bekaa and the southern 
suburbs of Beirut, both of which are strong- 
holds of the Hezbollah movement, whose 
forces carried out numerous attacks on U.S. 
interests during the civil war. 

Last October, while Mr. Waterbury 
was visiting Beirut in preparation for 
moving here, several sticks of dynamite 
were detonated on the American Uni- 
versity campus. .After the attack, which 
caused minor damage, Mr. Hariri called 
on Mr. Waterbury to assure him it would 
not be repeated. 

Security considerations aside, Leb- 
anon's investment dimate is clouded by 
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Germans Want to Charge 
Le Pen With Stirring Hate 




By Charles Truehean 

ll'inlii/ipfow Posi Srrvicr 

PARIS — The problems of Jean-Mar- 
ie Le Pen. the leader of the far-right 
National Front in France, multiplied Fri- 
day as the prosecutor’s office in Munich 
asked the German government to seek to 
lift his parliamentary immunity so he can 
be charged with inciting racial hatred. 

The request is to be passed on to the 
European Parliament, where Mr. Le Pen 
is one of 1 1 National Front members. 

The prosecutor acted after Mr. Le Ppn. 
in Munich in December, repeated a state- 
ment that the systematic extermination of 
6 million Jews in World War II would be 
remembered as a “detail" of history. 

In December, a French court fined Mr. 
Le Pen 300,000 francs ($50,000) for the 
Munich statement, which was nearly 
identical to one he made in France 11 
years ago and for which be was fined 
even more heavily. He and other Na- 
. tionai Front leaders have been censured 
$ frequently by French courts for making 
anti-Semitic or racist remarks. 

Reacting to another setback. Mr. Le 
Pen said Friday (hat be would appeal a 
- French court ruling denying him the 
righrto hold office for two years. 

He hinted, at a government scheme to 
suppress his political movement when it 
is showing its latest ripple of strength. 

"It's only in totalitarian countries that 
courts are used to eliminate political ad- 
versaries of the powerful," Mr. Le Pen 
said a day after a judge ruled that he had 
shoved and insulted a Socialist candidate 
running against his daughter in last 
year’s national legislative campaign. 

The incident occurred in Mantes-la- 


Jolie, a tightly contested constituency 
near Paris, at a rally for Marie-Carol ine 
Le Pen, the National Front candidate. 

Witnesses and video footage indicat- 
ed that Mr. Le Pen and his bodyguards 
accosted a group of demonstrators that 
included Annette Peulvast-Bergeal, the 
Socialist candidate and eventual victor 
in the district. 

"We’ve had it up to here with you." 
Mr. Le Pen said to Madame Peulvast- 
Bergeal, yanking the tricolor scarf 
around her neck and pushing her to the 
ground while shaking off efforts to break 
up the melee. He and his bodyguards 
also punched and verbally abused other 
demonstrators, the court found. 

The judge's ruling also stripped Mr. 
Le Pen of the right to vote, fined him 
23,000 francs and gave him a three- 
month suspended prison sentence. The 
judgment could mean be will have to 
give up his seat in the European Par- 
liament and his place on the regional 
governing council in southern France, 
the political base of the National Front. 

Mr. Le Pen’s party, which these days 
draws 15 percent of the vote in French 
elections by espousing a credo of na- 
tionalism and racial purity, has roiled the 
political waters here in recent weeks. 

Hie center-right presidents of five re- 
gional councils elected March 15 wres- 
ted power from the Socialists, the top 
vote-getters, by accepting the support of 
National Front councilors. 

The controversial deals were the first 
concrete admission by the French main- 
stream right that it may have to do polit- 
ical business with a party that the French 
establishment is loath even to recog- 
nize. 




Helicopter Crashes in Central Istanbul 

Firemen working to get at a police helicopter that went down Friday after it 
reportedly was struck by water shooting up from a powerful fountain as it flew 
over the Golden Horn waterway. Three of the six officers aboard were killed; 
the other three were injured. The helicopter recently carried the prime minister. 


red tape and corrupt inn. while oil stales 
in the Gulf, such as Bahrain and ihe 
United Arab Emirates, have largely ec- 
lipsed the country in its traditional role 
as financial hub of the Middle East. 

“I think the hardest thins for the Leb- 
anese is to realize that it's not going to be 
the same as it was in 1972." said Monica 
Jubayli, 46, an American married to a 
Lebanese and a member of the .American 
Women's Club, whose membership has 
slipped to 50 from about 600 in the 1 960s. 
In contrast to the good old days, most of 
the Americans who currently live in Leb- 
anon are married to Lebanese citizens or, 
like Mr. Ibrahim, of Lebanese origin. 

Lebanon has long exerted a powerful 
pull on .Americans. After World War II. 
the U.S. government funded generous 
scholarships for Arab students wishing 
to study at the American University and 
related institutions. In the early 1970s, 
the U.S. Agency for International De- 
velopment gave the university' SI 2 mil- 
lion to $16 million a year. 

With the rise of oii-based economies 
in the Middle East, American businesses 
gravitated toward Beirut, which com- 
plemented its liberal bonking laws with 
Western-style living and easy flight con- 
nections to Europe .'The U.S’ Navy's 6 th 
Reel made tw ice-yearlv port calls, re- 
called Thomas Schuller, a former head- 
master of the International College, who 
received a State Department exemption 
that allowed him to retire here in 1992. 

* ‘ We were 4.000 or so." Mr. Schuller, 
80, recalled of Lebanon's vibrant Amer- 
ican community in the 1960s. "At that 
time. .America was a beloved country." 

Thai changed during the civil war, when 
the United States' support for Israel earned 
it the lasting enmity of many Lebanese. 
The U.S. Embassy was bombed twice. In 
the most notorious incident, a suicide 
bomber blew up the U.S. Marine barracks 
in October 1983, killing 241 Americans. 

Since the end of the civil war in 1991. 
calm has returned to much of Lebanon, 
partly because of the presence of 35.000 
Syrian troops. Under pressure from 
Damascus. Hezbollah has gotten out of 
the kidnapping business and reinvented 
itself as a national liberation movement 
with seats in the Lebanese Parliament 

Major companies that have sent rep- 
resentatives here recemly include 
Bechtel, Brown & Root Parsons Brink- 
erhoff Quade and Douglas, Dewberry 
Davis and Clark Construction, Motorola 
and Citibank, according to U.S. Em- 
bassy officials. International Business 
Machines is competing for contracts to 
help Lebanese ministries computerize. 
The U.S. Trade and Development 
Agency recently financed a $130,000 
study of the feasibility of converting two 
military airports to commercial use. 

“I’d love to be here in five years." 
said Ambassador Richard Jones. “I 
mean, so much construction is going on, 
if peace really comes, and with it the 
restoration of Lebanese sovereignty, this 
place could really take off.” 


Ranariddh Voices 
Doubt on Elections 

PHNOM PENH — Ending his 
first visit to Cambodia since being 
deposed as first prime minister. 
Prince Norodom Ranariddh on Fri- 
day demanded improved security 
for July elections and raised the 
question of their fairness. 

"I am not sure we will have elec- 
tions or that they will be free and 
fair,” he said at a news conference 
before leaving for Bangkok. 

His five-day visit, brokered by Ja- 
pan in a n effort to ensure a credible 
vote, was marked by daily street 
clashes between hundreds of his sup- 
porters and opponents, and thd prince 
was seldom able to leave his hotel. 

“How can I say that I'm con- 
ducting an electoral campaign from 
a room in the hotel?” he said. (AP) 

Veteran Dissident 
Seized in Beijing 

BEUING — Police detained a 
longtime opposition activist Friday 
who had asked the government to 
stop harassing dissidents and to au- 
thorize the formation of independ- 
ent trade unions and a human-rights 
monitoring group. 

Several police officers took Xu 
Wenli awray for interrogation, said 
his wife. Ke Xintong. They said it 
was because of his "illegal activ- 
ities.” she said. (AP) 

General Is Arrested 
As Chiapas Shirker 

MEXICO CITY — A Mexican 
Army general has been arrested for 
allegedly failing to intervene to stop 
a massacre last December of 45 
Indians in southern Chiapas state by 
paramilitary gunmen. 

At the time. Julio Cesar Santiago 
Diaz, who was arrested Thursday, 
was acting chief of staff of the 
Chiapas state police. (Reuters) 

High Court Clears 
Pakistani Leader 

ISLAMABAD, Pakistan — The 
Supreme Court threw out contempt 
charges against Prime Minister 
Nawaz Sharif on Friday. 

The charges, filed last year after 
he criticizeda ruling of the court, set 
off a dispute that led to the removal 
of his primary adversaries. Chief 
Justice Sajjad Ali Shah and Pres- 
ident Farooq Leghari. (AP) 


Ex-Official at CIA GREENS: Leader Assails Schroeder 
Charged as a Spy co^ed from Page i 

■ , , Christian Democrats of Chancellor Schroeder has described tf 

And Extortionist Helmni Kohl in Ae voting, they will German relationship as 1 


Reuters 

WASHINGTON — Prosecutors 
said Friday that a fonmerCIA em- 
ployee, Douglas Groat, had been 
charged with espionage and that his 
lawyer had pleaded not guilty on his 
behalf to five charges, two of which 
could carry the death sentence. 

A federal court in Washington 
ordered Mr. Groat held without 
bond until Thursday, when another 
bearing will take place. 

A prosecutor, Eric Dubelier, said 
Mr. Groat could try to flee, was a 
danger to the community and had 
sensitive information that could 
gravely damage t/.S. interests. 

One of the charges is that Mr. 
Groat, who worked at the Central 
Intelligence Agency for 16 years, 
tried to extort more than $500,000 
from the CIA in return for not re- 
vealing secrets to foreign govern- 
ments. 

"During Groat’s employment 
with the CIA he participated in clas- 
sified covert operations aimed at 


Continued from Page 1 Democrat leader's concept of a power- 

sharing triangle including Britain — Mr. 
Christian Democrats of Chancellor Schroeder has described the French- 
Helmui Kohl in the voting, they will German relationship as "irreplace- 
need an allied party to control the able," but also as "this policy that lives 
Bundestag and take office. The Greens, on in this obligatory way". — Mr. Fisc- 
with their limited party discipline and her dismissed Mr. Schroeder's foreign 
declining position in the polls, would policy skills and offered a strong defense 
appear to be an increasingly complicated of the special German ties to France, 
candidate for a stable government al- "France is frightened of the economic 
lia nee. strength and the strengthened political 

This has meant that Mr. Schroeder position of a unified Germany,’’ Mr. 
almost on a daily basis has bad to soften, Fischer said. "It is a very proud country 
but not renounce, his earlier remark that with some sort of German trauma. But 


he could lead a government with the 
Greens even if the coalition had only a 
single seat advantage in Parliament For 
Mr. Fischer, these circumstances exem- 
plified what he said was '‘the chamele- 
on” aspect of die Social Democrat can- 
didate's politics. 

“He wants to win," Mr. Fischer said, 
“never mind with whom. He likes the 
idea of a grand coalition with Christian 
Democrats if he is the senior partner. Bnt 
it will be very difficult for him to win 
more seats than the CDU.” 

The criticism of Mr. Schroeder came as 
Mr. Fischer described himself as a man 
who, if he became foreign minister, would 
faithfully represent the government and 
tiie interests of the country. There would 


the miracle is that Germany and France 
manage to work together, and this is 
wbatpushes Europe forward. 

“Ine contradictions with France 
don't relate to France and Britain, but the 
United States and France. Our number 
one aim is the process of European uni- 
fication. Europe can’t solve its security 
problems, so we need the United States 
in Europe as a security guarantee against 
Russia and for internal European se- 
curity problems. France doesn’t share 
our view, but we've known this since the 
1960s. So we have to balance it out.” 

In an interview with the International 
Herald Tribune well before he secured 
his party's nomination, Mr. Schroeder 
said, "I think the German-French axis. 


penetration of cryptographic be no experiments, he said, and only con- which was important and remains so for 

, rinritv because * ‘Germany is too big and Europe, must become a German-French- 


systems of foreign governments, 
said a U.S. attorney, Wilma 
Lewis. 

He allegedly passed to two 
unidentified foreign governments 
“national defense information re- 
lating to CIA targeting and com- 
promise” of those governments 

“^rt^Shorized dis- 
closure of these activities could 
have a significant impact on jibe 
national security of the United 
States." Ms. Lewis said. 


timrity because "Germany is too big and 
too important to make experiments." 

The notion that Mr. Fischer could 
become foreign minister in an Social 
Democrat-Greens coalition is widely ac- 
cepted as a serious possibility 
throughout the party landscape in Bonn. 
Social Democratic sources, however, 
say that after having praised Mr. Fischer 
as a “smart strategic thinker,” Mr. 
Schroeder’s preferred choice now would 
be Rudolf Scharping, the Social Demo- 
cratic parliamentary leader. 

When he was asked about the Social 


Europe, must become a German-French- 
British triangle." This approach, he ex- 
plained, would make it easier for 
Europe's smaller countries to accept the 
leadership of the bigger states. 

Mr. Schroeder said he did not feel that 
Mr. Kohl had placed too much emphasis 
on the French-German relationship. But 
he added: "1 wculd like to see the policy 
that Mr. Kohl has represented — that 
we’re Europeans because if we weren’t 
the others will be afraid of us — run its 
course. 1 belong to a generation, and 
there are many others after me, who are 
Europeans not because they must be, but 
because they want to be. " 

Mr. Schroeder has also said that he 


PAPON: Ordered to Pay Fees and Damages 


Arms Inspectors 
Uncover Nothing 
At 8 Iraqi Palaces 

The Associated Press 

BAGHDAD — United Nations 
arms experts have successfully 
completed the first round of 
searches of President Saddam Hus- 
sein' s eight palaces, the head of the 
diplomatic group monitoring the 
visits said Friday. 

The mission was completed 
Thursday night after a second visit 
to the Republican Palace, the seat of 
the Iraqi government. Ambassador 
Jayantha DhanapaJa said. 

"As far as the experts are con- 
cerned, they were able to fulfill their 
mandated task,” be added. 

The inspectors have been con- 
ducting a nationwide search since 
1991 for information on Iraq’s 
weapons of mass destruction, but 
were given access to the palaces 
only under an accord negotiated on 
Feb. 23. 

They examined each of the 1 ,058 
buildings inside the eight sites, but 
found most of them empty, even 
clear of furniture, said Charles 
Duelfer, the deputy head of the in- 
spection team. He said that nothing 
prohibited was uncovered.’ 

The diplomats will leave Bagh- 
dad on Saturday after agreeing on a 
report that Mr. DhanapaJa will write 
and then submit to the UN sec- 
retary-general, Kofi Annan, in New 
York hext week. 

Antonio Monteiro. the Por- 
tuguese diplomat in the observers' 
group, said be saw a “good spirit of 
cooperation. The mission is accom- 
plished." 

Mr. Annan's envoy in Baghdad, 
Prakash Shah, said that ‘ 'some blips 
did occur" during the inspections 
but that they had been sorted out in 
the diplomats’ presence. 


JAPAN: U.S. Urges Tokyo to Change Policy 


Continued from Page 1 

of the measures his government inten- 
ded to take. 

In its credit wanting. Moody's said it 
had altered its outlook on Japanese debt 
from “stable” to “negative” and may 
cut the country's top-flight credit rating. 
Such a downgrade of sovereign debt, 
virtually unprecedented for a major in- 
dustrial country, would raise the cost of 
borrowing and further undermine the 
Japanese economy. 

“Japan’s plight hangs over this region 
like the sword of Damocles." said Bill 
Kaye, managing director of the Pacific 
Group fund-management firm in Hong 
Kong. “Unless Japan makes the nec- 
essary policy changes, there is a sys- 
temic risk that all Asian currencies will 
be revisiting their lows.” 

As one of Asia's largest regional in- 
vestors and lenders as well as an im- 
portant buyer of exports, trouble in Japan 
would delay recovery for the region’s 
crisis-hit economies. Further currency 
turmoil in the region would force up 
interest rates, suffocating companies 
already struggling to repay loans. 

Moody’s said its move "reflects un- 
certainty about the ability of the au- 
thorities to achieve a policy consensus 
that would help promote a return to 
economic growth and fiscal balance." 

It added that "continued weakness in 
domestic economic activity and enierg- 


the territory’s dollar-pegged current^. 

On Thursday, the Bank of Japan is- 
sued a pessimistic report on Japanese 
business confidence, which it said had 
fallen to a four-year-low. Sony Corp.’s 
chairman, Norio Ohga, angrily accused 
Japanese policymakers of pushing the 
economy to the verge of a “collapse" 
that he said could trigger a "world re- 
cession." 

Given Japan’s problems, economists 
sketched two bleak scenarios Friday for 
Asia’s short-term economic future: 

In the best case, economic realities 
highlighted by Japan’s problems would 
wipe out recent gains made by the South 
Korean won and Southeast Asian cur- 
rencies. In the worst case, a deep Jap- 
anese recession would spark off an eco- 
nomic and currency crisis with global 
reverberations. 

‘ ‘There is still time for the Japanese to 
avoid the worst case," said Cliff Tan, 
director of Asian economics at SBC 
Warburg Dillon Read, “but the current 
policymakers don’t seem to be able to 
make’ changes. Right now the prospects 
do not look good." Even without more 
bad news, Japan’s weakening currency 
could set off another round of regional 
currency devaluations, economists said. 

A continued fall of the yen against the 
dollar — it has fallen about 4 percent this 
week — would muffle the impact of 
devaluations already made by Asia’s 
crisis-hit countries and deny them a ma- 


ing deflationary pressures" in Japan jor market for their exports. Japanese 


probably would “further aggravate and South Korean companies compete 
long-standing structural weaknesses in in many areas, and Japan buys more than 
the financial sector." After the Moody's 10 percent of the exports from each of 
report, the dollar rose above 1 35 yen. its rhe major economies of Southeast Asia, 
highest level since September 1991 . The “The rally of Asian currencies we’ve 
yen recovered only after the Bank of seen over the last two months was based 
Japan intervened. (Page 10) only on the sentiment that policy changes 

Tokyo stocks dropped 3.3 percent, will eventually be made," said David 
and South Korean stocks fei 1 4.2 percent Fernandez, an economist at J. P. Morgan, 
as that country’s currency, the won, slid "The real economic news — that exports 
2.3 percent to a rate of 1 ,446 to the are not picking up — has been brad.” 
dollar. Stock s and currencies also fell in Japan ’s troubles also could be exported if 
Singapore. Thailand. Malaysia and the its banks refuse to open lows to die rest of 
Philippines. Hong Kong stocks fell, Asia just when the region’s exporters are 
and there was renewed concern over in dire need of working capital, he said- 


only on the sentiment that policy changes 
will eventually be made," said David 
Fernandez, an economist at J. P. Morgan. 
"The real economic news — that exports 
are not picking up — has been tod.” 
Japan’s troubles also could be exported if 
its banks refuse to open lows to die rest of 
Asia just when the region’s exporters are 
in dire need of working capital, he said. 


Continued from Page 1 
trial in modern French hrstory. lasted.six 


whose research turned up many of the 
documents (tot first incriminated Mr. 
Papon in 1981, said, “I’m a little 


trial in modem French tusrory. it turns my stomach somewhat ■ 

months and cost al least The lawyers had all the incriminating 

fames. doewnente brought to them on a plat- 

authorities in Boraeau* ter 

public Friday. , ^ ^ ^ "The case has become a commercial 

The estimate did not mcni® j^ing-off point for them, and now 


SWISS: Central Bank Plans to Fight Suit by Holocaust Victims to Retrieve Seized Assets 

Continued from Page 1 Since the gold sold by Nazi Germany and the Swiss government have always ■ Britain Promises Compensation 
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Continued from Page 1 
make w out-of-court settlement." 


Since the gold sold by Nazi Germany 
included both bullion looted from central 
banks in occupied Europe and gold stolen 


A report by w independent inquiry of from Jews and other individuals, Swiss 
Swiss historians reported last December institutions have been under mounting 
that the Swiss National Bank bought pressure to repay far more than cither the 


,1 w“ gr“ n who still has them, or ottne aut ],orization, Mr. that the Swiss National Bank bought pressure to repay far more than cither the 

A tsfl See officers who reinforced se- SH ^J^ was ^ l0 J e d up in 1942 by the $389 million worth of gold - at wartime NalionalBank or ^commercial banks 

cStvat *e courthouse throughout the accompanied by German prices — fmmNa 2 i Germany, while a have hidierio ^knowledged- 

- manaEedto escape intern- further $6! mil bon went through private The World Jewish Congress estimates 

national police chief of the re- transform Aus- Swiss banks. At today’s prices, those that gold purctosed bySwitzeranddur- 

. virhv Rene Bousquet, was as- ™ D , t figures would be multiplied roughly mg the war that had been stolen from 
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The World Jewish Congress estimates 
that gold purchased by Switzerland dur- 
ing the war that had been stolen from 
individuals, including Jews sen! to the 


and the Swiss government have always 
resisted suggestions that the Washington 
agreement should be re-examined. 

The statement pointed lo steps taken 
by Switzerland over the past two years as 
pressure had mounted on Swiss insti- 
tutions from U.S. Jewish organizations, 
politicians, public finance officers and 
the Clinton administration to settle dis- 
putes with Holocaust survivors. 

During that period. Swiss private 
banks, the National Bank and some in- 


Britain apologized Friday for "in- 
sensitive" treatment of 25,000 victims 
of Nazi Germany whose assets were 
seized during the war, and promised a 
new compensation plan. The Associated 
Press reported from London. 

Margaret Beckett, president of the 
Board of Trade, said the claims program 
planned to pay $100 million owed to 
former victims of the Nazis, mainly Jews 
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under an agreement reached with the sion of those transactions, say mg us war- 
United States and other Western powers in rime gold transactions were " the subject 
Washington in 1946. the Swiss authorities of a binding agreement under intCTna- 
agreed to pay back only $58 million. tionai law." The Swiss National Bank 


le who had transferred 
bank accounts in Britain 


gotiated by Credit Suisse. Union Bank of to protect them from confiscation by the 


Switzerland and the Swiss Bank Cor- 
poration with class-action lawyers and 
the World Jewish Congress. 


Nazis. The funds have been held since 
then in Britain's central bank, which is 
paying out the claims. 
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Something for Everyone in the Finnish Wonderland of Music 


€ 


By Barry James 

Intcrnaiuimil Herald Tribune 


H ELSINKI — Finland turns out 
great musicians — composers, 
conductors, singers and instru- 
mentalists — the way France 
produces great chefs. And each summer, 
when the living is intense between the 
long, harsh winters, the country puls on 
one of the richest arcay of music festivals 
catering to most tastes. 

What makes this thinly peopled na- 
tion of 5 million such a cultural hot- 
house? 

Lassi Rajamaa. rector of the Sibelius 
Academy here, offered an explanation: 
“In terms of population.” he said, "Fin- 
land is a small country. If we didn’t have 
our culture and our language and our art 
you could almost say that we don’t exist 
at all.” 

The academy, one of the world’s 
largest and most advanced musical train- 
ins; centers, with 1 ,700 students and 600 
full or part-time teachers, is at the pin- 
nacle of a dense musical network. Fin- 
land has 150 special music schools. 11 
conservatories. 30 orchestras of which 
several reach international level, and 1 1 
permanent opera companies. Perhaps 
just as important, classical music has an 
audience. 

"If you have a good school system. 








Mxufl Kyb4uiju/MlC 

The composer Aitlis Sallinen. 

you have a lot of professional pier- 
formers. and you also have many people 
who never become professionals but be- 
come active concert goers,” said Risto 
Nieminen, the artistic head of the many- 
sided Helsinki Festival. 

The system is aimed not only at the 
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young, but also encourages adult music- 
making. Finland has a particularly rich 
tradition of choral music. Even during a 
severe economic recession in the be- 
ginning of the 1990s, the Finnish gov- 
ernment continued to spend generously 
on the arts, including the completion of 
the Helsinki opera house and a program 
of public grants for young composers. 

The Sibelius Academy teaches jazz, 
folk or church music as well as the 
classical idiom. It even offers courses for 
rock group managers. 

Rajamaa says he encourages inter- 
action among the various musical forms 
taught at the academy. Early next cen- 
tury, the school will move into a new 
center and concert hall in central Hel- 
sinki that will be designed to promote 
such cross-fertilization, he said. 

One of the academy’s leading pro- 
fessors, who enjoys almost guru status, 
is the conductor Jorma Panula, who 
teaches in an informal, almost instinct- 
ive, manner that orchestras need to be 
inspired rather than tyrannized into giv- 
ing their best. Panula has taught most of 
the current crop of brilliant Finnish 
conductors, including Esa-Pekka 
Salonen at the Los Angeles Philhar- 
monic, Jukka-Pekka Saraste at the 
Toronto Symphony and Sakari Oramo, 
who is taking over from Simon Rattle as 
music director of the Birmingham 
Symphony in England. 

Jean Sibelius put Finnish 
music on the map. And the 
country's music scene still is 
strongly influenced by com- 
posers who have managed to 
bring up to date the 19th-cen- 
tury tradition of formal sym- 
phonic structure and melody 
— people like Aulis Sallinen, 
F-inar Englund and Kalevi 
Aho. A group of younger 
composers calling themselves 
the “Ears Open Society” has 
succeeded in broadening the 
horizons of Finnish music and 
awakening a public interest in 
modernism. 

The Finns sit uncomfort- 


ably between two powerful neighbors, 
Sweden to the west and Russia to the 
and have managed to integrate a 
variety of diverse influences in their 
music while keeping an original national 
identity. Tbe mosr proular classical re- 
•cord in Finland at tne moment, inci- 
dentally, is a collection of Orthodox 
hymns by the Novospassky monastery 
choir in. Moscow, despite the fact that 
Finns stoutly deny any influence from 
Russia, which ruled here until 1917. The 
second most popular disk is a selection 
of German lieder song by the soprano 
Karita Mattila, one of die biggest names 
on the country’s operatic scene. 

Finland’s most popular musical form, 
far from its roots on the River Plats, is 
the tango. More than 1 00,000 people are 
expected at the Seinajoki tango festival 


in July. And die Savonlinna festival 
from July 4 to August 2 has in the past 30 
years became one of the world’s most 
important opera celebrations. Produc- 
tions this year include “Tannhaeuser.” 
“Cavalleria Rusricana” and 
“Pagiiacci,” “La Forza del Destine” 
and the Convent Garden performances 
of “Peter Grimes” and “I 
MasnadterL” 

Sonny Rollins is one of the main 
attractions at the Espoo jazz festival next 
month. The town of Trnatra is holding a 
big band festival from June 27 to July 4, 
and there will be more jazz at Pori from 
July 11 to the 19th. The brass band week 
at Lieksaattheend of July this year will 
celebrate the trombone. 

Most of die festivals take place in 
July, the F innish v acati on month. When 


they return to the capital, Finns can still 
took forward to the 17-day Helsinki Fes- 
tival, from Aug. 21 to Sept. 6. Attrac- 
tions include rock, jazz and world music 
festivals. 

The city tins year is celebrating the 
100th anniversary of its best-known ar- 
chitect, Alvar Aalto, whose Finlandia 
{fell will be tbe scene for a series of 
classical concerts by world-class orches- 
tras. The hall, a masterpiece of light and 
airy space, recently reopened after a $5 
million renovation intended to remedy 
its acoustic deficiencies. Visitors will 
also be able to see the city's new mu- 
seum of contemporary art scheduled to 
open in May. 

A fell list of Furnish music and arts 
festivals is available on the Internet at 
wwwfestivalsfi. 


Inge Morath Keeps Her Distance 


By Sarah Boxer 

New Yuri Times Service 


N EW YORK— Doc- 
umentary photo- 
graphy is tike sharp- 
shooting. What 
counts is not just what is shot, 
but how, where, with what 
weapon and at what distance. 

Every photographer, Inge 
Morath explained, has an in- 
nate sense of distance. Robert 
Capa once said, “If your pic- 
tures aren’t good enough, you 
aren't close enough.” Henri 
Cartier-Bresson liked four 
meters between hims elf and 
his subjects, she said. Her 
own favorite distance is four 
meters, too, “but sometimes 
closer and sometimes far- 
ther. ” One thing she is certain 
of: “I don’t zoom.” 

It is good to think about 
distance when looking at 


FROM THE HOLY 
MOUNTAIN: 

A Journey Among 
the Christian of the 
Middle East 

By William Dalrymple. 

483 pages. $30. Henry Holt. 

Reviewed by 
Michael Dirda 

W HILE reading “From 
the Holy Mountain” I 
was periodically tempted to 
pronounce the magic words: 
William Dalrymple is as good 
a travel writer as Bruce 
Chatwin. Certainly, this splen- 
did book should take its right- 
ful place on the same shelf as 
Chatwin ’s “In Patagonia,” 
Robert Byron's “The Road to 
Oxiana,” Peter Fleming's 
“Brazilian Adventure” and 
Eric Newby's “A Short Walk 
in the Hindu Kush.” 

Like these similar classics, 
“From the Holy Mountain” 
features a young, attractive 
hero, a fund of amusing in- 
cidents and a peppering of 
real danger to lend piquancy. 


Month’s exhibition at the 
Leica Gallery in Manhattan, 
because spatially her work is 
a paradox. It invites the ques- 
tion: How close can yon get 
and still seem distant? 

Morath, a 75-year-oki Aus- 
trian- bora photographer, has 
taken pictures of bullfighters 
in Pamplona, mmtek in Paris, 
Bedouins in Baghdad, nap- 
ping Muslims in Tgfahar^ sol- 
diers in Hangzhou and Mar- 
ilyn Monroe and Arthur Miller 
(when they were still married) 
on tbe set of “The Misfits.” 

She has been a member of 
tire Magnum photo agency 
since 1954. But she is not 
fixed on the decisive moment, 
like Cartier-Bresson, and she 
is not the intense dramatist 
rhat Capa was. trKtead L she 
said, “Hike to get people to be 
themselves.” Sometimes that 
means drawing close enough 


for a portrait, then waiting un- 
til she becomes invisible. By 
then, the dramatic moment, 
the tension, may have passed 
Morath said she loves 
artists and writers because 
they are independent and 
wary of intruders. But you 
wouldn't guess it from her 
photographs. Though her por- 
trait of her husband, Arthur 
Miller, staring at something 
in his hand looks private and 
affectionate, her portraits of 
Giacometti and Jean Cocteau 
are notably cooL Why? Be- 
cause she waits for her sub- 
jects to lose interest in her 
camera. Her portrait of 
Cocteau, she explained, was 
taken after he had posed 
everywhere in the room. Fi- 
nally, she said, he got tired 
and perched himself on a 
ledge near the fireplace. “He 
was intent on something 


But the Scots -Catholic author 
of this “journey among the 
Christians of die Middle 
East” also displays a marked 
moral seriousness: While 
Chatwin, at his best, feels se- 
renely timeless, Dalrymple is 
distinctly timely. 

Starting from Mount Athos 
— the Holy Mountain — the 
author of tbe award-winning 
“City of Dj inns” (a portrait of 
Delhi) hopes to retrace the 
wanderings of a seventh -cen- 
tury Orthodox monk named 
John Moschos. In a once-fa- 
mous book. “The Spiritual 
Meadow,” Moschos recorded 
not only sayings, anecdotes 
and miracles of the desert fa- 
thers he met, but also much 
about the social conditions of 
his time, creating, in 
Dalrymple ’s words, “the most 
rich and detailed portrait that 
survives of the Byzantine Le- 
vant immediately before the 
advent of Islam.” On his own 
1994 journey Dalrymple aims, 
insofar as possible, “to sleep 
in the same monasteries, to 
pray under the same frescoes 
and mosaics . . . God willing. 


BOOKS 

John Moschos will lead me on, 
eastwards to Constantinople 
and Anatolia, then southwards 
to the Nile and thence, if it is 
still possible, to the Great 
Kharga Oasis, once the south- 
ern frontier of Byzantium.” 
That last sentence, rich 
with die poetry of antique 
places, hints at Dalrymple's 
lyric side, but any expectation 
of a sentimental journey is 
soon dispelled. On Mount 
Athos itself, that most revered 
of monasteries. Father Chris- 
tophoros explains dial “three 
years ago. in tbe middle of 
winter, some raiders turned 
np in motorboats. . . . They 
had Sten guns and were as- 
sisted by an ex-novice who 
had been thrown out by the 
abbot. They got into the li- 
brary and stole many of the 
most ancient manuscripts: 
they also took some gold 
reliquaries that were locked 
in the sanctuary.” The whole 
tenor of “From tbe Holy 
Mountain” lies implicit in 
those sentences: The God- 
trusting, spiritual ideals and 
holy Ufestyles of centuries 


past are finally being over- 
whelmed by nationalist ex- 
tremists and religious zealots. 
John Moschos glimpsed the 
beginning of this gradual ex- 
tinction of a Christian pres- 
ence in the Middle East, while 
Dalrymple slowly acknowl- 
edges that he is seeing the 
beginning of the end. 

“In southeast Turkey the 
Syrian Christians were caught 
in the crossfire of a civil war, a 
distinct ethnic group trodden 
underfoot in the scrummage 
between two rival national- 
isms. one Kurdish, the other 
Turkish. ... In Lebanon, the 
Maronites had reaped a bitter 
harvest of their own sowing; 
their failure to compromise 
with the country's Muslim 
majority had led to a destruct- 
ive civil war that ended in a 
mass emigration of Christians 
and a proportional diminution 
in Maronite power. The di- 
lemma of the Palestinian 
Christians was quite different 
again. Their problem was 
that, like their Muslim com- 
patriots, they were Arabs in a 
Jewish state, and as such 


else.” looking in one direc- 
tion and pointing in another. 

Despite Morath ’s prefer-^ 
ence for invisibility, her most 
entrancing shots are tbe ones 
in which her own presence is 
palpable. The photograph that 
made her reputation, taken in 
London in 1953, was a picture 
of a Mrs. Eveieigb Nash sit- 
ting in a coach, wrapped in 
furs, rugs and verb and at- 
tended % a protective driver 
standing oaiside the coach. 

They are both staring 
straight at the photographer. 
The photo, a kind of three-way 
standoff, would have lost its 
edge, and its commentary on 
tbe bond between masters and 
servants, if Morath had waited 
for them to act natural. 

“Inge Morath: A 75th- 
Biithday Celebration” re- 
mains at the Leica Gallery . 670 
Broadway, through May 2. 


suffered as second-class cit- 
izens in their own country — 
Only in Egypt was the Chris- 
tian population unambigu- 
ously threatened by a straight- 
forward resurgence of Islamic 

f niufame-nfalism ’ ' 

Despite a periodic and un- 
avoidable grimness — tales of 
children machine-gunned, 
monks hacked to death, re- 
ligious communities dis- 
persed — this book transports 
the fascinated reader smoothly 
into a vanishing world. In par- 
ticular. Dalrymple excels at 
interlacing anecdotes from 
"The Spiritual Meadow,” 
vignettes of eccentric charac- 
ters, his own personal mis- 
adventures and considerable 


considerable 


serious reporting. 

Washington Post Service 
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I Output5fromEI 
ChicbOa 
6 Bellyached 

12 TheScourgeoJ 
God 

18 Cassandra, e^. 

2ft Additions at 
school? 

22 Neptune 
satellite 

23 Conductor 


praise Irotn his 
peers? 

26 Like a solar 
event 

27 Panacbe 

28 Come-ons 

29 Hides 

30 Go-carts 

33 Curtain material 

35 Chunk 

37 Half of a Vegas 
<ho 

38 D.C figures: 

Abbr. 

39 Wiped out 

43 “Blueberry HOT 
singer is the only 
partly person in 
the family? 

50 Analogous (to) 

51 “Bntror 

52 King’s title, far 
short 

53 BasebaQ's 
Casnniti 

54 Borden 

55 Bonaparte aide 

56 NiunaicaT 
prefix 

58 Change for be 
better . 

60 Overthrew 

64 0.T- book read 
atPwim 

66 Antiquated 

68 Japanese 

violinist is bored 
by her Calif, 
performance? 

75 Church 
assembly 

76 Small field 

77 Computer 
language 

78 Virile 

81 — -ghost 

83 “7 Faces 0 / Dr. 

*(1964 

movie) 

85 Salon stuff 


86 Clay, now 

87 Some radios, for 
short 

90 Thin skin 

93 Stadium level 

94 Rap Queen loves 
her supporters? 

98 Lender's 
protection 

99 Pan sounds 

100 Amalgamate 

101 Cat 

102 Super Bowl 
M.VJ». Brett 

104 Show biz's 
Peggy and 
Mama 

107 Twilight, 
old-style 

111 Composed 

114 “The WQd Duck* 
playwright 

116 Given to 
burrowing; 
maybe 

118 Pianist Roth's 


13 Chirrup 

14 Most well-kept 

15 Poor 

16 -SL Elmo's fire* 
actor 

17 Raggedy 

(dolls) 

19 Newt 

21 Drivel 

24 Component of 
“fully loaded” 

25 Redresser 

31 ‘Beat the Clock" 
TV host 

32 Glanced at 

34 Ferry terminus, 
maybe 

36 Salaam 

38 Marginal 
notation 

40 Get off on 

41 Composed 

42 Make (one's 
way) 

43 Fact or factoid 


1 2 1 4 5 


fi D la |» )w In Iw |w |tt 


audience knows 44 Saferisighr 
oatcliywbeoto 45 Kind of review 


dap? 

122 Arngjit 
anatomically 

123 One surrounded 
by raised hands 

124 Tampa 
naghbor 

125 Sotheby's 
visitor 

1 2B W illiam 
.I pnniTip & 

“Cross of Gold” 


127 Mosquito type 


46 Mail or fax 

47 Injmy around a 
horse’shoof 

48 News head 

49 Hindu 
incarnation 

57 Birds-feather 
link 

59 Besr-seQing 
computer game 

61 Nibble 

62 Stand m the son, 
say 

63 German rare 

65 Wriggly creature 

67 Develop 

68 Traffic caution 

70 Freudian 
concerns 

71 Jaguars and 
such 


DOWN 65 Wriggly creatu 

I Shakes off CTDeSi 

3 SSTJmT. “ Trafficcaution 

.Pgmgapart 7IJ ^ 

5 1$ tricked by ^ 

6 Venetian boat 72 'Lire free — ’ 

««« (New 

7 Chemical Hampshire 

emEng motto) 

8 Utaimaie 73 Snowfall 

9 Reduced in 74 Lulus 
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4am fill 
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84 Sevice sites 
88 Sportscaster 


11 Big name in 
paperbacks 

12 Takeout 
counter? 


79 Game ending? 
86 Give as an 
example 

82 Group of poems 


89 “Funny Gill’ 
co-star 

91 Weatber^ais 

92 Maximum 
limits? 

93 English novelist 
Anthony 

95 Where home is 

96 Attar's 
predecessor 

97 Food eaten 

163 Confuse 

164 French 
equhraloftof 
the Oscar 


105 ImpMtfaw 

106 Prince, eg. 

108 Made smooth, 
in away 

109 -Go fly — !■ 

HO Old Persians 

111 Hunk 

112 Shan in bad 
weather? 

113 Saharan 

115 Kind of appeal 
117 Some football 
linemen: Abbr. 

119 ScuQ 

120 “Give rest?* 

121 Blokes 


Solution to Puzzle of March 28*29 A 


aaan naan □□□□ gcodg 
naa^aaaQQ □□*no bedcd 
□□□□ uaaaa aonoD odgde 
□□□□□ a □□□ DDnon^sncE 
□□□□ □□aoHna hobed 
□□□a □□*□□□□□□□□ c.f-c 
□aan oogd dgccc 
□ aonaa oaaaDao eddcdc 
aanao nscian ddbcdd 
na^na onanonoo non 
aann aaonB Qaong dbdd 
ejbq □□□noQBD onrrR 
aaaaan nnnr'B occdr 
□□ nntno nnonnon nnoEDC 
aa;-aa aano rdee 
□Hrii rann^oFionrana eebh 
aa-rina nnnnnna nnnE 
naanraounn nnn nnEncr 
nrxnrin raniana onDD^Rncc 
□fiaan DQnnn mnnEGEEr; 
fiEiana nnon muE cnoE 
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The Ease of the Night: 
A Casual Attitude 
In New York Fashion 


The Story of the ‘Unknown’ Collectors 

Dealers Say Americans Are Entering New Territory: China 


By Suzy Menkes 

lrurrmmon.il H,rM Tnbuur 

N EW YORK — With the revival of 
Cabaret" the hot ticket on 
Broadway, you might expect a 
flood tide of sexy, slinky, sophis- 
^ cs j|5 d dresses in the fall shows. Instead, the 
* T^° n ^ory is in the ease of the night. 

■ The sweater shrugged over a ball skin — 
an all-American classic — is back on the 
runways. And designers who were once 
known _ for uptown embellishment are giv- 
ing their collections a new casual attitude. 

It was" ail summed up by Oscar de la 
Renta’s cream satin sports top worn with 
black broadtail pants as a key evening state- 
ment. The designer had also traded 'dressy 
and opulent jackets for the simplicity of a 
cashmere cardigan. Sure it came trimmed 
w iih sable. Or chinchilla. Or mink dyed rose 
pink and electric blue. But however lux- 
urious. nighttime glamour has loosened up. 

De ia Renta didn’t exactly go downtown, 
but there was a bohemian.’ nch hippie un- 
dercurrent to a collection that was shown 
against a backdrop of a Russian winter 
palace with autumn leaves rustling on the 
runway. Those russet foliage colors were 
picked up in velvet patchworks for coat and 
tunic with pants. 

A T the heart of the show were rich 
and ritzy fabrics, from the 
double-faced wools through fur 
that came as brief boleros with 
ballooning sleeves or as a generous trim. 
With mosl of the shades neutral, a gray 
cashmere rwinset. trimmed with chinchilla 
and wom over a long satin skirt, had a 
throwaway dash. 

“Luxury with understatement.” said de 
la Renta, whose clients raved over the 
sweater dressing with lashings of fur. All 
except one: Ivana Trump, dressed to the 
nines in an hourglass Thierry Mugler suit 
“Less of the cardigans and more of the 
glamour!” she said. 



Perhaps the moat remarkable among them lives on 
the Eastern Seaboard. Equally at home with Guardi, 
Cezanne or medieval champleve enamel, he turned 
to Chinese art within 1 the last decade. The ex- 
traordinary bronze tapir of the sixth or fifth century 
B.C. — which was on loan to the Victoria & Albert 
Museum in London from 1991 to 1995 and which 
was a pan of the Eskenazi show at 28 East 78th St. 
until Saturday — is now his. at a price rumored to 
have exceeded S2.5 million. 


it was also he who bought from Gisele Croes of nerary figures and vessels. 


Llni «l*n NVvic.'Aittii w 'lh«iu. 

Oscar de la Renta's fur-trimmed 
sweater set and satin skirt. 

chinoiserie reworked as a sporty press-stud 
jacket with bordeaux corduroy collar 
seemed fresh. And for evening. Blass 
tossed off those sweater-and-skin combos, 
of one-shoulder knits and slender lacy 
skirts, like the fashion pro he is. 

So evening dressing is easy. But what if a 
Hollywood type is in desperate need of a 
gown? 

Badgley Mischka to the rescue! The de- 
signer duo is making a specialty of re-cre- 
ating modem glamour with a vintage much. 

A frozen forest of silvered trees was an 
enchanted background for slender dresses 
touched with a hoarfrost of embellishment 


amour! ’ ’ she said. Antique glass beads formed droplets on lacy 

How long has Bill Blass been pairing a jackets; crystal, metallic embroidery or cavi- 
cashmere swearer with an evening skirt? ar pearls of jet clung to the slender sil- 
“About 40 years,” replied the designer, houettes. Yet for all the diverse decoration, 
who made the’look seem fresh when a big the overall effect was surprisingly unfussy. 
and bold black sweater went over a scarlet Tfre secret was in the muted, moonbeam 
satin skirt. That red was a gauntlet of bright colors and in the simplicity of shapes that 
color thrown down in a fashion season of shadowed die body rather than outlining the 
neutrals. The opening six* outfits, from curves. As they stepped out swinging tiny 


<3r»mv»n MMii inn Perhaps the moat remarxaiMe among mem lives or 

Seaboard. Equally at home with Guard. 
Cezanne or medieval champleve enamel, he turner 

N EW YORK — Chinese art N looming ever to Chinese art within' the last decade. The ex< 
larger in the Western psyche, bui now here traordinary bronze tapir of the sixth or fifth century 
as large as in the United States. This was B.C. — which was on loan to the Victoria & Alben 
spectacularly demonstrated recently at Museum in London from 1991 to 1995 and which 
auctions, ai the Asian Fair that ended Wednesday was a pan of the Eskenazi show at 28 East 78th St. 
and in the continuing shows put up in town by the until Saturday — is now his. at a price rumored tc 
most powerful dealers in die field. have exceeded S2.5 million. 

At Sotheby's March 24 auction, more than half it was also he who bought from Gisele Croes ol 
the lots went to Americans, said James Godfrey, Brussels, shortly before die .Asian Fair opened, the 
director of the Chinese art department. Collectors unique Han bronze tree with sw irling boughs ($1.5 
who had not been known to take an interest in the million) and the S2 million silver inlaid food bowl 
Far East were stepping into new territory. A of the fifth or fourth century B.C.. among the mosi 
remarkable cast-iron 

figure of a demon dat- ! T " “ 

mg from the 13th or ; , v 

14th ccnturv was thus 

bought for $96,000 by Y 

an American connois- 
seur with eclectic tastes 
but no previous connec- 
tion with Chinese art. 

A day later at Chris- 
tie’s. Americans were 

sold for $90,500. is now 

on its way to the West *7jr 

Coast. The very rarest ■•ivvv 

porcelain piece." a 14th- *■ 

century blue- and -white $ /J* » .. •' \; M 

stem cup with a single - ' ' ■* ” 

dragon painted in dark .v- ' •• £ 

coljo^. ^ 

seen this month in New 

York, the figure of a A cast -iron figure of a seated demon was sold by Sotheby's ar its Ma, 
Tang rider in poly- 
chrome pottery, went to an art lover from Arizona. A beautiful ever to come out of China. Professionals 
man from Illinois could not resist a gilt-bronze figure believe he was the collector on behalf of whom 
of a bear ferociously roaring, while a Texan setded Croes bought the admirable $288,500 bronze wine 
for a $90,000 gilt-bronze chimera of the third or jar (or lei) of the same period that Sotheby’s ran on 
fourth century. Add a fourth newcomer, who bought the cover of its March 23 and 24 sale catalogue. 


head of a Buddha that was seen in the 1982 Met- 
ropolitan Museum show of the Morse Collection. 

In earlier times, Chinese collectors (and dealers 
catering to them) refrained from touching fragments 
from religious monuments, perceived as desecrated 
or as colonial loot by* those who were not Buddhists. 
Shifting their ground, the Taiwanese began to buy 
Buddhist sculpture in the late 1980s as a way of 
recovering their lost heritage. Soon they extended 
their new r buying policy to previously taboo fu- 
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urn 
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boucte coat with sporty drawstring belt 
through a zippered jacket and a crisp pea 
coat all came up scarlet, setting off the 
nbiqnhous*]payflamid. .. . 

In fact Biass proved how versatile he is 
as a designer by using old gold corduroy 
and a seductive mix of camel with sky blue, 
and sending out a series of his signature 
checked tweed suits, rather than sticking to 
the beaten fabric path. 

Sometimes the collection seemed a redux 
of European ideas, like the Aztec tapestry 


curves. As they stepped out swinging tiny 
embellished purses, the models showed 
Badgley Mischka, without being especially 
original, to be masters of an evening genre. 
.. NowJhax the lines between day and night 
have blurred, an insouciant mix. of rich 
fabrics also seems modem. Rifat Ozbek's 
program notes were just a hand-painted card 
depicting a Turkish woman reclining in her 
decorative finery. It was a signal fiat the 
designer had gpne back to his ethnic roots, 
producing an Oriental mix of prim, color 
and texture. Cape shapes and slit sleeves 


print courtesy of John Galliano. But added a whiff of medieval romance. 


fourth century. Add a fourth newcomer, who bought 
a striking $145,000 gilt-bronze dragon of the sixth or 
seventh century, and no wonder Eskenazi was im- 
pressed by the surge of new buyers. 

This experience was shared by the New' York 
.connoisseur-dealer James Laily. Bom in Boston, and 
educated at Harvard, Lally headed Sotheby's 
Chinese art department for years and knows just 
about every established collector. Yet. he too sold 
pieces to buyers with whom be had never dealt. One 
of his raresr pieces, a green glazed Y ue pottery' figure 
of a man riding a chimera, probably of the third 
century, went to a New Yorker whose involvement in 
Chinese an is fairly recent 


Brussels, shortly before the .Asian Fair opened, the On March 25 at Christie's the trend could be 
unique Hun bronze tree with swirling boughs ($1.5 observed in full swing — Theow-Huang Tow, the 
million) and the S2 million silver inlaid food bowl international director of Christie’s Chinese art de- 
of the fifth or fourth century B.C.. among the most parunents. may have had something to do with it A 

magnificent Shang 

T | ^ bronze vessel of the gu 

: type cost a Taiwan col- 

lector $55,200. Half an 

Y ' • hour later. Li Yin. the 

buyer of the stone Bud- 
dha head, set his sights on 
a Ming-period bronze 
. J: :_L . figure of the seated Guan- 

^ ^ ^ i in — , — 

rted demon was sold by Sotheby's at its March 24 auction. on the underside. The 

tiny piece, 4.6 centi- 

autiful ever to come out of China. Professionals meters high, cost a hefty $96,000. 
lieve he was the collector on behalf of whom Even the Japanese have nor fully retreated from 
oes bought the admirable $288,500 bronze wine the Chinese art market. While some are selling, 
• (or lei ) of the same period that Sotheby’s ran on others are buying. The fabulous celadon dish with 
s cover of its March 23 and 24 sale catalogue. scalloped rim dating from the 14th or early 15th 
Yet, despite this mass U.S. offensive in the century that graced the T.T. Tsui Museum in Hong 

■ 1_ A ! C C 1/ *:i f/VAC * T II L«. 


A cast-iron figure of a seated demon was sold by Sotheby's at its March 24 auction. 

art lover from Arizona. A beautiful ever to come out of China. Professionals meters high, cc 
resist a gilt-bronze figure believe he was the collector on behalf of whom Even the Jap 

ig, while a Texan settled Croes bought the admirable $288,500 bronze wine the Chinese an 


Chinese art market, Americans are far from being Kong until 1995 went 
alone. Hie Europeans retain a passionate interest in paid $29,900 to get hit 
archaic bronzes. At Christie's, on March 25, a With this four-pro 
European dealer bought a remarkable Shang bronze States, Europe, the Chinese world and Japan, where 
vessel of the 13th or J2th century B.C. for $90,500. collecting Chinese art has been part of its history 
A French collector bidding in person, so eager was since at least the fifth century B.C. — Chinese art is 
he not to miss out, got a group of 1 1 bronze bells of bound to stay on an ascending course. China is 
the seventh or sixth century B.C. for $74,000. increasingly frowning upon illicit digging. At the 

Most important, Chinese buyers who began to Asian Fair, a leading dealer was struck by two 
enter the market in large numbers in the early 1980s Chinese men who walked around and gazed aj 
have not deserted it, the current economic dif- some excavated works, looking " really annoyed." 
Acuities notwithstanding. On March 24, Li Yin, the Already, the flow of ( 


Kong until 1995 went to a Japanese collector who 
paid $29,900 to get his" coveted prey. 

With this four-pronged base — the United 


This readiness to look at a wide range of works of prominent Taiwanese dealer, bought at Sotheby ’s 
art is typical of a small elite of American collectors, the magnificent seventh- or eighth-century stone 


Already, the flow of excavated masterpieces has 
slowed. The day it stops, the prices of early bronzes 
and pottery will explode. 
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HELLY N AHMAD 

Gallery 



Pkore-Auguste Renoir lAonOne et Coco(c.l906J 

Major Impressionist 
& Modem Paintings 

o CORK STREET LONDON WIX IFB 
: trj Tiyi 494 3200 If.) +44 171 494 3355 

__ JAN KRUGIER GALLERY 
CHRISTIAN DEYDIER / OMENTAL BRONZES HD 

TIMELESS CHINA 


portraits from 

THE BOKELBERG COLLECTION 

Photographs 1840s-l930* 



G ROSY E NOR GALLERY 
VICTOR NEWSOME 

Recent l’.iintini'S and Drawings 
1 - 24 April 
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Aprii 7- 17 > Mon -Fri, 1^6 and by appointment 

m fine PHOTOGRAPHS 

HAI^P. KRAUS’ Jk 


PRE-COLUMBIAN 

ART 


6, rue du Cirque - 75008 PARIS 

Tela (+33) 01 42 25 84 80 Fa* (+33) 01 40 75 03 90 


Flemish and Dutch paintings from the Musde Fahre 
in Montpellier l _ ~ n ... 

I D J.G. Humbert de Supervise 

Nao-ctaMlul drawings from Uw Print Room #t Hw Uniwort tt* 9* L*yd« 

April i to May 31. daily from 1 pm to 7pm except on Mondays, 
open April 12, May 1. 8. 21 7” 


Dutch & Flemish 

OLD MASTERS 

Paintings Gallery 
SybiUe de Voldere 
Village Suisse 

78, Aveuie dcSuffim, 75015 Paris 
Tet +33 (0)145 66 54 53 
Opm efery day, except Tue & Wed 
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CONTEMPORARY ART AUCTION IN NEW YORK 




Antique Shop & Gallery 

Fine Antiques 

specializing in 1 8th and 19th 
century French furnishing ait 
& accessories 

Route 122 off Bane Common 
Bane Massachussets 01005 
TeLTiMt I-97S355<920 

Visit our web site 
wtswiiaRtflng-aUefl.coai 
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EXHIBITIONS 

PARIS: APRIL 7-8 NEW YORK: fAAY 9-13 
21 2-606 -725A 


Properry of a Pnvatc American Collector 
l^ablo Picasso (1881-1973) Btulc dc femme, 1941) 
oil on canvas 29J* x 23 in. (73.V x 59^ an.) 

To be sold in Christie's. New York 12 May 1998 
HsrimacciSij HKJ000 - 4,000,000 (£l,8050ryXKi -ISOOflOO) 

Exhibition of Impressionist & 
19th Century Art and 20th 
Century Art at Christie’s Paris 

• viewing: 

Paris, 7-9 April 10.00 a. m.- 6.00 p.m. 
at Christies 6 rue Paul Baudry, 75008 Paris 

auctions: 

Impressionist and 19th Century Art 
New York, 5 & 6 May 1998 

enquiries: (212) 546 1173 

20ch Century An 
New York, 12 & 13 May 1998 

enquiries: (212) 546 1170 

• catalogues: (44171) 389 2820 

502 Park Avenue, New York NY 10022 
Internet: http://www.christies.com 
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WORLDWIDE ELITE < 

the sophisticated introduction 

MADRID - & A "TERRIFIC STAR-WOMAN 0 
...who wHl steal your MONOTONYl 
By descent from a hading, highly esteemed family, 43/5'6* 


tail, of slender, tres chic appearance and dynamic youth, 
ABSOLUTELY BEAUTIFUL = cLfos, STYLE, WEALTH! - She has 


gabriek thiers-bense MARRIAGE MEDIATION — ^ 

...to the best m mfemaftona/ society 

WE OPEN HORIZONS hr YOUR HAPPINESS 
NEW YORK -The reofly REHNDED BLOND BEAUTIES 

.-are rare - therefore MUCH DESIRED and Histarffy^i^thed" 
into a Eunarh mamoflel - this distinauishea WORID-LADT, 


Friendships 


ABSOLUTELY BEAUTIFUL = CLASS, STYLE, WEALTH! - She has 
"bewifching" charms - and if you are accustomed to, love and 
undentandr traditional Spanish culture & society & if you are 
NOT inclined to misunderstand a highly intelligent and 
therefore exceedingly successful SUPER-WOMAN, who 

■ «• i >.i ■' / • . _ . i. > ■ , .. _* 


RAVISHING WOMAN, 33. ptOUca*. 
maoser d PrensM*ft company. Sen- 
der. tong gotten hair, fata eyes, .gener- 
ous, efegaat, aftrubfc. Enjoys lens, 
<PL natans, pastaan aboil too* 
eiKfsal types d mfe ctena. art at 
- of Be. Wfctes cm 


Of hltXU, BXl 


Schools. Sh 
dressage to 


Schools. She pasnerately enjoys world discovenes, sports, tram 
therefore exceedingly successful SUPER-WOMAN, who W(4il dressage to scufaacfivinq & saAn, simply loves nature & presents 

briffiatly uses (with superb constructive results} dl facettes of »ciusiveiy ror you... ; n socwty the 'requested 0 performance, based on natural 

her many talents, just as you would not misinterpret her PetsonaHy tinea 1975 nobless® & sophistication! Her radiant spirits & alert senses are 
sumptuous international lifestyle, since it reflects and j-i . . og . 640.2205 cultured by a harmonious, fnimanihman oriented Efite-fomuy, 

Fax! +48 -89 -649-2224 

l Dofly 11-1 9 hrs. •Germany* 82031 Munkh-Grunwdd * Otto-HeOmann - Str. 5 * By appointment j 

^ Represented in Paris — Berlin — Hie USA Singapore — Melbourne ^ 


GENTLEMAN DRECTOfl, 44. ESSffi 
Option, dwrad, sum. sal & peppar 
hair, mat cooptation, veiy dtaning. 

Baxter composer & retadarLEnjoye' 


sU, (Mng, swflng. horseback rtitog an 
is passmmta aboil photo S aquanm 
W* many woman 3W0. spontaMOB,' 
tender, art® and nalurafiy elegant. 
Madame Desacfy. 43 Bd Haussaara. 
75009 ftrts. Tet *33 0)1 43 12 33 tZ 


O EXECUTIVE PRESIDENT AND BOARD DIRECTOR 

A REAL MAN IN HE BEST JU'ftl Wi - WITH AN EXCELLENT BACKGROUND 
AND ADMIRABLE SUCCES5RJLHUSIXES5 CAREER i ELITE L'NIV DEGREESl 
WITH GREAT SENSE OF RESfWSfflOJrV. HE IS MANAGING A PERFECTLY 
ORGANIZED INTERNATIONAL ENTERPRISE. A VERY CHARMING. STRONG- 
GENEROUS AND OON5 (DERATE PERSONALITY WITH WONDERRIL SENSE OF 
HUMOUR. A VERY ELEGANT. MASCULINE. ATHLETIC MAN. WHO LIKES SPORT 
ACTIVITIES. CULTURAL EVENTS AND IS VERY ENGAGED IN SOCIAL LIFE. HAVING 
A WARM. ELEGANT AND VERY COMFORTABLE RESIDENCE TO WELCOME DEAR 
FRIENDS AND ENJOY CONVERSATION AND LAUGHTER. HE WOULD LIKE TO MEET 
THE -ONE AND ONLY - TO SHARE AN EXCITING fFAMJLYi LIFE BASED ON LOVE. 
TRUST MUTUAL VALUES AND RESPECT 


O k FANTASTIC CHARMING ITALIAN BEAUTY™ 

IN HER YOUNG RTS. BEAUTIFUL AND FASCINATING. WTTH AN EASY 
GRACEFUL ELEGANCE AND ENCHANTING NATURE A BRIGHT PERSONALITY 
FROM AN UPPER CLASS TRADITIONAL FAMIL1. WITH AN EXCELLENT EDUCATIONAL 
BACKGROUND (MBA. DEGREES IN INTLLaW. SEVERAL LANGUAGES) AND A LOT OF 
INTERESTS. DEEP SEA DIVING. SAILING. HORSEBACK RIDING. ETC. A VERY 
COSMOPOLITAN AND SOPHISTICATED WOMAN. SMART. VIVACIOUS AND WITH A 
GREAT SENSE Of HUMOR. A CHARISMATIC BEAUTY WHO WANTS TO SHARE GREAT 
ASPECTS OF LIFE WTTH THE RIGHT PARTNER 



Ctaud Ba PQsc h &t- K nias. The favorite partnership agency at the world's most select cades, for more than 20 yrs. We have established contacts 
amongst the most extinguished efi ante far society's best educated and cultured personalties, the business elite and interna tonal VIPs. 

^Residence Overseas: Intomafional Top Manner (eariy 40s. 182) A fabulously rich, nterratfond entrepreneur from Europe besed in the USA 

[ran one of he mat dstinguislied and renowned European famitms. A man of supedc^ves, {any cMd knows ha name} 2d residence in an endara of hoary on the East Coast- private 
belonging to ie iniemaliood mdustrici elite, an experienced nx*i liw worW. an impressive gc® awn* cad a yadft c4 Sit own jjtty - A cSWsiie man in t» Mu 1.85 m », mere man 
personality with a fascinating, masculine air afaoul him, characlensed by his engaging dtndiw and unpartant (a men vdsantls a whole roam with his mere presence wwia4 saying a 
humour, sensitive way* and his sense of 'namaliiy'; fond of wn, south ana sailing (pmate wonfl - he b at baaie in Svrifcerfand md on tiw Cole d'Azur as wrf m m IGtzb^id. Th e^mmai 

yacnt], a tennis mafcn in ifw morning (on his own court], skiing Jcksfal in Switerlcnu}, tiding lew I JO m fcJ, sSm, up to 40] who wifl get te man wS live a m in (unify beyond imaging - 

{2nd residence in South America L‘ weft versed in fine arts_. after much experience be now lion, with enormo u s sodaf prestige aid virtually anything money con buy!.. Be mo pen adue 

scab a young lady of natural beoirty, lErm, sportive, warm-hearted and 'nwmaf - a yoww otiter* an only drean of - wii a wonderful man who ren remained dbm-to-earth and 'nor- 


expenence | 


scab a young lady of natural beauty, iSm, sportive, wa rm- heart ed aid 'normal' - a young otincr* an only dnszi af ■ wii a wonderful man who ren remained dmm-to-earth and '«w- 

lady who Ekes to adjust to her husband, who can imagine getting married, raising a ramify mar. After a ale of mqjreoedeated «m« he wtm't grudge you any personal successor your 

and feelina well in her 'role’ as a woman... as the wife of a Drift an! man wii a lifestyle cdh- own. He wit be delighted & you fee |p be (4 the centre d cimSm ctm to enjy your me to ic 

irs can omy dream of - behng sofa and sound in an intact, distinguished and respeded fam- fullest -asie woman by bsidel He would Bee to iwiteyou: Year ticket inte me sun is wwftig 


far you- so yen too get to knot each other during is wonderful Easter day& 


PLEASE call] 


Active tor yoa 
on ewortdwtde scale 


Doss that appeal to you? Please cat) us for an appointment dafly from 3 to 7 pan, arisa SatfSun Fax (0049) 69C4277156 

Head offices- Europe, Germany-OOss^darf, Us.Ztome/marm, T(D049) 211-329357 or Gennany-Frankftat, Us. Hoffmann, T(0049) 69-242 77 154 


Success, wealth, power... 

R*S unDkety that, when Edward ~W 

VIII and Waflb Simpson wen W f\\ / fP r 

Introduced by a mutual friend, f j f / y ^ 


rs unDkety that, when Edward ~W §1 

VIII and Wallis Simpson wen W /YT / fri A 

Introduced by a mutual friend, M J§ § w fU _ 
they realised their lives would ^ r 9 

change ( bi ev er : after alb there were empires to run. And what 
Edward and Wallis knew then, you know now - for successful, 
wealthy; powerful men and women, love is not easy to find. 

I know this too. I also know that, without their wise friend, 
the meeting which changed the (hies of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a friend. If you are at 
the peak of your profession and 
are too busy to meet that spedal 
someone, let me be such a friend 
to you; I guarantee that I will 
introduce you to yoor ideal partner, 

For an introduction that will change 
your Be, contact me on 433 (0)450 
427 322 or +(0)33 608 461 no 
(mobile). For marriage only. hme "<**“*»« 



Partner Search 

t H T t R N A t I C X A L 


ISLE FOF MAN headoffice: 56 Bucks Road, Douglas, Isle of Man, 

teL +44 (0)1624 615 442. fax +44 (0)1624 615 442 

LONDON office: 1 Northumberland Avenue, Trafalgar Square, London 

teL + 44 1 71 872 5427, fax + 44 171 753 2848 

RAMS office: 12-14 Rortd point des Champs EJysees, Pans 

W. +33 (0) 1 53 53 16 10, fax + 33 (0) 1 53 53 14 00 

CXNEVA office: Rue du Rhone 14, Geneva 

teL + 41 (0) 22 819 1813, fax + 41 10) 22 8J9 1909 (USA on 


JAMES BOND GDUL 

Julie, sculpted young woman, 24, 1,71 slender, long 
blond hair, chestnut eyes, single, dentist, spotty, appre- 
tiats, far away horizons, seeKs to build ner life with 
gentleman 30-35 and capable of seducing her. 

For a Rendez-VDOS in London. Tel: +44 (0) 178 489 8413 
For a Rendez-voas in Pads. TeL +33 (0) 1 44 31 20 12 


A TOUCH 

OF PARISIAN CLASS 
NATHALIE BUCLET 
Votre “chasseur de coear' 
arranges quality encounters. 
Attentive, personal service. 

NIAGENCE-NICLUB 
Paris +33 (0) 1 42 97 45 45 
FSoe +33(0)142 97 49 79 



Tbe Perfect Harmony 


CENTRE DENEUUIY 
Feminine, charming model 


reminme. Charming model 
tvpeTNdly is full rf life, 38 
amerced, .generous, sportive 


Meeting Point 


generous, sportive 
me wishes to meet 


warms tender gpnti^man oo- 
ther snobby dot pretentious for 
twulw complicity 

Tat 33 (0)1 39 73 48 88 


SOPHISTICATED CHINES Motel. 27. 
London Based. Looking for unattached, 
suzassU gentlamsi tor a serious reta- 
tionstip. Write Bax NO. 573, BfT, 63 
Lang Acre, London WC2E ftffi 


NANNIES/DOMESTICS 


INTERNATIONAL DATELINE! Meet 
so me one special tor rananca, frieadsNp. 
casual encounters. 24 hour hotita: 
+582-509-141 or ++1416-2000027 




SI \\ Yof DISTINCTION 

w 




Monroe Nannies 


MAN-TOMAN. 

Joh toe largH3 gay deOne* 
Humkeds of afec. 24 Ire 
Ovoseas dat +592-246444 



rrc CONSULTANT 


r i. »■ 'y ■■ 


Na nnies & Norses 

[utauukjm] ftxff Agency 

WE SPSOAUSE IN THE PLAC&TENT 
OF EXPERIENCED & QUU1HED 



WESTMINSTER 

NANNIES 

INTERNATIONAL 


See Mondav’i Intennxrket 


for R etu uilm em. Eduntioa, 
SeezelarreL Inlernd Services. 

To advertise contact Sarah WenhoT 
on +44 171 420 0325 
or Cue +44 171 420 0338 
A GREAT DEAL HAPPENS 
AT THE I.YTERMARJCET 



fRfflCWIAN. 33, dtielfc, wU at beat, 
seels good tootang, ton wman Mng ta i 
Paris, far sincere rataonittp S holdays 
ii Rxbbl Tet 33 P) 1 45 67 03 71 


GENEROUS BUSMESSIIAN, 40, seeb 
atrsedve woman tor fadsons In NYC. 
Boston, MamL Reply, phdo: Bax 566, 
RT. 850 TIM Ave. NY, NY 10022 USA 


28 YEAR OLD GERMAN WOMAN, 1.7S 
ra lal. based ki Cotogmne, seeks busi- 
ness tor Haisons. Postfadi 300 746, 
50623 Cologne, Germany. 



Domestic Positions Available 



YOUNG LADES WORLDWIDE seek 
ttenfcflSemates. Datola and 400 photos 
tree) HERMES, Bat 6101B8fE. D-10922 
BBUJN. RAX +49302S299775 


■ : Ii . 1 T 

i,..; * k, i t 

•i iJl'M > f ; i < .' v f 


DOMESTIC STAFF+Sgbea caSxe ape- 
nenced Couples, SuBedHsae Uaimeis, 
Nunes. Chels. Hagahaepen. & PJVs- 
ai scnptously vetted. WTCHWSONs 
Emptoymaa Agency 44 fQJITI 581 0010 


Inteniatioiial 
Herald Tribune 
ads work 


RUSSIAN LADIES want fa meal ytxiH 
Debtor Euro365, P.0. Box 888851, 
Atlanta, GA 30356 USA. Fax: 
770395-7383. WDWJUtlfarfesxom 


, if 

r« - * » 


DAMSK BLOND, 37, warts to meal Bua- 
nessman Tet UK 171 7X7688 or Bax 
522.IHT.63 Long too, London WC2E9JH 


DINING OUT 




GENERAL 



nm» S8F 127/149 % corte 150 F 
77. fad Mnah, ILL 01 4S 54 » V 


TY-COZ 

feh, SImSsH, S+afood. Evmng nenu 
170 R Oowd Sindcqr A Monday maring. 
33r Sf Gearies. Ar CbnOmad. 

ScL: 01 4&7BA2.9S 4 34iil. 



KIRANE'S 


Nnr bdao Ratarant ft far a Mafnqdh. 
■agfanal ^Kaaftm frm Pamfiab. Vtey 
a«d pm nriewc. Opm ma jduy. 
Aar Eondtiaiwt ■ UndhlTW 
• Dbrar Ff 1S5 Is FM99 
8S. cm 4 ml -Tet 01 45 74 40 21 


S % flra ; 


Ifan con MKpft fa •piq’, omafi tandnarl 


■iwi;ji. | J w"wi ft' 


KBRVAN5ARAY 

WdA t brt spwiabin. labkr Ixu 
baWndeadradaurait, 1* Boot Ndden&ft 
1«U 3138843. «r ernttonsd. 80M. Opsra. 
Naan-I pa. A 5 pja.-1un. ampr Sondw 
I^MBholebp. 


INVESTING? 
WANT A CERTAIN 
WINNER? 

Nothing Is certain ta this world, 
unless yon happen to have 
come lip with an Ingenious W- 
tech Mention to prtdady sohre a 
crisis. Oars matches two of the 
world's largest - poflnttoa and 
world hanger: We’re already In 
tbe news. Soon well be a name 
yoa know. Want to |ohi ns en- 
ronte? Fax now for details of an 
A1 limited offer, withont 
obligation. 

Name: 

Address.- 


Tel Office: 

Tel Residence: 

Med to-. Management of 
Environment Solutions and 
Technology, Stadhoudersknde 
142, 1074 BA Amsterdam, NL 
Fax: +31 20 6794007 


Announcements 


Auto Rentals 


Health/Medical Services 


Colleges & Universities 


French Provinces 


jtcral b^Bkj Sribnng 


iBMoBtnuDimnina 



RENT AUTO DERG1 FRANCE: Westand 
FF500 - 7 days: FF150a TeL Pan *33 
{0)1 4368 5555. Fax {0)1 4353 9529. 


H0TBJH0ME VISITS by quaffied Ther- 
apist tor Aromatherapv, Stoalsu. loot 
rsfioxotogy sesskns. Call for appocnC- 
irente Tet 433 (Ql 42 26 70 46 


Auto Stopping 


PARIS - SHIATSU, REFLEXOLOGY: 
at your home I hotel. Tel. Paris 
+33 (0)1 40 56 31 78. 


GET A COLLEGE DEGREE In 27 DAYS 
BSMSWAlPhD., Graduation rmg 
evafebte, l iaeapL dpfama. Yes ITs 
real legal, guarartosd and accreited 
COLUHHA STATE UNIVERSITY 
1-504455-1409 24 toure 


FINEST CHALET in the CHAMOMX 
VALLEY; one tew from Geneva airport. 
Or EnNsh guests named fe the chart 
of J. BOND, nth kwaty garden and spa- 
cious land. 339 sqm. situated above 
Chamonix on the sumy side, 5 bed- 
rooms ♦ 2 Kudos, 5 bdhs. graal dbvng 
room and lounge separated by 2-sfcie 


TULL FREE - Austria 0660 8120 Se^ 
gbm 00800 4 448 7B27 Dutmrit 
00800 4 448 7827 France 00600 4 446 
7827 Gsnnmy 0130 848585 Great Brit- 
ate CD0OO 4 448 7827 Greece 00800 33 
12 15 06 Mmd 00800 4 448 7827 to# 
167 780040 LuzenbocBg (BOO 2703 
MaM) 00800 4 448 7827 Nontf 
WS80Q 4 448 7827 5Mdto 020 797039 
StefasritodOOBOO 4 448 7827 Ebenbere 
(+33) 1 41 439 381 THE AMERICAS: 
USA AriHree) 1-800-6822884 Bsentere 
(+1) 212 7523690 ASIA: Hong Kong 
2922 1171 todmedg 809 1828 <J$md 
( lol-lree) 0120 464 027 Korea 3672 
0044 Malaysia (fai free) 1-800-880102 
FWHfiptorw 895 4946 Stogapon 325 
0835 Tahrn 7753450 TiShad 277 
4485 Etawhere (+852) 29221171 


SAVE ON CAR SHIPPING. AMESCO, 
Krifaestr 2, Antwerp Berigtom. To/From 
US, Africa. Regular Ro-flo saRng. Free 
hofeL Tet 32^31-4239 Fax 232-6353 


Legal Services 


Business Opportunities 


fireplace. Cellar, garage, ba 
panoranfc. views to Mtrt Bbnc. 


Autos Tax Free 


DIVORCE 1-OAY CkHIHUJ 
Cal or Fax (809) 922-3615. Wr8c 16787 
Beach BtwL *137, Huntington Beach, CA 
92648 USA e+nat ihnceftqxyneLcom 


du MU. FF53 M. Tel +33 (0)4 50534325 
TeVFax Erred Fonas (0)4 50 53 33 32 


nen TAX-FREE need 
All LEADING MAKES 
Sane day registeion possHe 
renewable ip to 5 years 
W6 also register care nth 
(expbed) foreign (tex-tra^ plates 


DIVORCE IN 1 DAY. No travel. Wrte: 
Bm 377. Sudbury. MA 01776 USA. Tet 
9WH3-8387, F8t 97BH430183. 


Antiques 


LOOKWG FOR KEY WVESUBfTS? 

Boy your own mates 
in Europe's No.1 - Germany! 
&du3V9 Jaans company wth h^n class 
label, arcataf unrilwed dstrbifan 
net maUe pralls, DM 60 nffion. 
Natiomide chain of fashion stares, 
AAA locations, irtpe pnfle, 
own Uadenate, stee^c concept lor 


Caribbean 


STBAART01, Netiwtand Anflee 
Walafront home on Oystarpond, 4-twd, 
4-bath, poaL boat dock wtti 2 m deflfl, 
3000+aqjn. land. Dirad ocean access. 
USS750J00 fac (5995)36357. 


dyrairtc gramth. DM 40 niBon 
ZDIAC MuniaL Fft: +49-89-359 36 59 


Personals 


Personals 


APHL 5 1967 - AP«L 5 1998 
GAILY 

Thirty one years d bfe 
WBi some surely ta miss. 

I know the nen nfcreeen 
Firtw mpruved wlh sheen 
Shal awn our fifty years. 


Happy Birthday to [he April fools tables 

MAX &THE0 

We are so happy to mfcnna 


THANK YOU SACRED HEART of Jesus 
red Satal Jude fcr asreiing al prayers 
again and again. ICU. 


mh U&tfs into this vmrtT 


Announcements 


Today fefs svdeh our geais 
Dim Kbs. Ctfebras afey 
For km and named Joyl 


From your KAPLAN fa/nty Giddy, 
teabefle, Morky, Helen, Jeannle, Ros, 
Natasha, Jand, S artel Andrea, Eric, 
dodo. Peter. Ranh, Dsqj. Dam, Qtf, 
Bin. Josh, Rob, CWsia, Mary-Kety, 
Yetona. Geny and Renee at B U., and 
your IH.T. Inends Mm, W. & John. 


The Amnion ftospM of Paris reads 
teuntgere with good knowledge cd 
French for re^iar 1/2 day per week 
service, minimum period ore year. NO 
po*sa*ttes hr teen-agers, contact : 
TEL 01 46 41 25 48 


HOUSE-SITTERS FROM NORWAY. 
Youig professional married couple horn 
Norway wflh 2 small children wants to 
dot off 8ia career tartar tor a pennd rf 
Urn. Wffl trade loom and board tor 
touse-sifling- FfexHe time period. Wb 
are arefebfe bora ou tasting house-si- 
ting in Nwember 1996. For more Infor- 
mation, phase respond to ta. Petersen, 
Tat +47 22 23 78 50 / r47 91 17 88 28 
/ +47 22 51 93 99 Fax -+47 22 23 G8 00, 
E-mat ruwpeonfinejxr 


fczKovns 

Aired Eater Street 10. 0+8027 Zurich 
Tet 01/202 78 10. fine 01/202 76 X 


fflENCH FURMTURE, LOUIS XV & XVI 
style, NAPOLEON Bit— Rnsst quaffiy. 
Ask tor a cokxr catetogue; RB Freree, 
4 rue PertxKC, 31000 Toteouse, Ranee. 
Far +33 W5 61 86 11 11. 


Beal Estate 
for Rent 


MONACO GRAND PRK 1996 
LUXURY! STYLB ACTTCN) 
OnCraji Inspltay terraces. 


Paris Area Furnished 


Education 


Legendary Hotel. Corporate *Coaar w 
your Gam. Mtotoun: Gmups a Bril 


25 YRS OCEANWIDE MOTORS 

woddwlde supply of tax-free cars AUDI 
Meicadas, BUM. Poracha. Cal Germam 
+49-211-4483830, tax 49-211-44 939322 


EXCLUSIVE PIANO LESSONS vUi 
Concert pianist Al grades. English, 
French, Goman. Travel conatferei Coiv 
tact Hairing Classics, Hefting 4ft CH- 
4125 ffiehen. Tet +41 61 801 6659 


Cal Rodney +44 {0)171 938 281 
Fax: +44 (0)171 376 1040 
Eraaft IMMDMLP^uCom 


MARAB, garden view, sunny A eteganL 
85 sqjiu, Svtng / diXng room + bahoori, 
modwi hScten. 4-5 mortte. FFn^Xl 
Ttan Omer +33 p)1 44 61 W 81. 


F^BJNG law? - Haring prabtams? SOS 
ISP Qrisfaftn to BroWi Fran 3PM to 
IldV Tat feis+33 Ml 47 23 80BO 


ATK WORLDWIDE TAX FREE CARS. 
Export + shipping + re$hafarot new 8 
iced cars. ATK NV. Temlnddel 40, 2930 
Biasscteal, Befgtum. Phone: +32 3 
6465002, Ra & 3 6457109. ATK, 
since 1959 


Colleges & Universities 


OFFSHORE COMPARES. For free bro- 
chuB or aMce Tat London 44 181 741 
1224 Fax: 44 181 748 6558/6338 
wwwtepplsnnmift 


NEIBU.Y, io min Clarrns EJysees, 3- 
rooni flat Bah, tteten. Ready to ihm 
n. Hn. 1 week. Tet 33fQjl 43 29 01 38 




work, *s & academic experience. Far 
etauaflan & rArmaSon forward resume 
kr Padfc Southern Unftresty, 9581 W. 
Pico Bird., DepL 121 Los Angeles, CA 
90035 USA 


BECOME A PRMCE, Acquire Ms worid 
famous aristocratic (He of a wel known, 
node European faaiy. Answer per fax, 
code: Prince (Gemay) +494464-91098 


Switzerland 


GSIEVA, LUXURY FURNISHED apan- 
merts. From stufas to 4 beduoms. Tet 
+41 22 736 6320 Fa +41 22 738 2671 


Business Services 


Employment 


TELECOMMUNICATIONS 


1+nteehizsd ek com 



International 
Herald Tribune 
ads work 


The Ixmgorf Hotel 

and. Apartments, Hampstead 

Your degm EAccrtiian r London 

Situated in a quiet resideotia] sub- 
urb of the fashionable Harnpsud 

Village, the Langoif Hotel and 
Apartment* are a 5 -minute walk 


from tbe Finchley Road under- 
ground, and only 10 minute* from 
the West End. Comfortable; well 


equipped Hotel bedroom plus I & 2 
bedroom Apartments with 24 hours 


bedroom Apartments with 24 1 
Hotel reception, 

20 FtognaL Hampstead 
London N1V36AG 
Tel: 0171 794 4483 


Ah Elegant A 
Luxurious Hotel 




THE LONDON WHITE CARD 



Save as much as £50 

London’s Major Museums and Galleries! 






WHITECARD 



^BftyHoiac ihsWftigtDn Maun. BwMmArtGiieot Dawign Mmum. HtrevdGtfwK 
broartallMrMaaun, London Itawport Muxun, lAaeundUxidn Itoaainc^Uovkx) 
kmga,MlMMMftMMuiHn;(]toR^0bttnteayntoQm1sltonaT1«Niirt1felaiy 
Uuwxn. Rflta Acariwiy cSAns, 8dencs MmurvlteBn Museum, Victoria an Ntari Mcuun 


Avaiabte woridwkte from wet page: wwwjckststoxwh. 


hi London Iran the abow venues, London Transport Intormabon 


The more you see, the more you save! 



Best seats avaik 
able from Britain's lead- 
ing sports, travel and 
entertainment group. 


FAX Abbey Leisure Group 
+44(0)171233 6384 


Bertie 

Golightly 


Designers Clothes • 
Samples and nearly new 


48, Beauchamp Place, 
London SW3 
Tefc 0171-584 7270 


New Lower 
International 
Rates! 


France 

27« 

Italy. 

34« 

Japan 

36$ 

Singapore.. 33ft 

UK. 

170 


> Instant Activation 

• NO Set Up Fees 

• NO Ulnimums 

• Six-Second Billing 

• AT&T Quality 

1 24-hour MuM-lingual 
Customs' Service 


77m Original 


kali back 


Tel: 1 <206.599.1 991 
Fax: 1206.599.1981 
Email: lnfo6kalftiack.com 
www.kaHback.com 


417 Second Avtmue West 
Serene, WA B8119 USA 


General Positions Wanted 


YOUR OFFICE M LONDON 
Bond Sireel • Uafl, Phone, Fax, Telex 
Tet 44 171 290 9000 F® 171 499 7517 


Business Travel 


ist/BusbMss data Frequent Travelere 
Wortakfe Up u 50% off. No coupons, 
no restrictions. Imperial Canada Tet 
1-514341-7227 Fat 1-514-341-7983 
e-mail: ffyOhnpertalctmBUteKSJMra 


TOUW GERMAN (28), fluent English, 
wtt Havel and work experience In 
over 30 murtdas woridwn, good com- 
™*a8on and maritetng ads, no 
dataial education, to boMng hr 

^ interesting new wort M 

Gerwty Fax ++4M9- 21882790 




Net 


Holiday Rentals 


Real Estate 
for Sale 


- UMBHA/TUSCANY BORDER, beaudul 
convefied schooUuusa. Wonderful 
sedhdsd seOta,Tei: +44 181 083 3238. # 


London . 


UNUSUALLY spactous studio to South 
Kmtogtan SW7to«eddtaeloshop- 
P*ng J tespal faeflfei. Wel prasated 
Bte fla beneSs fcan a private enhance, 
pafij, studb mom, haflusy. mabte bath- 
room. fifty toted utchen wlh wooden 
flooring, separate steeptog area and ac- 


CHOOSE 
YOUR SCHOOL 


cess to commuial gankra. resJdsnts 
perking. 3150 DOa TA44 171 244 8B72 


1 43 29 15 96 96 


TH. AVW/CENTER, new, 4 moms, Sfa- 
iretof, patong, private, quire. No agent 
T* 03 - 525 3905 


fir yvurjrie espypfan* urtte at 
international Herald Tribune 
Imelda Mauve 
181 avenue Charles de GanDc 
92521 Neuilly Cedes France 


t'-' -i 
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Solidarity Abounds at Asia-Europe Summit 
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By Barry James 

International 1/croU Tr ibune 

~ Prime Minister Tony 
Biavpledged Europe s suppon Friday to 
Help Asia through its economic troubles 
saying it would “stick by” Asian na- 
tions m their financial crisis. 

Mr. Blair, in a speech opening a two- 
day conference of leaders from Asia and 
Europe, said Europe could not afford to 
tom its back on Asia in a time of fi- 
nancial turmoil. 

“W® ^ 1101 fmr-weathcT friends. - * 
sard Mr. Blair, whose nation holds the 
presidency of the European Union until 
June, but partners for the long lerm 


r «dy«o stick by Asia through thick and lure, and Asia will most certainly return 
thin. Matching Mr. Blair’s positive to a path of growth. The worst has come 
rhetoric. Prime Minister Ryutaro Ha- and gone, and we are now seeing new 
shimoto of Japan said that the Funds- steps forward.** 
mental strength of Asian economies Second, be said. "Japan will take the 
‘ ‘runs deep.’ * and he pledged that Japan necessary economic measures and. at 
would take the “necessary economic the same rime, provide assistance to the 
measures * ’ to put its own house in order countries of Asia as well." 
d a »d iis neighbors. European Union leaders attending 

Mr. Hashimoto, acknowledging that the meeting were “satisfied that the 
nwjor concerns were being voiced about fundamentals are strong" in Japan, said 
the health of the Japanese economy, Alasiair Campbell, spokesman for Mr. 
said: ”1 would like to clearly state the Blair. “They do not believe that the 
following facis. First of all. the fun- Japanese economy is on the brink of 
damental strength of the Asian economy collapse. “ he said, adding that "they 
runs deep. The current difficulties will have confidence in the ability of the 
be overcome in the not loo distant fu- Japanese people to work their way out” 


ECONOMIC SCENE 
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Marzena Ware hoi In front of her stand at the Europa bazaar in Warsaw, where business has been declining. 

Poland’s 6 Ants’ Decry Curb on Bazaars 

Once Mainstay of Economy, Markets Wither Under EU Regulations 


By Peter S. Green 

TntenuiiibiiajrTfefuidTritHm 


W arsaw — From the 

confines of stall No. 21 in 
the sprawling Europa . 
bazaar at Warsaw’s 10th 
Anniversary Stadium, Marzena 
Warchol has a good view of the inner 
workings of Poland’s fifth-largest ex- 
port industry. 

Bundled against early-morning 
snow flurries in a shearling bomber 
jacket, the 23-year-old economics stu- 
dent looked at the dresses and skirts in 
her half-empty stall, at the empty al- 
leyways around her and at her meager 
taki n g s for the day. 

As Poland embarked in the early 
1990s on a path of painful free- market 
reforms, bazaars such as Europa and 
others on Poland's borders with the 
former Soviet Union and Germany 
pumped vast amounts of money into 
the country, creating a shadow econ- 
omy thai helped keep Poland afloat. 

But in January, Poland responded to 
a request from die European Union to 
help fight crime by tightening its bor- 
der with neighbonng Russia and Be- 
larus and imposed stricter visa rules. 

Requiring advance paymenr for 
room and board eliminated overnight 

many of the small traders who had made 

the bazaars into motors of the Polish 
economy as they poured over the border 
from the former Soviet Union to take 
Polish and other low-priced clothing, 
electronics goods and cosmetics back to 
markets starved for consumer goods. 

Polish traders near Belarus blocked 
the border in protest against the new 
visa rules, and Warsaw was forced to 
backtrack. The rules were eased, but 
the Easterners have not come back. 
Many Polish traders still blame the 
government, asking why the EU, which 
is supposed to bring Poland prosperity. 


Is bringing it hardship instead. 

Rut M5s WarchoL. who is studying 
for a degree in economics, says noth- 
ing will bring back the Easterners. 

After eight years, she says, the mar- 
ket is saturated. Her family has had the 
stand for nearly four years, paying 
2,000 to 3,000 zloty ($580 to $872) a 
month in rent and doing four times that 
much in business from the stand, 
selling women's clothing designed aod 
made in a small workshop her mother 
owns on the outskirts of Warsaw. 

“When they opened the border, our 
friends from the East came and bought 
everything, good or bad; they didn’t 
distinguish,” she said. “Now, like 
every market does, it's gotten satur- 
ated, and they are looking for better 
quality and better prices. 

“Our profits are falling because we 
have to lower our margins to keep the 
merchandise moving, ft’s a very com- 
petitive environment.’ * 

At a mobile snack bar nearby, the 
windows are piled high with breaded 
pork chops, mushroom crepes and oth- 
er delicacies. Zbigniew, the owner, says 
his business was off by half this winter, 
mainly because of the visa problem. 

“Three-fourths of my customers 
are guys from the East," he said, “and 
they're the ones we make a profit on, 
because they have to ear here. The 
Poles just go home for lunch.’ - 

At the bus depot by the market’s 
gate, dispatchers said only two half- 
empty buses now made the daily trip to 
Minsk, instead of die three dozen or so 
buses that used to run the route. 

Boh dan Wyznikiewicz of the 
Gdansk Institute far Market Econom- 
ics, who recently issued a report on the 
haynar trade, said that while the bazaar 
traders may be suffering, Poland as a 
whole had not lost its Eastern markets. 

“Probably, the total amount of trade 
between Poland and the East is not 


diminishing.* ’ Mr. Wyznikiewicz said. 
“Only the structure is changing." ITie 
“ants,” as he calls the small traders, 
created tremendous consumer demand 
in Belarus and elsewhere, and now, he 
says, larger traders are taking over. 
They go directly to manufacturers, cut- 
ting out the bazaar middlemen. 

^Practically, the amount of foreign 
currency being exchanged here has not 
changed over 12 months ago, so prob- 
ably someone else is taking up the 
slack,” Mr. Wyznikiewicz said. 

That's a lot of slack. A government 
study found that bazaars and other 
"unofficial trade” brought in a $6.06 
billion trade surplus last year, offset- 
ting more than half of the country's 
official trade deficit of $1 1.3 billion. 

Mr. Wyznikiewicz's study also 
found that 89 percent of die goods sold 
in the markets had been made in Poland, 
mainly by small private companies. 

Economists and government offi- 
cials agree that bazaar trade is suf- 
fering, but they argue that this is a 
necessary pan of Poland’s economic 
transformation. 

“Tlris phenomenon is temporary, 
so it should serve these traders as a 
source of capital accumulation,*' Mr. 
Wyznikiewicz said. Then, he said, 
they could invest their capital in more 
legitimate businesses. 

Piotr Nowina-Knopka, state secre- 
tary at Poland's Commission on Euro- 
pean Integration, said Poland had to 
maintain its trade links with the East 
but at the same time to bring the trade 
out of the shadows and into the le- 
gitimate economy, where taxes would 
be paid on it. 

Poland sees itself as the EU's “trans- 
mission belt” to the East, he said: “We 
speak Russian, we know how to drink 
vodka with the Russians, we under- 
stand their situation better than the Itali- 
ans or even the Germans can.” 
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of the economic crisis. 

The Asia-Europe summit meeting of 
25 nations is an encore to a 1996 meet- 
ing in Bangkok, held under drastically 
different conditions. Then, the Asian 
economies were riding high. 

Several European and Asian leaders, 
particularly those from Belgium and 
Malaysia, spoke of the need to reduce 
what a European Commission spokes- 
woman described as “the vulnerability 
of domestic financial systems to po- 
tential shofcks, including speculation- 

induced instability.” 

Asked if this meant that the leaders 

See SUMMIT, Page 13 
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Prime Minister Costas Simitis of Greece, left, conferring with Indonesia’s 
vice president, B J. Habibie, Friday at the Asia-Europe session in London. 


Jakarta Nears Agreement With IMF 


’'.wnfair^ tr. ilia /■/->* 

JAKARTA — A deal to help In- 
donesia overcome its worst economic 
crisis in three decades probably will be 
struck next week, the deputy director of 
the International Monetary Fund said 
Friday. 

Deputy Managing Director Stanley 
Fischer emerged from talks with Pres- 
ident Suharto confident ihat a letter of 
intent covering the renegotiated terms 
fora $43 billion bailout would be signed 
soon. If so, the IMF will release a 
delayed, $3 billion installment of aid 
about two weeks later, be said. 

The fund withheld the scheduled pay- 
ment of that installment last month, 
concerned that Indonesia was not living 
up to promises to implement tough eco- 
nomic reforms. Talks snagged on a 
framework to deal with corporate debi. 
Mr. Fischer said. 

As talks between Indonesia and the 
IMF dragged through their third week. 
Mr. Fischer said there were details yet to 
be resolved. 

“None of them is very far from a 
solution, possibly with the exception of 
the corporate debt," Mr. Fischer said. 

Students have grown increasingly 
frustrated with die government’s delays 
in making economic and political re- 
forms, staging a second straight day of 
violent protests at the Gadjah Mada 
University in Yogyakarta, 250 miles 
(400 kilometers) east of Jakarta. 

Riot police and soldiers chased and 
beat protesters at the university Friday, 
firing tear gas to stop stone-throwing 
students from marching into the streets, 
witnesses said. 


Ar least 20 of the estimated 5.000 
protesters were injured. 

Negotiations to revise the IMF bail- 
out started after Mr. Suharto com- 
plained that the reforms were not work- 
ing and had only made life harder for 
millions of people. 

It will be the third time the IMF and 
Indonesia, the world's fourth most pop- 
ulous nation, have signed an agreement 
covering the bailout 'program "The S43 
billion rescue plan originally was signed 
late last year after the United States, 
Japan and others pledged assistance. 

It was revised and strengthened in 
January after economic conditions de- 
teriorated amid fears in the markets that 
Indonesia was backsliding on reform 
commitments. Similar fears in February 
prompted the latest changes. 

Mr. Fischer's confidence was 
Tempered by a warning from his boss, 
the managing director of the IMF, 
Michel Camdessus, who warned that 
the Fund could pull out of Indonesia in 
the absence of any agreement. 

Asked whether the IMF would with- 
draw in such circumstances, Mr. Cam- 
dessus said: “Of course, yes.” 

“It is urgently important to get In- 
donesia’s reform program back on track 
to strengthen the rupiah before hyper- 
inflation sets in,” he said after Jakarta 
revealed that inflation for the first 
quarter of the year was some 25 per- 
cent. 

But markets got a boost from Mr. 
Fischer’s remarks, with the Jakarta 
composite stock index rising 3.3 per- 
cent. to 533.30. The rupiah was steady at 
about 8,600 to the dollar. 


Indonesia's foreign debt obligations 
stood at $137.4 billion at the end of last 
year, with the private sector accounting 
for $73.9 billion of the total. 

Mr. Fischer said Indonesia was work- 
ing on a debt plan similar to that used 
successfully by Mexico in the 1980s. 
Under that model, the government 
would provide a controlled foreign-ex- 
change facility to cash-strapped local 
companies, wliiJe foreign lenders would 
agree to a unspecified" rollover period. 
“Individual creditors and debtors get 
together on a case-by-case basis and 
apply that framework for each com- 
pany,” he said. 

It remains unclear whether Jakarta 
would provide foreign exchange ar a 
subsidized rate. It also is uncertain how 
long foreign lenders would be willing to 
roll over their Indonesian loans. 

Radius Prawiro. Indonesian presiden- 
tial adviser, was upbeat about the talks 
and played down the debt obstacle. 

“Actually, the talks have not been 
very tough,” he was quoted by the 
official An tar a news agency as saying. 

* 'But they took time because there were 
substantial issues that had to be dis- 
cussed and they happened to be the 
private corporate foreign debt" 

Mr. Fiscner said be and Mr. Suharto 
had discussed the negotiations and the 
progress being made, adding that there 
was “support by the president for the 
basic outline of the program.” 

Mr. Suharto, citing health reasons, 
skipped the 25-nation Asia-Europe 
Meeting taking place in London and 
sent Vice President B. J. Habibie in his 
place. f AP. AFP .1 


The International Herald Tribune will produce 
a Special Report on May 2, on 


Europe, the Euro 


O N MAY 2, European Prime Ministers and Finance Ministers will 
meet in Brussels to set the seal on one of the most daring and far- 
reaching monetary experiments in history - European economic 
and monetary union. At that meeting, up to 1 1 nations will be select- 
ed as founding members of EMU and they will agree to replace their nation- 
al currencies with a single, new currency - the euro - and hand over their 
monetary policies to a new European Central Bank. 

It will happen gradually, with the transition beginning on January 1, 1999, 
and completed by 2002. The move will further consolidate Europe’s single mar- 
ket, allowing nearly 300 million consumers to buy goods and services anywhere 
they please, paying with the new currency. 

This Special Report will bring together the following IHT correspondents 
to offer you the most up-to-date and useful news, background and analysis on 
this extraordinary new turn in European'history: 

Tom Buerkle Barry James 

Joseph Fitchett John Schmid 

Alan Friedman John Vinocur 

Carl Gewirtz 

Whatever one's views, the reality of economic and monetary union begin- 
ning in January is apt to set in motion a new dynamic that contains surprises 
for everyone. 

You have heard a lot from the politicians, but to help you get your 
own, independent grip on Europe's new reality, don't miss this Special 
Report on May 2, the day the crucial summit gets under way. 

For a complete synopsis and information on advertising, contact 
your local representative or Bill Mahder at the IHT in Paris at: 

+33 1 41 43 93 78; fax: +33 1 41 43 92 13 or e-mail: supplements @ihLcom 
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Very briefly; 


■ Fidelity Investments* the world’s biggest mutual-fund 
company, said net income rose 27 percent last year to a record 
S535.6 million, bolstered by profit from sales including a stake 
in a telecommunications company, a credit-card business and 
a chain of art galleries. 

• Sunbeam Corp. shares were off 22 percent, or $10,125, at 
$35.4375 in late trading after the company posted a 5 percent drop 
in first-quarter sales and fired its head or consumer products. 

• Dell Computer Corp,, America’s largest direct seller of 
personal computers, agreed to pay an $800,000 penalty to the 
Federal Trade Commission for failing to include a software 
package as promised in ads for its desktop computers. 

• Zenith Electronics Corp. will dismiss 400 of the 2,300 
workers at a picture-tube plant, or 4 percent of its total work, 
force; the television maker reported a big 1997 loss this week 
that raised doubts about its ability to survive. 

■ Astoria Financial Corp. agreed to buy Long Island Ban- 
corp Inc. for about 51 .8 billion in stock, creating the second- 
largest banking company on New York’s Long Island, after 

Corp. 


Chase Manhattan Corp. 


Bloomberg, AP. Reuters, WP 


Carnival Corp. to Buy Cunard 

Ctmpdfd fc' Oar Staff Fran DbfVtcha 

MIAMI — Carnival Corp. said Friday that it and a 
group of investors would buy the Cunard cruise ship line 
from the Norwegian shipbuilder Kvaemer ASA for $500 
million, creating what it said would be the world's largest 
luxury cruise line. 

Carnival, a Miami-based cruise operator, said it would 
merge Cunard with Seaborn Cruise Line, which Carnival 
owns in partnership with die Norwegian entrepreneur Atie 
Biynestad. Among Cunard’s cruise ships is the Queen 
Elizabeth 2 and Royal Viking Sun. Carnival shares rose 
$2,125 to $74. 125 in late trading. (Bloomberg, Reuters) 


GTE Shares Dollar Gains on Yen but Slips Against Mark , ( 

Rise on News 
Of Shake-Up 


By Seth Schiesei 

New York Tunes Service 


NEW YORK — GTE Corp. 
wanted that it would post a loss for 
the first quarter and sell billions in 
assets as the big local telephone 
company continued to remake itself 
to compete in the increasingly hectic 
telecommunications industry. 

The company also said Thursday 
that it had formally withdrawn its 
offer to acquire MCI Communica- 
tions Corp., the No. 2 long-distance 
provider, for $28 billion in cash. 
Many analysts already considered 
GTE’s offer moot because MCTs 
shareholders last month approved a 
rival $37 billion bid for the company 
from WorldCom Inc. 

But GTE’s offer technically re- 
mained on the table, partly because 
the MCI- WorldCom deal has not 
won approval from regulators. By 
formally withdrawing its offer, GTE 
could assuage investors who had 
worried that acquiring a company of 
MCTs size would seriously harm 
GTE’s financial results over the 
next few years. 

On Friday, GTE’s stock was up 
$ 1 .375 in late trading at $61 .8 125 on 
news of its reorganization. The com- 
pany anno un ced its after the 
stock market closed Thursday. 

The company said it would take 
an after-tax charge of $802 million 
to reflect the costs of an obscure 
Canadian accounting change, pre- 
viously announced staff reductions 
and aborted experiments in ad- 
vanced video services. 

Over the last six mouths GTE has 
announced that it would reduce its 
work force of 114,000 by about 
1,500 positions, or about 1.3 per- 
cent Many of those jobs will be cut 
from the company's wireless op- 
eration and as a result of the com- 
pany’s headquarters relocation from 
Stamford, Connecticut to Irving, 
Texas,, near Dallas. 

GTE said Thursday that the job 
its would help tiie cor 
its annual costs by $5( 
the spring of 2000. 

The company also planned to 
reap between $2 billion and $3 bil- 
lion by selling underperforming op- 
erations. Most of that money would 
come from the sale of between 1.1 
million and 1.7 million of GTE's 2 1 
million local phone lines to other 
ca rriers . 

GTE provides local phone service 
in 28 states. People dose to the 
company said the sales would be 
concentrated in 10 of those states. 


Co gyfl td byOa-SaffFran Diiparhrs 

NEW YORK — The dollar was 
higher Friday against the yen, lifted 
by turmoil in the Japanese economy, 
but it was off against the Deutsche 
mark and most other European cur- 
rencies as U.S. employment figures 
pointed to a slowing economy. 

The dollar was at 135.10 yen in 3 
P.M- trading, up from 133.45 yen at 
the close Thursday. 

The Labor Department figures, 
showing a drop of 36,000 in non- 
farm payrolls and an increase in the 
jobless rate to 4.7 percent from 4.6 
percent, surprised the market, where 
expectations were for a rise of 
250,000 jobs and an unchanged un- 
employment rate. 

But the -effects of the data should 


be short-lived, according to Lisa fin- 
strom, a currency analyst at Smith 
Barney. She said she believed that 
there had been * ‘above-narma]” job 
creation in recent months and that the 
new figures were “just seasonal" 


FOREIGN EXCHANGE 

“We’re still looking at a strong 
economy,” she said, adding, “If we 
do get more signs of slowing in the 
next few months, the dollar might 
decline on European currencies.” 

Chris Iggo, an economist for 
Barclays Capital, said the number 
might be revised higher and there- 
fore probably would not lead Fed 
policymakers to cnt interest rates. 

The dollar was also at 2.8472 


DM, down from 1.8538 DM on 
Thursday, at 1-5243 Swiss francs, 
down from 15330 francs, and 
6.1913 French francs, down from 
6-2121 francs. The pound was at 
$1.6595, down from $1.6635. 

Earlier in Tokyo, the dollar rose to 
neariy a seven-year high against the 
yen as the Japanese currency reded 
after the U.S- rating concern 
Moody's Investors Service Inc. cut 
its outlook for Japan’s currency rat- 
ings from “stable” to “negative.” 

“Moody’s was a big surprise,” 
said Ms. Frnstrom. 

“G-7 and IMF leaders have been 
talking about the necessity of a re- 
fonnfor months. Now you see an 
important notation agency coming 
in. This increases the pressure on 


Japan to do something,' ’ she said. 

Dealers said the market might 
move cautiously amid talk the Bank 


DOW: U.S. Stocks Breach the 9,000 Level for First Time 


Continued from Page 1 

Many analysts are saying that as 
long as inflation is low and interest 
rates maintain their downward bias, 
stock prices will continue to rise. 

“U.S. financial markets have at- 
tracted interest from foreign in- 
vestors who have been prompted to 
believe that rising inflation is not 
now a concern and that before the 
year is over, lower interest rates may 
provide additional help to the U.S. 
equity market — which is facing a 
near-term slowdown in corporate 
profit growth,” said Alan Acker- 
man, executive vice president of 
Fahnestock & Co. 

Profits have been rising even 
though companies have trouble rais- 
ing prices for their goods and ser- 
vices. This can be explained by 
rising productivity at companies 
that have learned to use technology 
and new methods of doing business 
to increase the amount of money 
they keep from their sales. 

Michael Holland, an asset man- 
ager in New York, said $66 billion 
recently had flowed into the United 
States from Europe. Continental 
money managers, he added, had 
largely missed out on the Wall 
Street rally in recent years, and they 
were allocating money to the U.S. 
market even though their own equit- 
ies are having a good year. “That's 
not an accident,’ ' be added. 

In Denver, Michael Gerding, an 
international portfolio manager at 
Founders Funds, said he thought 
there were better values available in 
Europe than the United States, al- 
though he said prices would continue 
to rise on WaU Street until interest 
rates showed signs of rising. 

“There is a relatively high 
amount of liquidity in the United 


Stares that is chasing stocks,” he 
said. “That is going to continue to 
hapten.” 

A lot of this money I s related to 
retirement investing. 

David Hale, chief economist of 
Scudder Kemper Investments Tnc„ 
wrote in a recent study that only afew 
countries had well-funded private 
pension programs despite a demo- 
graphic shift that means “the ratio of 
retired people to working people is 
poised to rise dramatically” in com- 
ing decades. This means that most 
state pension plans will be enable to 
tax the generation then at work to pay 
for their parents’ retirement. 

With Asia’s markets and econ- 
omies suffering from the currency 
crises that began last year, nervous 
investors have turned to Wall Street 
and the European marines for their 
stocks. The obvious effect of this 
demand has been to pnsh maHnyt in- 
dicators Hke the Dow to a succession 
of records, bui a more important con- 
sideration may be that tfnrirt are 
highly valued by historical mea- 
sures. 

A key valuation is to compare 
stock prices with corporate earn- 
ings. The typical way this is cal- 
culated is to take a company’s over- 
all operating profit ana divide it by 
the num ber of shares outstanding. 
Dividing the price of the stock by 
earnings per share provides the 

To Our Readers 

Because of the seven-hour time 
difference between New York and 
Paris this week, the U.S. stock 
tables, the U.S. futures and some 
other items in this edition reflect 
early prices. This change is nec- 
essary to meet distribution require- 
ments. 


amounts of dollars overnight via the 
electronic broking system. 

Nonetheless, many dealers said 
chances of laiger-scale market in- 
tervention were limited now, with 
the market so sure the dollar is going 
higher. . 

"It has been proven that the best 
thing central banks can do is smooth 
the moves and not reverse tire mar- 
ket’s direction,” said John Mc- 
Carthy, senior vice president at ING 
Barings Capital Some dealers were 
talking about seeing the dollar near 
140 yen in die coming weeks. 

(Reuters. AFP) 
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price- to-earning s ratio, probably the 
most widely used valuation today. 

According to Charles Hill direc- 
tor of research at First Call Corp. in 
Boston, the stocks in the Standard & 
Poor’s 500 index are trading at least 
22 times their expected ea rning s for 
die craning year. That is well above 
the previous peaks in the last 30 
years of 185 in 1991 and 18.1 in 
1968, the letter a time that Mr. Hill 
said was similar to the current in- 
terest-rate environment 

Many analysts, bullish or bearish, 
say that with interest rates and in- 
flation so low, the record valuations 
are sustainable. Some, however, say 
they are more indicative of the de- 
mand for stocks than of the intrinsic 
value of the shares. 

According to the Bank Credit Ana- 
lyst, a Montreal-based publication 
teat tracks investment markets, tee 
average prospective price-earnings 
ratio for the past 50 years was 12. 

Martin Ramw, managing editor of 

the Bank Credit Analyst, said stocks 
in Europe and Norte America were 
trading at prices not justified by tee 
fundamentals, by definition moving 
into the realm of speculative frenzy. 
Yet it is the nature of financial 
bubbles for prices to rise well beyond 
rational levels before they burst, and 
Mr. Bames said stocks were p robably 
not there yet. 

“Go back to tee situation of Ja- 
pan in the mid-1980s,” he said. 
“When the Nikkei first rose above 
20,000, it started to look expens- 
ive," he said, but that it rose nearly 
to 40,000 points. At that time, he 
said, “people were trying to justify 
40,000 as reasonable, but today we 
are back to 17,000.’ ’ 

■ Indexes Hold Slight Gains 

The Dow was at 9,001.09 late 


Foothold in Brazil 
For Telecom Italia 


BRASILIA — A group 
by Telecom Italia SpA will j 
520 million reals ($457 mill 


Bloomberg News 

BRASILIA — A group led 

, "'pay 

157 million) 
fra the right to operate -cellular 
iterate service in tee state of 
Minas Gerais as a result of tee 
government’s second mobile- 
phone auction in a week. 

The price was 30 percent 
above the minimum set by the 
government. The Italian-led 
group will compete with Tele- 
comunicacocs oe Minas Gerais 
SA, the local state-controlled 
operator. 

On Tuesday, the government 
sold a license to operate cellular 
phone services in tee stales of 
Rio de Janeiro and Espirito 
Santo to Algar, a Brazilian- 
South Korean group, fra 15 
billion reals. 
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Friday, up 14.45, with advancing 
issues outnumbering declining ones 
by an 8-to-7 ratio on the New York 
Stock Exchange, The Associated t- 
Press reported. 

Broader market indicators also 
were higher. The Standard & Poor’s 
500-stock index was up 2.76 points 
at 1,122.77, and the Nasdaq com- 
posite index was up 3.12 points at 
1,856.08. 

Among tire biggest winners were 
banking and financial services 
stocks. Bank of Boston, Chase Man- 
hattan and Merrill Lynch were 
sharply higher. Bond prices also rose 
on the outlook fra stable interest 
rates. The benchmark 30-year Treas- 
ury bond was at 104 30/32, up 30/32, 
pushing the yield down to 5.77 per- 
cent from 5.S1 percent Thursday. 
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Friday’s 3:45 P.M. 

The 300 most traded stocks of the dny. 

Tito Associated Press. 
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Aitana Land _ .10 4-7 4-15 

STOCK SPLIT 
Bancor Inc 2 far 1 spot. 

Family Gad 3 tori spa. 

SCB Computer 2 for 1 spBL 
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U JS. Stuck Tables Explained 

Soles figures are unofSeJot Yearly highs and tore reflect fin previous 52 wwfcs plus the 
anretriweefc. but nat the tatesl hading day. Where aspffl or sMc dividend omeurilng to 2S 
pertentwmorehos beep paid the yeas Ngh-iow range anddMdend oreshown fbrthe new 
stacks only. Untass atharerise noted rates of iMdaods ore anouol Abanementa based on 
the latest dedainflon. 


a - dividend also aha (s). 

b - annual rate of dMdend plus sftx* ifiv- 

IdereL 

e-lkjutdating dhrtdaid. 
oc- PE exceeds 99. 
dd-cafled. 
d - new yeariy low. 

« - loss In the last 12 months. 

e - Addend declared ar paid In preaettag 1 2 

months. 

t - annual rate, increased an last deflo- 
ration. 

g - dividend in Ganodkin funds, sutyed to 
15% r»<i -residence fax. 
i - dMdend declared otter spllt-up or slot* 
dMdend. 

i - dMdgnd paid thb yeac anritM (Mened. ar 
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k - Addend dedned arpafd BA yesc an 
oaunuialw Issue Mflh Addends hi anoais. 
■ - annual rate, reduced an tat dedans- 
Hon. 

n -new Issue [Rlhepasra weeks. The high- 
low range begins wffli the start of trading, 
nd- next day deHvery- 


p - inm dividend annual rate unknown. 

P/E - pdce-eamlngt ratio. 
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Jut 98 169.00 16520 166.10 -200 3U<2 

Aug 98 17050 16650 16750 -200 14042 

5CU98 171 JO 167.40 16850 -1-40 11^34 

Dec 98 17350 17000 17140 4.70 14018 

Jan 99 17X00 17120 17220 -0.90 564 

Estates HA. Uwsades 30578 

Thus open M 13X305 op 127 

SOYBEAN OILICBOT) 

600008 m- cento per lb 

May 98 3629 26-45 36-48 427 54423 

All 98 2740 2623 3629 -027 57.962 

Aug 91 26.95 2623 2626 -022 11277 

Sep 98 2655 2650 3650 4L25 4489 

Dk« 36.17 2640 26.02 -029 17-J77 

Jan 99 25.90 2S90 2590 -4U5 406 

Est sates NJL TIMS ate 35637 
Thus open M 155399. ofl 1^03 

SOYBEANS (CBOT) 

S4D0 bo mtefajwa- cenb per busM 

91 646 637 637U -8ft 65423 

Jot 9a 646*4 638 638ft -7ft 45405 

Aug 98 663 636ft 636ft -7ft 9285 

Sep 98 637 623ft 623ft -4ft U41 

Nov 98 619 615ft 415ft -XU 3X575 

Est ate NJL Tiros rates 61 ,484 
Thus open bit 15U02 up 1,190 

WHEAT (CBOT) 

5000 bo mMmum- cento par bushel 
M0V98 317ft 311 311ft -5ft 40066 

JU98 327ft 320 320ft -6ft 49.951 

Sep 98 335ft 329ft 329ft -6 6966 

Dec 98 348 34] 342ft 4ft 1X204 

EsL sefes NJL Thus soles 1X630 
Thus cp6n M 11 L6I7. op 24S6 


Livestock 

CATTLE (CMER) 

46000 On.- cento porto. 

Apr 98 6645 6552 6627 +051 21.173 

Jun9t 6820 6750 6782 +0.W 394M 

Aug 98 0£S 68.12 6&70 +0J7 17406 

Oa 98 69 JO 6855 6955 +4147 10045 

Dec 98 7020 6945 6955 +042 X271 

Feb 99 7155 7055 7152 +0J2 L124 

Est stes 25018 Thus sales 41486 
Thus opon kit 92517. oh 3502 


its 


FEEDER CATTLE (CMEtD 
58400 Bito- onto per lb. 

Apr 96 7655 7547 7650 +OJ0 1708 

May 98 7640 7550 7652 +095 &29T 

Aog 98 7870 7750 7855 +170 1701 

Sep 98 7870 7100 7845 +057 500 

Not 98 79 JO 7900 7V.1S *4145 182 

Jan 99 7945 79.15 7945 +045 111 

EsL rates 439S Thus sales 4732 
Tiros tpen ye 16,1 51, oil 610 

HOCS-LflOl (EMER) 

4ivaoa to*., cents per to. ^ _ 

Apr 98 9045 <980 5QJ0 -042 74ZT 

Jun« 59.15 57 JO 5847 +042 12416 

Jut 98 SB3J 5690 58.15 +042 S341 

198 5670 5520 5652 +WP W17 

198 5345 SITS 5165 +<L45 1138 

Est.n8nlO.1Q7 Thus tdeslLZSS. 

Thus open hd3&6U off L72S 

PORK BELLIES (CMER) 

40000 8»sr cents per b. 

MOT 98 5275 50.10 5247 +25J M46 

N898 5140 4SJ5 51J2 +2AJ 2434 

Aug 98 49 JO 47 JO 48.10 +1J0 LOSS 

Esi ate 3J41 Thus sates 2341 
Tta* open kit 8A92. OR 238 




1*53 

1640 

1642 

1670 

1659 

1662 

1684 

1676 

1680 

1714 

1706 

1710 

1743 

1735 

1738 


+2 19.133 
+ 3 14777 
+3 1447 
+3 um 
+3 8442 
+3 4158 


Food 

COCOA (NC5EJ 
10 matte teas- (parted 

w 

Sep 98 
Doc9B 
Mar 99 

Mar 99 1758 

ESL safes 5J96 Thu* series &755 
Thus open H 7&Z72 . 00 B0 


COFFEE CdfCSE) 

37400 Rrs.- ants per to. . , 

May 98 14600 13950 14055 -3J5 li» 

Jet 98 1400 135JS 135.70 -H& W77 

Sep 98 135J5 13100 13100 -275 4« 

Dec 98 129JS 12555 12675 -200 IM 

Mar 99 12SO0 12250 122J0 -175 1403 

Est site 10.732 Tiers scries 7.151 
Thus opat M 32241. op 51 

SUCABMQRLD II (NCSE) 

112000 8s.- ceres peril. 

MBr9ri 1605 9.90 9.91 -003 56063 

M 98 9.71 950 9.61 -Ml 47JOT 

octet 9.94 904 <05 -an £663 

Mar 99 10J3 1016 10.18 -004 12930 

Est safes 14348 Tien sales 1647* 

Thus open M 174312 ep 110 


nigh Low Latest Oige OpCrt 

ORANCE JOKE WCTM 
1 bk> cants DCf b. 

May 98 110-40 101.10 10205 +100 17480 
Jut 98 10650 10400 10580 -vlOS 7,777 

Sap 98 10940 10750 109.10 +140 4334 
Nov 98 1I1J5 110J0 11080 •■080 3451 
EsL sates NJL Thus ate 6512 
Thus span tal 36.110 off 1.194 


Metals 

COLOCNCMX) 

100 buy at- doUan per tnqr k. 

Apr W 30840 30440 308JX) +610 
Mar 98 30950 30140 30900 +610 
Jon 98 370-30 30340 31030 -4.10 

Aug 98 31250 301 JO 31240 +610 

00 98 31450 71140 31440 +610 

Dec 98 31750 31150 31640 +610 

Feb 99 318.10 3I7J0 3I6W +610 

Apr 99 319.90 31700 31950 +610 

Jim 99 321 JO +610 

EsL srfesNA. Thin ate 36S47 
Tiros open tat 1425*5 up 1.77t 


879 

5 

*1.975 

7,953 

2153 

16191 

6020 

6586 

12067 


1J81 

26924 

2431 

11.927 

1574 

6317 

1J42 

1.211 

9,7*6 


HI SHADE COPPER CNCMX) 

26000 lbs.- canto per lb. 

Apr 98 7670 7650 76B 4190 

Mar 96 7750 7540 7635 -045 

Jim 98 7740 7645 7680 -050 

JU98 7850 7630 77-25 -050 

Auh 98 78-20 Ttss 7755 -085 

S 98 7850 77 JO 77.95 -055 

98 7*40 7825 7835 -0*0 

NOT 98 79 JO 7150 7850 -075 

Dec 98 79 JO 7160 7195 4240 

EsL soles NA Tiros ate 9.151 
Thus open tat 6&07& off 244 


SILVER tNCMJO 
6000 iroy ol- certs par I 
Apr 98 66600 65X00 655*0 +4JD 7 

MOT 98 67450 651.00 65750 +42D 44560 

-Km 98 65750 +420 

M98 67150 65250 65850 +4J0 17J77 

Sap 98 66950 65550 65670 +03 6228 

Dec 98 67050 65050 65550 +430 10969 

Jab 99 <fiiao +4.10 IS 

Mar 99 65B50 653J0 65X30 +450 2J59 

EsL scries NA Thus sales 22.979 
Uroi open W B7J711. up MO 


PLATINUM (NMER) 

51 tew ol- doles per bar re. 

Apr 98 41120 41450 41830 +9.70 623 

Jul9e 41250 40750 411 JO +830 12471 

Od 98 40670 +6J0 471 

Jan 99 40430 +670 44 

Apr 99 40170 +670 2 

EsL sates N5+ Thin sates 2014 
Thus open tar 13511, up 344 


LONDON METALS (LMEJ 
DoBon per metric tan 


Previous 


Mbs Srade> 

Spot 137950 138050 1380ft 1381ft 

ftnerod 140650 140750 140750 140850 

Obete OBeb Grate) 

166450 166550 1485ft 1686ft 

169150 169250 171250 17)350 

5B5ft 586ft 576ft 578ft 

58250 58350 576ft 577ft 


5360 

5450 


ISwad 


527000 5280 50 535050 
536550 537050 544X00 


572550 573550 5S9550 $70550 

562050 562600 564050 569050 

Bee CSpedre neh Grade) 

Spat 1093ft 1094ft 1091ft 1093ft 
FbnMfd 111550 111650 111450 111600 

High Lae Dm Otge Ophn 

Financial 

US T BILLS (CMER) 

SI mSSos-pbaf lOOpd. 

Junes 9526 9618 9620 +057 4.901 
Sep 98 9528 9628 9528 +0.17 536 

EM sales 9LA. Thus sates 177 
Ruts open int 6431, up 88 

SYR TREASURY 8CB0T1 
sioaoogprto- pb&6«Bcri ioo pa 

11 (KU 109-19 109-49 +31 286717 

EsL rates N A Tiros safes 49363 
Tiros open M 289326 ep 1430 

»YR TREASURY ICBOT) 

ROMM nrta- tti &32ntt of 100 p9 

}]*« 112-31 113-21 +22 464.183 

H450 113-13 UW0 +27 11941 

EsL ndes KA. Thus sates 11X197 
Thus open H 41366 up 6104 

US TREASURY BONDS CCBOT) 

(8 pMWUOBfte & 32nds of MO pd) 

JSS 12-15 1=2-14 +100 684613 

» IM-IU 121-22 122-07 +1 02 77.177 

Dsc98 122-05 121-22 122-02 +107 17320 

Mar 99 120-18 ereh. 104 

Est rates NJL Thus sates 356200 
Tiros apan fcri 7/6757. up 6X8 

LONG WLT OJFFEJ 

auap-PbA32Ditoeiioopd 

Jui 90 109-14 I0B31 109-08 +0-14 23X752 
ESL sates: 99.019 Pro*, sates 10X537 
Prcv.apentaL 23X752 up 17.942 

MRMAN GOV. BUND OJFFO 
DMZSUXB-ptsallODpa 

JmlS IE- 60 1B7W * au 1»,240 

Sep 98 107 AS 107 107^3 »{L54 790 

Es». ate: 10090. Pres, rates: 9X318 
PlM.eprataL 190530 aK 1338 


Wgh Ltra Lota* Chge Optat 

18-YE AR FRENCH GOV. BONDS fMATlR 
FF50CLDOO - nfeflf 100 od 
Mar 98 loS 10459 10438 + 054 10X582 
•Am 98 1(068 10348 10X94 +054 24475 
Sep 98 10X38 1(038 1(064 +054 76 

Est. ate 96992. 

Open bri^ 127.133 up 3U46 

ITALIAN GOVERNMENT BOND CUFFS 
ITl. 200 rnUkn - pto Of 100 pd 
Jun9B 119.95 11955 11952 +4U3 126332 

Sep 98 12056 12056 13018 +045 8521 

EsLsatea 37591. Pies, series: fi.926 
Piter, open Mj 13X353 an 416 

UBOfi 1-44aNTH (CMER) 

S3 arillon- ptoeflOOpd. 

Apr 98 9440 9*35 9437 +052 16066 

May 98 9440 9437 9439 +052 1X832 

Jim98 9441 9437 9440 +053 6606 

Est ate N A Thus scries 6983 
Tiros open tal 44500 up 983 

EURODOLLARS (CMER) 

SI nHkrapto o41 00 pel 
Apr98 9438 94X7 9436 +4)53 30591 

May 98 9439 9433 9437 +004 9567 

Am 98 9442 9431 9438 +055 48&9S2 

Jut 98 9441 9440 9440 +059 1J13 

Aug 98 9441 9441 9441 +0.10 377 

Sra98 9446 9430 9442 +0.11 400776 

Dec98 9440 9421 9435 +0.14 31*705 

Mar 99 9441 9422 9437 +614 286933 

JW99 9440 9420 9433 +0.14 19&814 

Sep 99 9437 9415 9431 +0.14 154414 

Dee 99 9430 9411 9419 +0.13 154358 

ESt. ate NA. Tiros ate 466960 
Thus open Int 2547^44 up 4X386 

BRITISH POUND (CMER) 

JunTO P *L66M S ?JS6*15530 45054 46210 
Sw>98 15540 15444 15444-05072 612 

Dec 98 15390 15390 15390-05058 36 

Est. sales NA Thus ides 12592 
Thus open UU468S6 alt 2589 

CANADIAN DOLLAR (CMER) 

106m dsfln 8 per CAlcRt 
A m98 3067 7043 70*9-05005 SZ488 
Sapw JP75 J060 7062-05007 1604 

Dec98 7073 -TUTS 707545009 W86 

ate (LA. Thus site &S33 
Tiros open la) 56084 up 101 

GERMAN MARK (CMER) 
mo» natal per no* 

Jun 98 -5440 5410 5434+05018 97.727 

S«P 98 -5463 5425 5463+05020 25TB 

Dec 98 54M WKto. 27 

Est sales NJL Thus ate 17,332 
Tiros open tat 106372, lip 43» 

JAPANESE YEN (CMER) 

1X5 raBonj«a S pro 100 yen 
Jun98 .7586 7456 -7473-0509710X701 

Sep 5 7595 7335 7571 -00097 L425 

Dec 98 .7687 7670 7660-05087 271 

Ed- ate NA Thus ate 16094 
Thus open tat 1 06576 up 4.1 82 

SWISS HUU4CTCMER) 

125500 francs. S per ftunc 

Jen 98 5617 5561 5612+05032 74422 

Sep 98 5661 5623 5M 1+05014 1,279 

Dec 98 5712 wnto. 18 

EsLsofaa NA ThusaMes 12714 

Thus open tat 7X719, op Mm 

MEXICAN PESO (CMER) 
jfftOOO pflso& Surptfo 
JunJB .11430 .1 1 5sT -11362 -5042* 17568 
SapW .11030 .10980 .10930 -504B 6136 
Dec 98 .10675 .10675 .10675 - 6393 

050035 

Est- scries NA. Thus site XS79 
There open taf 3UM& oh 20 

MW*™ STEMJNC (UFFE) 

ER96000 - pto o( 100 pd 

Jpn» 9X51 9258 9258 -051 I562S2 

Sip 98 9X56 9X61 9252 +051 106390 

Dec9B 9X81 9X77 9X38 +052146969 

Mar 99 9950 9X94 9X9B +053 S 461 

Ain 99 9X19 9X16 9X17 +052 86397 

Sap W 9136 9133 9134 +OJQ 76555 

Dec99 9X48 9142 9X44 +052 7633* 

Mar 00 9358 9X53 9156 +003 5X522 

Est, ate 81.23S. Pie*, sales: 119538 
Pm. open 86.- 862504 Up 44C 


High Low Latest Chge Optal 


J-MONTH EUROMARK (UFFE) 

DMI eOea-pto of lOOpd 
Apr 98 N.T. N.T. 96400 +0020 7.707 

MayW 96J40 96JI5 96J30+Q525 X547 
Tun 98 MX90 96273 962SS +0520 39U28 
Sep W 96180 961® 96165 +4UH0 351502 
Dee98 96030 95.9SS 99.980 +0550 376666 
MreW re.900 9S530 9S565 +0560 346322 
■lire 99 9574) 95590 9S720 +0.070 166166 
K510 95J70 95500 +0560 146005 
Decf9 96460 96410 95550 +0560 UX769 
Erf-erfes: 246406 PlOT.ste 241,961 
Pm. opai H.' XI 54 165 up X903 

HMNTN PI DOR (MATTR 

F¥S mWen - ato et too pd 

MWW H.T. N.T. 907 +052 57542 

Apr 98 N.T, H.T. 9631 +052 SO 

JunSB 9614 9609 9613 +054 77,1(0 

SepM 9606 93.96 9650 + 057 7M06 

Deere 9688 9684 9557 +056 4X442 

Mar re 95,71 9669 9571 +055 44582 

Tun 99 9551 H57 9561 +057 1X535 

Est. rales: 26346 

Open hL- 29X627 up 47579. 

3-MONTH EUROURA (UFFE) 

ITL 1 cirtBan - ptsaMn pd 

Jenre 95JD 9S27 95J8 -052 23X958 


Sap 96 9550 9676 

Deere 9694 9559 
MroW 9554 9681 
Jun99 9670 9664 
Sep 99 9657 9654 

DecW 9642 9638 
Mar 00 9138 9538 

Estecries: 99.769. Pm. 
PlW. opan W- 93X166 


9578 +053 24X803 
9693 +056 191J83 
9554 +056 17XZ34 
9559 +055 6X451 
9656 +055 17464 
9542 +055 27 416 
9638 +055 1,757 

rates: 149-278 
0(T 807 


fcs rs 




Industrials 

COTTON 1(NCTN) 

SXOOOBh.- cents per Dl 
M orn 6660 6640 4656 -1.16 22597 

Join 6855 6675 6650 -1J6 1X164 

Od 98 7050 69.15 6950 -140 1557 

DecW 7150 7050 7055 -091 7733] 

Mar 99 7350 7X10 7X30 -060 0251 

Est ate «4- Tiros ate 194W 
Hws open taf 8X136 up 459 

HEATING OIL (NMER) 

4X000 got cento per gal 
May 98 4620 4X60 4375 +053 4*411 

Jun 98 4495 4415 4450 +046 2X617 

All 98 4580 4640 4655 +061 17.245 

Aoare 4670 4625 46.40 +051 1X203 

Sap 98 47.90 4730 4JS5 +061 1X076 

Octre 4X80 4X50 4XSS +056 6884 

NOT 98 4940 4950 4955 +061 6776 

Est ate NJL Thus Site 22451 
Here epan to 174479, off 1,129 

UGHT SWEET CRUDE (NMER) ... 

LOOObbU daaras per bbL V 

May » 1658 1675 1689 +015 9X651 

Jl*W 1656 1653 1620 +014 7X770 

Jut re 1641 1636 1648 +013 42.167 

AugW 1655 1670 1672 +013.2X053 

SapW 1750 1655 16.90 +0.10 2X861 

Od98 17.19 17.11 17.19 +023 17,135 

EsL rariee HA. Tiros sates 9X202 
TITOS even H 45X820 off 3438 

NATURAL GAS WMER) 

1X000 aenbtmt per ran Mu 
May 98 2-®5 isn 2560 -0502 56318 

Are » 2420 2560 2575 -0009 2X364 

A4« 2415 IMS 2590 -0004 19^51 

Aug« 2425 2575 X5B5 -0514 1X610 

Sg« 1620 2570 2590 -0504 1X448 

Od9B 2425 2585 2590 0514 1X243 

Est sales NA Tiros sales 100343 
Tiros open lot 24X521. up 16577 

UNLEADED GASOLINE (NMER) 

4X000 got cents per gal 
ritorre 5X20 51 JO 5145 +C48 46579 
AmM 5115 5230 5270 +057 2X136 
JM98 5350 S27S 53-20 +052 12492 

S Aupre 5350 5X10 SX3S +OJ7 7,910 
98 5X05 5270 SOM +043 XS96 

« 51.90 5150 51.90 +058 X425 

mre 5125 5125 5125 +048 225 

Dec98 5067 OKU 1440 

Est sales NA. Tiros ate 3X771 
Tiros open bd 107.167. up X234 

GASOIL OPE) 

U-Svridbni par nraic bre - loto of 100 tew 
Apcrei lata 13X50 13150 +1J0 71402 

Mjy £ H-?! IS- 30 ,36JS +1-K 3*015 

]»J5 13975 13X50 +X00 1X712 
AJW 14225 14075 1412S +175 9450 

Aupre 14SJS 14X50 14480 +140 6769 

Sap W 14825 14780 14780 *140 9,932 
|ri.sate«:1MQ0. Ptev.nritt: 1X081 
Piev. apan 14X670 up 1,239 

BRENT OIL OPE) 

il* P«»»05 r, f • loto^ to 1800 boms 

1*2 14X1 5X093 

"mm 1*33 +023 40890 

Wre 1523 1580 15JB +022 1X616 

JS" jfSJ 1528 +021 1X091 

Sep98 1169 15.47 1548 +02! 11478 

^ «*» = 49431 
Pie*, open tatj 23X040 off 319 

StocK Indexes 

5P COMP INDEX (CMER) 

250 x bide* 

Jut 98 113720112840 U32J0 +1 JO 356563 
Sep re 114720114140114780 +190 7451 
Dec78 1199701199.70115970 +4JQ 5XB7 
Csl-sMesILA. Tiros sales 101899 
Tiros open W 370819, up *932 



FrSEMOOJFFE) 

£25 per Index poM 

Aren 61738 60778 61140 +78151885 
Sap 98 61908 61908 61950 + 8.0 1186 
^.aatas: 25.741. Pnw.wriec 17516 
Piw-bpenlnL 157871 off 1474 

CACAO (MATIF} 

FF20Q per Indec poM 

392X 0 39428 -108 4X6)2 

S 15 2S 715 -mo 
3Wt0 35345 108 
Mto99 403X5 403X5 40104—640 
&L sate 1X997. 

Open Wj 7X567 Off 1437. 




L303 

2482 

2800 


Commocflty indexes 


Moody's 
Reatere 
D J. Futures 
CRB 


Oara Ptwteas 

189920 IJ9740 

li66120 185B20 

13X90 13X38 

227.74 22785 


wssssssr 3 ^ 1 
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U.S. Boom Is a Boon for German Carmakers 


Bloomberg News 

^^ANKiJjRT — Surging de- 
mand lor German cars in the 
United Stetes is helping to keep the 
export-led recovery in Europe’s 
largest economy on track as it ab- 
sorbs declines in Asian markets 
Dairakr-Benz AG. Bayerische 
Motown Werke AG and Volks- 
wagen AG all posted higher U S 
sales for March. Daimler’s Mer- 


which, will partly cancel the Asia 
effect, said Gerhard Grebe, an 
economist at Bank Julius Baer 
f Deutschland; AG. “Of course, 
America is also contributing. ’’ 

The dollar rose 16 percent 
against the Deutsche mark last 
year, allowing German carmakers 
to offer their products at more com- 
petitive prices. 

The German car industry, which 
had been looking to Asia to bolster 
growth as sales in Europe slow, has 


reined in sales forecasts for the 
region and pul planned invest- 
ments on hold. 

The car-parts maker Robert 
Bosch GmbH is the only member of 
the German car industry to have 
bought a stake in a South Korean 
company. Carmakers such as 
BMw, VW and Mercedes Daimler- 
Benz are all pessimistic about car 
sales this year in the region. BMW 
said Asian sales may fall as much as 
10 percent — less than a year after 


. . ““"“‘■i » mer- 

ceries brand recorded its best U S 

sales ever in the month, amid strong 

demand for its M-Class sport-utii- 

tty vehicle. VW s sales have been Ti • i 9 v-i • n 1 -mr v 

bokta-e^by the introduction of the Uaimler s roreign Board Members 

Geraiany’s export-dependent 
growth could have been threatened 
by the Asian economic downturn, 
which economists estimate will 
curtail 1998 exports by 2 percent. 

Still, stronger sales of German 
goods in North America and 
Europe are expected to help Ger- 
many’s economy grow by 2.5 per- 
cent to 3 percent this year. 

“Germany’s primary export mar , 
ket, Europe, is growing strongly. 
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STUTTGART, Germany — 
Daimler-Benz AG said Friday it 
planned to add two non -German 
executives to its supervisory board 
to reflect the company’s increasing 
international presence. 

The company appointed John 
Browne of British Petroleum PLC. 
Jean-Marie Messier of Generate 
des Eaux S A, and Mark Woessner 
of Bertelsmann AG to the board. 


Mr. Brown, Mr. Messier and Mr. 
Woessner will replace Johannes 
Sender and Roland Schelling as 
well as Hubert Curien. a French- 
man who was the only previous 
non-German on the board. 

Daimler-Benz also said profit 
last year jumped to 8 billion 
Deutsche marks f$4.3 billion) from 
2.8 billion DM the year before as it 
recorded a one-time tax gain of 4.9 
billion DM. (Bloomberg. Reuters i 


all three carmakers hailed the region 
as the next major growth market. 

Daimler, Germany's largest in- 
dustrial company, has said it has not 
been hit by the .Asia crisis yet but “is 
watching the situation closely.” 
The crisis “will be over in the 
next rwo to three years,” Daimler’s 
chief executive, Juergen Schrempp, 
has said. Daimler hopes to increase 
the share of its revenue that comes 
from Asia to 25 percent from 8 
percent in the medium term. 

The U.S. forecast, however is 
considerably brighter. 

Peter Worel, an analyst at Bay- 
erische Landesbank Girozentraie 
in Munich, said, ‘ 'Generally speak- 
ing. foreign sales have been strong 
for VW. Mercedes and BMW, but 
the U.S. market is increasingly 
gaining in significance.” 

Daimler said Thursday that its 
U.S. sales surged 69 percent last 
month, to a record for March of 
16.303 units. VW’s March sales 
rose 44 percent, to 16.765. while 
BMW's sales in the month rose 6 
percent, to 12.239. 


U.S. -French Air Talks Near Pact After 6 Years 
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PARIS — The United States and 
France are close to an agreement on 
expanding access to one another’s 
aviation markets, airline executives 
said Friday, a move that could stir 
traos- Atlantic competition and push 
down fares. 

After six years of stalemate, 
France has agreed to allow more 
U.S. passenger flights over a period 
of five years while in return it gets to 
almost double its flights to the U.S. 

Talks are deadlocked on the right 
of freight carriers to fly beyond 
Fiance to third countries. The talks, 
originally scheduled to end Thurs- 
day, may continue through the 
weekend. 

Scott Yohe, senior vice president 
at Delta Air lines, said, "We are 
getting close, we hope we’ll have 
something soon.” 

The lack of a treaty has stunted air 
traffic between the two countries and 
prevented both Air France and U.S. 
carriers from expanding service to 


Airlines Inc. and free them to market 
one another’s flights, a practice 
known as code-sharing, which can 
fatten profits by tens of millions of 
dollars. 

The two countries are hoping to 
reach an agreement to liberalize air 
travel in time to allow code-sharing 
agreements for travel this summer. 

Fabienne de Brebissoo, a spokes- 
woman for Air France, said, “It’s 
clear, this would be very positive for 
us.” The agreement in principle on 


passenger traffic consists of a five- 
year “transition period” that allows 
controlled growth in the trans- At- 
lantic market before opening up Air 
France to market competition in a 
bilateral “open skies” agreement. 

Under terms of the pending deal, 
U.S. airlines will be able to add nine 
daily flights to France in die tran- 
sition period to their current total of 
148 flights a week. Air France will 
be allowed to match that capacity 
increase and to bring its 79 weekly 


U.S. flights up to the current level of 
U.S. operators. 

One key issue remaining in ne- 
gotiations is access to Orly Airport. 
Paris’s second airport after Charles 
de Gaulle. 

The French government has been 
trying to group all non-French car- 
riers at de Gaulle, amove that would 
throttle American Airlines' hopes of 
tapping into Air Liberie *s extensive 
network in France. 

( Bloomberg . Reuters ) 


Credit Lyonnais Opposes Possible Takeover by Deutsche Bank 


i pact would allow Air France to 
forge closer links with its partners 
Delta Air Lines Lac. and Continental 


Bloomberg News 

PARIS — Credit Lyonnais SA 
said Biday it would resist any move 
by Deutsche Bank AG to buy it from 
France, a move that would turn the 
Goman bank into the world's 
biggest, with assets of $80 0 billion. 

Deutsche Bank indicated Thurs- 
day it was considering a friendly 
offer for Credit Lyonnais, which the 
government has agreed to sell as a 
condition for approval by the Euro- 
pean Union of a bailout costing 


more than 100 billion French francs 
($16.13 billion). 

Buying Credit Lyonnais — which 
would cost an estimated 40 billion 
francs — would give Deutsche 
Bank access to the French market 
and make it the dominant company 
in Europe for consumer banking. It 
also would provide the French bank 
with resources to build up its French 
network, allowing it to better com- 
pete with large rivals such as 
Banque Nationale de Paris SA. 


“Such an alliance would be good 
for both h anks ,” said Keith Baird, 
an analyst at Enskilda Securities in 
London. “Credit Lyonnais’s man- 
agement, however, doeso *t want the 
bank to be sold to someone else after 
working hard to restructure it.” 
Credit Lyonnais said it would 
prefer to be sold in an initial public 
offering, which would make it more 
difficult for another bank to take it 
over and would allow the managers- 
to retain control. 


Volkswagen 
Ups Ante for 
Rolls-Royce 
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LONDON — Volkswagen AG 
said Friday it had submitted a new 
offer for Rolls-Royce Motor Cars 
Ltd. to compete with Bayerische 
Motoren Werke AG's preferred bid, 
opening the way for a fight to the 
finish for the famous British car 
maker. 

A spokesman for Volkswagen. 
Kurt Rippoiz, confirmed that VW 
had increased its offer but declined 
to reveal the value of the bid. In 
London the owner of Rolls-Royce, 
Vickers PLC, said it was holding 
exclusive talks with BMW and 
could not consider unsolicited offers 
before die end of April. 

The German business newspaper 
Handelsblatt quoted an unnamed 
spokesman for Volkswagen on Fri- 
day as saying the company had in- 
creased its offer from 1.2 billion 
Deutsche marks to 1.3 billion DM 
(from $649 million 10 S703 million) 
and had committed to making “sig- 
nificant investments in the future.” 

Vickers began the week by an- 
nouncing it preferred BMW’s offer 
of £340 million (S567 million). Bur 
as the week wore on. Vickers said 
that while the offer from BMW was 
“the only bid on the table,” the door 
was ‘’still open.” 

“If a higher offer was put to 
shareholders, we would have to con- 
sider it.” Vickers said. 

Volkswagen, by confirming the 
counterbid for the pride of the Brit- 
ish motor industry, was also seen to 
be stoking the fires of a potential 
revolt by shareholders in Vickers. 

Volkswagen, meanwhile, is sig- 
naling it is undaunted by warnings 
from the president of BMW, Bernd 
Pischetsneder. that his company, 
which supplies engines to Rolls- 
Royce, could bring the British com- 
pany’s production to a halt. 

TTie head of Volkswagen, Ferdin- 
and Piech, who has a reputation as a 
tough negotiator, appeared unim- 
pressed by a possibility that the sep- 
arate Rolls-Royce engine group, 
which is allied to BMW, might pose 
legal objections to use of the Rolls 
name if BMW were pushed aside. 

Vickers shares closed Friday in 
London at 237 pence, up 6.5. VW 
shares rose 76 DM in Frankfurt to 
close at 1 .536 after touching a record 
of 1,586 daring the day. BMW’s 
shares closed at 2,218 DM, up 29. 

(Reuters. AFP) 
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Very briefly: 


• Sodedad de Participadones Industries, a Spanish gov- 
ernment holding company, said the utility Endesa SA would 
buy back 8.2 percent of its shares for about 331 billion pesetas 
CS2. JO billion) and said the holding company would sell 10 the 
public the 33 percent of Endesa that it stiU owned in an offering 
that could bring it SS.8 billion. 

• The European Commission warned Cegetel, a French 
consortium that has a telecommunications venture with the 
French national railway company, that rival companies must be 
given access to networks laid along railroad tracks. The German 
consortium Mannesmann Arcor is to get a similar wanting. 

• Deutsche Telekom AG and union representatives reached a 
wage agreement that gives die phone company 's workers a 1 .5 
percent salary increase retroactive to Jan. 1. They also agreed 
on conditions for early retirement. 

• The Vienna Stock Exchange will adopt Deutsche Boerse 
AG’s Xetra electronic trading system next year the two 
exchanges will also establish a cash market in Vienna to trade 
shares of Eastern European companies. Separately, the French 
derivatives exchange Matif SA will postpone the introduction 
of its electronic trading system until Tuesday and will slash fees 
57 percent as part of the start of the service. 

• Generate des Eaux SA’s shares surged 8.6 percent to a 
record 1.129 French francs ($182. 10) after the company said 
profit would rise 30 percent this year, driven by its $5.5 billion 
purchase of Havas SA, France's biggest media company. 

• GaJeries Lafayette SA’s 1997 earnings rose 18 percent, to 
647 milli on francs, as sales excluding value added taxes 
collected rose 5.4 percent, to 30.35 bUlion francs. But the 
company said it was “extremely prudent” about consumer 
spending in its outlook for 1998. 

• The Bundesbank’s president, Hans Tietmeyer, urged Italy 

and Belgium to do more to cut their national debts in his 
testimony to parliamentary committees. Bloomberg. Reuters 
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DBStartlrai 
DBS Land 
FmerlNeae 
HR Load' 
JsrdAtaOiesn' 
Joid Steieglc * 
MotoA 

isssr 

KeptoLsnd 
OCBCfcrekpi 
(75 Union BkF 
PotaroyHdBS 
Seatewng 
Stager foreign 
Sing Land 
5m0 Press 
Sing Tea bid 
SbigTeteBaHi 
Tar Lee Ban*, 
Utd indwJrW 
UldOSeaBkF 
Wing Tai Hdg* 

-.toU2.do*xs. 


530 S 
178 372 
750 705 

7.10 495 
132 l.» 

11.90 1100 

til 14 

1 470 

109 102 
436 426 

205 258 
402 436 

2J5 2J1 

406 402 

2.18 201 
8.70 835 
410 590 

X72 131 
142 118 

11.10 1IL60 

402 408 

1X10 1700 

1.91 104 

200 2.71 

2 1S5 

071 006 
B0S 8 JO 
101 139 


5 5 

172 176 
7.10 700 

7 600 

130 138 

1100 1100 
200 242 

400 485 
102 171 
426 448 

200 209 

446 456 

2J4 234 

406 402 

201 XI 7 

800 870 

5.90 410 

35* 162 

330 142 

1000 1130 
474 450 

1770 17 JO 

1.91 l.» 

171 177 

158 1.99 

007 0J0 

830 855 

104 103 


Asm* — 
AsrtiiCbem 
Atom Glare 
Bk ToKyo Who 
BkYDkahono 
BWgestaoe . 
Oman 
Chobu Ete 
OuaokuElec 
Dal Stop Print 
Dad 

Doi-lddKang 
DdriHteik 
□am Haase 
DQmsSk 
DO! 

□enso 

East Japan Ry 
Fanuc 

IBank 
i Prieto 

Bk 


Hodiijoni 

HtkKM 


Honda Motor 

IRJ 

IHI 

BnefHi 

tto-Yduxto 

JAL 

Japan Tobacco 

Aim 

Kapma 

KmaiElec 

Kao 

Kawasaki Mvy 
KawaSKd 
KtoUNwRy 
Km Brewery 
Kobe Steel 
Koroslsu 

Kufiolo 

Kyocera 

KmsliuEtec 

LTCB . 

Moniben 

Maflu 

MeteCetare 
Uoku Etoclnd 
Matsu Ete wv 


1120 
010 
1533 
474 
465 
681 
1570 
315 
31 CD 

3190 
2020 
1880 
2250 
455 
858 
296 
920 
513 
-WflB 
2450 
6170a 
’ 1950 

4440 

730 

5200 

1469 

1080 

978 

4680 

670 

239 

328 

7070 

399 

9800a 

2260 

405 

2210 

1760 

250 

191 

704 

1120 

106 

578 

340 

7150 

1910 

212 

309 

2060 

4520 

2190 

1270 


Ktttm 225: ISS17JS 
FMVtes: 157DU0 

1080 1090 1090 

567 568 588 

1580 1580 1880 

445 469 448 

444 444 443 

450 050 456 

1500 1520 1520 

290 291 311 

3010 3020 3090 

3100 3100 31W 

1990 2000 1980 

1S« 1840 1880 

2150 2180 2240 

441 447 450 

800 813 800 

772 264 276 

£80 885 890 

466 « 494 

2950a 3100a 2910a 

2300 2360 W5D 

6030a 6150a 6020a 

1830 19» 1920 

4340 4390 4360 

684 709 671 

5070 5700 5040 

1400 1430 1440 

1050 1060 1050 

928 937 978 

4520 4530 4700 

500 840 806 

220 221 

308 308 

6780 6860 7050 

370 374 370 

ma 990OO 9000b 

2200 2200 2230 

377 392 369 

2190 2190 2160 

1720 1750 1740 

247 ' ’ 

181 
695 

1090 1110 1100 

100 103 99 

550 


TokniBank 
Toida Marine 
Tokyo B1 Pwr 
.Tokyo EJedm 
Tokyo Gas 
Tokyu Crap. 
Tartar 
Toppon PiW 
Toroylnd 
Toshiba 

TosVm 

Two Trust 

ToyetoMrtor 

YaunoucM 

oixmkxlOOO 


785 

730 

737 

762 

1700 

1190 

1210 

1710 

344 

340 

340 

345 

1680 

163U 

1650 

1650 

206 

192 

198 

194 

724 

674 

6B5 

695 

7HV0 

2800 

2890 

3040 

3540 

3340 

3480 

3540 


10300 

10500 

10600 

1090 

1840 

1870 

1870 

710 

670 

68/ 

668 

1490 

1438 

1430 

1461) 

23? 

2430 

4760 

2430 

4B90 

3460 

4820 

291 

785 

286 

SMI 

490 

4HI 

48 

488 

74S 

710 

710 

73? 

1670 

1560 

1600 

1630 

676 

6M 

653 

661 

545 

530 

534 

540 

1530 

14W 

14M 

1570 

806 

MA 

79(1 

7/11 

3110 

3320 

3380 

3400 

3090 

3010 

3100 

3060 


Vienna 

Bite Austria 925 JO 
BoeNar-Uddeti 934.90 
CjetomsIPW 1190 
EA-Genere£ 4040 
EVN 1950 

FtaariatefiWte 59605 
OMV 1»77 

OdElekfiiz 1583 
VASMh) 574 

V A Tech 2264J0 
WienerttegBau 2725 


ATX tories: 153403 
Prevlaes: 152504 

906 925 JO 913 
923-50 931-50 931 

1150 11B7 1150 

3905 3999 3928 

1901 19101940JO 

585 589 590 

1641 1666 1649 

1532 1545 TS57 

SS9 56760 570 

2186220200 3222 
2670 2693 2693 


Wellington 

Previous: 231531 


AkNZeridB 

303 

200 

200 

700 

Briefly tavt 

U05 

1.07 

104 

un 

Carter holt aid 

204 

20i 

706 

207 

HetdiCh BMg 

lii 

Till 

3-51 

355 

FtetohChEny 

6J4 

630 

634 

431 

FleWiChForsi 

1.37 

1.31 

1.31 

137 

FWdiQi Paper 

203 

200 

702 

200 

Lion Nt*«m 

4X7 

4/5 

483 

4/4 

Telecom NZ 

8X5 

BJ5 

8J5 

8/5 

Wfcan Hofton 

10.70 

10J0 

mm 

1071) 


Zurich 


SPItodera 479704 


233 

1B0 

691 


218 

292 


233 

179 

711 


Toronto 

Lata boding 

AbBUCou. 
Afeeria Enemy 
Alton Ahmi 
AotosonExpl 
Bk Montreal 
Bk Nan Sadia 
; Gold 


550 
325 91 

6870 6940 
1850 IBM 
ISO 200 
283 


SSI 

319 

69a 

1920 

193 

288 


284 

1970 2000 2020 
4420 4450 4490 

2130 2)70- 2120 
1220 1240 1260 


B CTcjcttfflB 
Biochefo Priam 
tanbonflerB 
Crew* 

C1BC 

CdnHanRal 

CdnMrtRas 

CdnOcodPet 

C*l PooSc 

Caminm 

Detea 

Darrrior 

DonohueA 

DuFordCdaA 

EdwfBrasam 

EofoNwMng 

FaMoxM 

Rfcenbridge 

FW cher Chan A 

Franca Nevada 

GUiCrioRes 

Imperial Oil 


TSE ladosWalSi 751902 

ABBB 

2350 

2X0 

2332 



Previous! 75040 

2312 






580 

Ml 

S/4 

554 

71X0 

2105 

21X0 

21 JO 

AhiwBseR 

I86T 

1840 

1849 

1852 

IS 60 

T510 

3505 

3939 

Aras-SeiaioB 

2300 

2145 

2194 

2315 

4190 

43.15 

4315 

4370 

AMR 

944 

900 

941 

920 

16.70 

7500 

38X9 

1635 

7511) 

1605 

7939 

m 

7495 

Boer Hdg B 
■BatotaeHdgR 

3915 

3265 

3/35 

3220 

39)5 

3241 

3705 

3715 

38.05 

384 

381* 

BKVMan 

1947 

1891 

1924 

18/4 

32.15 

3105 

31>* 

30X5 

CfeaStecOKsn 

200 19600 

19/ 

19000 

59 

98 30 

5800 

5BJ0 

OaremtR 

(642 

1611 

1639 

1622 

5605 

54V, 

5605 

54li 

QiSbiacOok 

337 37100 

325 

3)9 

38.30 

3730 

T7» 

3700 

Eras-aiemlD 

8195 

8050 

8195 

8110 

.3616 

V, 

1649 

3590 

ESECHdg 

3150 

3030 

3030 

3150 

431b 

CLIO 

4130 

4314 

HoWeftaiAB 

1667 

159/ 

1597 

1649 

49 

4840 

4895 

4SV4 

UeddenstLBB 

782 

778 

787 

780 

97.40 

91.40 

97 

90. ESP 

Nestle R 

2975 

2918 

2968 

r/w 

30.10 

79.M 

.30 

29'* 

NranrUsR 

2728 

2680 

2721 

im 

TBvv 

78.10 

28.15 

2800 

OertAJiBueOR 

26/ 

261 

26300 26500 

42U 

4195 

<7 55 

42.20 

PoroewHIdB 

2300 

2240 

2290 

7740 

7570 

75 

is as 

79 

PtumV&iiB 

1037 

1025 

1037 

1030 

2SS5 

7540 

7549 

7914 

Richemonl A 

2255 

720(1 

7239 

7745 

1089 

KM 

1089 

m 

PteSPC 

360 

358 

360 

360 

33.95 

33‘A 

re sc 

33K 

Rod* Hdg PC 

16495 

16300 

16315 

16375 

SA 

m 

4VH 

43.99 

SBC ft 

56? 

55 5 

560 

ue 

7889 

78.M 

28*4 

28X5 

SditomerPC 

2309 

21 W 

2240 

7790 

7590 

75.05 

7M 

2470 

BMHB 

W 

7/MI 

7/58 

77.58 

S10 

497 

910 

498 

SCSB 

942 

954 

955 

20 35 

7010 

70-35 

70.10 

Su&erR 

1197 

11/1 

1188 

1195 

71 9(1 

7170 

71.70 

2134 

SMssRetnsR 

3419 

3349 

3416 

3340 

3415 


341.5 

331. 

5 Aff Group R 

2104 

705S 

7078 

7(190 

870 

X15 

ELQ5 

UB5B 

MS 

7590 

7600 

2556 

80 <9 

80 

80 

79ft 

Zuridi AssurR 

894 

BBS 

886 

989 
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NYSE 


Friday’s 3s45 P.M. 


J5« 


Stock DM YM PE 1 


LMUMOf) 




Stock DM YM PE J 


tiSsHigti 


LmLoKsI Qrgo 


NflflwMfdejjfiCEs notreflecBng kite hades efsewhse. 
Tte Associated Rbs&. 


tins 


Slock DlvYM PE IMsWoli UvLafest Or* I 


32% 19% AAfts .34 1.7 
37 17V» ASM X> 
24?* 18k ABNAnnJtoZS 
4714 1PW ACE UB* JB J 
1IK 10 ACIVUn JOa XO 
8ft . 7W ACMQp 43 M 
TOM. 8% ACMSc JO 84 

a S* ACMSp £4m X3 

9 % acm m .no 9.i 

j5% 12Vi ACMMu 


3 


»*+** 

3£Pra 

5?*231*+**| &% jjjk gjgBoW __ I dd 

38% 3974+ 1 W ^ ITO Stater ffl J 24 

ill* im +v* m ?ro _ __ ? 


74 907 TIHt 27k 
34 MOW* 30 

_ 634 2JVl 

15 950 40h 

q 543 UY* _ 

q 124 SU M 814 +S* 
q 1354 10% 1M 109k +K» 
q 1113 69* fl* 6% +V* 
q 463 10 m m - 
- H» 14V* 1441 144k - 

801 san 74 36V.+V. 


1311% StVi fio artCp 2J8 1J 29 7285 13 Va 129% 130k +k 
4% to Boogie _ dd 496 WU %+ it# _ 

~h 9% BenfinOG _ 22 3961 13% Wo 13 +9> 

14% BtfgEIS _ 27 236 25% Js% 2SH -V* 

23% Sogers 48 14 28 1153 4714 459k 461*+% 

nA §§&*.«, aiiS fJgTa^Sfflto 

aSiiWa? :s iSS^iAnSoTft 

81 30 Baoffipf 125 4.T _ 377 (HU 7tto B0 +1% 

1189k 76% BesKMdslffl 14 40 1V77IT7J»116 116% -to 
£14*27% BtfHUA _ 38 TM 61W 51V* 61% - 

15% 7k BoOfiH _ 1214434 15 149* U 

71 SI 

159*12% .... 

578 3096 30tt 30k 
385 37% 37% 37% +%• 

2866 45U 43% 439k -Ik 

15 40 453 16% 15% 15% -J* 

J 23 6581 «S4tk 53to 53te»+te» 

255k 17% BftHCotlffl 43 16 US 24k 23Vk 23V* -1 


+» 




50 474256% g9k« +JJ. 


.90 6J d 

_ 14M ACfflck _ & 

DM SO* *11 St* 169 3J ” 1536 IS S ~ 82 

sk 6 ^ « i i?ra»r» 

22to 17k AGLRb SM 5.1 14 3272 22 SS»*21W -k 

76V) 34% AtClptT 125 88 _ 137 259a 259k ZSTa - 

19k BH AJL 1.44 ISX „ J481 9% 8U 9% 4k 
74 l*Vk AK Stools 50 2J 9 1285 71% 219k 2Wk +to 

feV. 22U AMBPrnXSe X0 - 4» 23*V. TTi ZJft -ft 

29V TO AMFn _ dd 236 29 27> 27% -IV* 

24% tm AMU Rs 1.76 77 16 «1 2M* SI ZM . 

1479k 80% AMR _ 13 3184 Kn*14M 143V* +q* 

19% ?n apt 5(4 _ _ ns ink ins 12% -% 

51k 40% ARCOOi 180 5.9 43 ~ “ 

34% 19 ASA LM -SOtti 3J q 1 

ma *m ,4??4? 


_ 64 


39% 176% A VX Qj M IS 13 
539k 29u AXAuAPAfie IS 
234% 9% Aomes .13 9 
24*00% AarcnRul .04 J 
7B*Vk52ft AMlflb IJOf IS 
47% 12V AtefBKA 
21 llto A»biq 
23% 17V Aqmns 
'St 16% AO«5lfl 
24%: W AdtOro 412 
m 4% ficmeE 
17k BH AomMI 
3«k 15VW Aaison 


4814 47% 47Rk4k 
2494 23% 24 61 

20% +%| 

- 145 539k 529k S39k+kk 
14 195V 14k 13% 1311 -1% 
2* 279 33% BJk 22V _ 

-11578 7M 77% 78 4% 


m 9tf BftlVffl 47 48 q 1067 9% 9V 

99* 8k ran 999 M 43 q 397 9% gk 

8% 7%<B(k2001 JO 44 q 1520 Skk 8% 

90% 8% BttAdv 43 64 q 131 9% 99k 

7M 6% BWf 66 00 q 549 7Vk 7 

15% 14 B»n» JOa 57 
119*10% sn£uT /a sj 
14% 12k BBNM 79B 54 

8k 7% BUQT 55a AS 

A1 57 

54 

JU 7A 
~ 5 A 
St IB 

.. . : iB 

3Ukl9* BtafltfAs Si J 26 mo 31% 31 
12 8 BfeMCbp1A2ell6 a 347 13 11 . 

9 2% Snmn _ 2? WJ in 89k Stk 

71%>Syns _ 31 1799 XM 34% 34% 


11% 10 % bkStw 

16% 14% BANYU . 
10k 9% BfliMA 
8V 7% BkSM 
94k 8k BOOT 


9k -I 
9% tVkj 
8% -94 
9% f% 


61k 469k Cansc pfFA4p - 
45 14% cnager 
47% 27 CanW 2.121 44 
26% 23% Ciinf tBl 1.94 7* 
60U 23% ConsGoA _ 
604k47% OmM 1.94 13 
65% 49% ConPop 148 25 
19<Vkl1k CensPdbs 
50 29U ConStar 
7V »k CGDtaa 
40to 18 CanWtad 
629k 29% QUarB 
51% 15% CttHmo 
22k 59k Convene 
Bik 31% CoepCo s 
519kl6% CoopCB 
61% 41% Cooper 
289*18% CeoprTr 
199* 8% Cooeln 
59k lto OnnH 
11% 7 CanSonln 


_ 320 61% 609 * 60*9* 4 % 
9 1423 ISMdUk 15 -9k 

16 1377 46% 469k 46% -% 
_ 97 25% XV 257k +to 

47 238 5W» a% -W* 
1? <25? 58% 58V* 58% -Vk 
2S I513n66'»k <5% ma + "*» 
a 202 19% 19% 19% +V* 
57 8037 44U 43Va 43k -to 
dd 175 44k 4k 4k -9* 

11 532 31% 31 31 

10 2237 59ft Sffh 59% +% 

12 1333 48 46V 47V* +% 

dd 420 6Mk 69k 6% +Jk 

_ 2* 3847 fflk «m 61% •% 

- 19 1316 «% a 43H*+kk 

1.32 2-0 2012753*65% 63 64% *4% 

78 14 16 2394 347k 24>k 341k +% 
,510 36 _ 1258 14% T4lk Wj *ta 

- dd 3366 2% 2% 21k -Vk 
_ _ 109*11% 119k Ilk - 


JO A 


W? ink 15% 15% - 

59S l«k 10k Iflkk - 
90 14k 14% 14M +9k 
481 8% 8% 81k +9* 

S4inkT0% 10% - 

, <U 16U 169k 169* -% 
q 1636 iHkk KWW 10k - 

q 353 8% 89k 8U +9* 
a 1573 9V* 9H 9\* _ 

109 38<%| 38% 389k -*k 


filling* ft- S 

11% link .9* 

2% BlKann - 29 W4 Bto .89k 87k -Vk 

39%319kSyWs _ 31 1799 Xk 34% 34% -9k 

60V* <2tokWajWS Sb dd5»U9 55% 54U 55% +V* 

459* 27k BttsSi 40 16 M 99! 37 . 36k 364k - 


94% 47% CdfBMF 200 23 23 2376 91k 9MkW2+% 
11 3K Cannon n _ - 245 3ft 3k 3ft +% 
Xk 269kCanPdln - - X9B*38k 37 38k+l4k 

Z34*19k Campon lliiai 50 Z12 21tk 21 21% _ 

20 14 CtrMn W 47 20 817 18V* 174* 18 -k 

13h HM COmaalJUf 8L5 _ 415 179k U4k 121k - 
65% X andnsln J2 14 2211002 414k40k 40% -2 

15¥*n% CflipHY V36 &> a in 14% 1414 14k •_ 

4S*k25% CanedCp — » 1910 344k33*k SJ>-1% 
15% 8H Canpro - 14 292 15 144k 14% +9k 

48 21% CorTBui - X 131 479k W* 4» -Vk 

29% 7k CdteM _ 44 556 29 2Sk M6 -ft 

54% 34% QBwQB JU A 18 1813 54% 53%t 53% +5k 

33k 34% CoasPr 1X4 48 24 £11 3014 2Wk 3g* +% 

24% 14% Crane* _ 33 1443 23k &%. 22*k -Hk 

dd 1233 421V* 42% qv* +-1I 
147 499k Wk«kk -Mr 


A - _ 


79 B 

47 15k Admdtofl - 79 

237k !5ft AFPPm 135e 66 - 

17U l3v*Ad>OiiGn _ - 1 

45k 17% AMD _ dd 

571* 12 AOWd .16 A W 

28U 11k AdVOlllC - 23 


45% 41k 41% +4* 

Igv* IS* 159k -% 

_ 10 253 23k 22kk23 -to 

_ 3810407^% 34% 359k +1% 

.1 21 581 211k 21k 21% - 

_ Si 95 5k 5% 5% - 
_ dd 302 9% 8*k Sk -% 


119k 69k Borda 
35MklB% Barters 
66% 4ik BortWAo 
I9k 13k Borwse 

^Ji^isgr, 


_ X Six 4Wk 
Jt3el03 54 2782 89k 


% 


^;S| 


424kl8 CmOn 
50% 19% teRaSo 
12% 7% Crains _ 

53% 31% QaneGa SO S 
211* 13% CfwMA sm 2A 
22% 13% CrvrfdB Jdf 26 
21% 13% QEdfcpi 2 J 


181 1 TV* MV* 71V* -Vk 
5X52%51k 57% +% 
IX 19% 19 19% 6% 

92 19% 19 19% *% 

_ JOW 16% 16% 16kn4fk 

43 V 3448 36% 36% 36% -% 


, 3511649 3^* OTk34% +%| 


- u 

4? 30 


64% ■% 

<35 1916 18V. IBkk -Vk 

385 119k 11 11 

178 20k 20 20% +% 


I 18 17<9* I7<9k -9k 

28% 78 2B -V* 

. .42% 41% 41k •% 

44 1819* 18k 18% +% 

1- 15 14% 144k -Ik 

15 29% 38% 28% -4k 

271* 36% 5Mk »% 

28V* 28 28 -to 

14% 3% Aerate* _ 34 2m 13<k 13% +7k 

59M 23 AaOVkH 687 16 17 1851 59% 57% 99% +1% 




J 
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374*23% ABMgnn 
11% 4VaAgnco* -07c 
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-- _ 3SVn 

_ 9013319 73 689k n% 

JH 16 44 4679 559* 54V* 54% 

- 23 1114 149k 13 13% -9k 

. . _ dd 6S3 7Vk 7Vk 7% -9k 
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13% 42% BffaSm 1.12 26 22 813 46U W. ilk -M| r 

27k 5% SrfK&A i> J 13 175 IT 104*11 rto|l 


40% 25% OesfS 162 — _ 
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21% 9% Qnflkrs .15 6 34 457 20*k 19k 20V* - 

16% 6H CnnCAoto __ 16 134 74k 7% TS'n+Tk 

94k 7% CnraAm JO BX dd 525 9% 9% 99k _ 

58% 43** QmCaik IjDO iS 25 3321 53k 53% 53% - 

33U UHk CwnCr .12 A 20 733 21k 21 U 31% 

27 71 CmPac 115 8J 24 — 

19 0% Cwfife _ W 

62k 33k QfloFr ISO 1.7 22 

11*33 CDBaiWIr - 42 

227kl6to CuidlK .U .7 16 

83 4BU Cun Eng 1.10 19 10 1700 57 55% 569* +** 

184k 7% Cyi^ctn u _ 4813932 10*. 10 10 -% 

26*9*14 Cypnre JO 4J 31 2099 164k 16V* 164k +U 

57 33% Cmc - 24 500 56% 55% 569k +9* 


774" 244k 249k 244k -Vk 
747 16% 16% 1SJ* +V* 
236 59*%! 59% 57% ■*% 
TUT 61 68% " 

3 63 204k 70% 


«Bto -% 
20% -to 


286 364k 35** 36%+l% 

6 - 25S1 6** 69* 6% +*k 
_ _ 1729 38% 36% 36k -1% 


14% 9% Antoni g .11 B -1102 14 13>V. 13?. +v» 

81% 34k Atmans J8 1.1 21 9241 (81k BOh 80% +kk 

166% 77k Alim p(0 100 1J _ 29? 1M9) 1644k I6M +l*k 
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ASIA7PACIFIC 


Singapore to Loosen 
Financial Regulation 
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SINGAPORE — The Monetary 
Authority of Singapore, the de facto 
central bank, said Friday it was mak- 
ing sweeping structural changes to try 
to keep Singapore's edge as South- 
east Asia’s premier financial center 
: Hie move heralds a shift toward 
supervision and away from strict reg- 
ulation, giving banks and financial 
institutions greater leeway to take 
business nsks, the authority said. 

The Monetary Authority of 
Singapore has traditionally regu- 
lated by scrutinizing in detail 
complies that warned to do busi- 
ness in Singapore. Now, recogniz- 
ing that that may have kept business 
away, the authority wants to take a 
less heavy-handed approach, putting 
in-place broad rules and guidelines 
that will require only supervision. 

* *As high overall regulatory stan- 
dards have already been achieved,” 
said Tbamnan Shanmugaratnam 
deputy managing director of the au- 
thority, “we’re moving away from a 
tJJjne-size-fits-ali approach to place 
more reliance on market participants 
themselves ro exercise their own 
discipline, take their own risks and 
use their own judgment.” Details of 
the changes are being ironed oul 
The move comes as the region’s 


SUMMIT: Solidarity Abounds 
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were proposing tighter bank- 
ing and financial controls, the 
spokeswoman replied, “No, 
greater transparency.” 

Prime Minister Chuan 
Leekpai of Thailand echoed 
Mr. Hashimoto's assurance 
that economic fundamentals 
in Asia were sound. 

“Our efforts to liberalize 
our Hade and investment re- 
gimes remain on course,” he 
said. “We must prove to the 
world that despite the occa- 
sional problems and pitfalls, 
free nude and market liber- 
alization remain the most ef- 
fective and efficient means of 
ensuring the sustained growth 
of all countries, be they de- 
veloping or developed” 

The Thai prime minister 
added that it was vital for the 
London meeting of 15 Euro- 
pean and 1 0 Asian nations to 
“come up with an effective 
policy package to deal with 
the crisis.” 

In a statement Friday night 
on diefinancial and economic . 
situation in Asia, the summit 
leaders said they were con- 
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■pfident “that with full imple- 
- mentation of the necessary 
policy reforms and strong 
mutual support, financial sta- 
bility would be restored.” 
They called for a 
strengthened capacity of the 
International Monetary Fund 
to respond to financial crises in 
"a timely and decisive man- 
ner,” together with the setting 
up of a regional surveillance 
mechanism in Asia. 

The leaders stressed the irar 
portance of ensuring private 
bank involvement in contrib- 
uting to Asia’s recovery and 
providing die right climate for 
private investment 
They also said they rec- 
ognized the need to develOT 
“well-designed and afford- 
f able social safety nets to safe- 
guard the poor 

The leaders pledged to resist 
protectionist pressures, to 
maintain current market ac- 
cess and to pursue further mul- 
tilateral trade liberalization. 

The conference was expec- 
ted to issue statements Satur- 
day that were likely to in- 
clude: . , 

. • A- call for strengthened 
cooperation on environmen- 
tal issues; . . 

• An initiative to take jomt 
action' against crime, illicit 
drugs and money-laundering; 


• An agreement to promote 
child welfare, including mea- 
sures to stop the sexual ex- 
ploitation of children — with a 
conference on the subject 
scheduled in London this foil; 

• An agreement to meet 
again in Seoul in 2003. 

Mr. Hashimoto said (he 
Asian economic recovery 
would be faster “the more 
there is assistance and co- 
operation from the interna- 
tional community, beginning 
with Europe.” 

But European solidarity 
will be in the form of tech- 
nical assistance rather than 
cash. 

spokesm 
pean Commission said Euro- 
pean countries were collec- 
tively the largest contributors 
to Asian recovery through the 
IMF and the largest source of 
commercial bank financing. 

He said the EU could best 
help Asia by keeping its mar- 
kets open and campaigning 
for trade liberalization. 

Governments in the region 
have expressed- irritation that 
the EU. tightening its belt in 
preparation for monetary un- 
ion, has done little to help 
them overcome a crisis that 
has forced Indonesia, Thai- 
land and South Korea to re- 
sort to IMF-led bailouts total- 
ing $100 billion. 

The commission, the ex- 
ecutive body of the European 
Union, said it would contrib- 
ute 15 millioa European Cur- 
rency Units ($16. 1 million) to 
an Asia-Europe Meeting mist 
fund at the World Bank to 
finance technical assistance 
and advice on how European 
and Asian experience could 
be combined to restructure 
the financial sector and re- 
dress poverty. 

Other contributions have 
more than doubled the 
amount pledged by the com- 
mission. 

The commission spokes- 
man said Europe had amassed 
a great deal of experience in 
financial restructuring and 
macroeconomic analysts as it 
prepared for its single cur- 
rency and was willing to share 
this experience — uu 
countries. 

The president of the com- 
mission, Jacques Santer, said 
it was also vital to step up 
peop le-to-people contacts be- 
tween Europe and Asia such 
as educational, parliamentary 
and cultural exchanges. 


currency crisis lakes its toll on the 
financial and banking industries in 
Indonesia. Malaysia and Thailand, 
wiui banks buckling under moun- 
tains of bad debt precisely because 
regulation has been too lax. 

“Its a different scenario here in 
Singapore." said Tony Razu. an 
economist at Daiwa Securities. 
“There’s no question Singapore has 
been strict in regulation, and many 
would say in fact too strict.” 

With the changes, “banks will be 
more efficient" making micro 
decisions on their own than by keep- 
ing them on too tight a rope.” Mr. 
Raza said. “In many ways also, 
risks are better assessed bv those 
involved in business.” 

Andy Tan of MMS International 
said: “The point is, we’re moving 
from an extremely strict environ- 
ment to one that is less strict. We’re 
not moving from a lax environment 
to one that’s more lax." 

Because the structural change is. 
aimed at making Singapore more 
attractive as a financial center, a key 
part of the reorganization is the set- 
ting up of a Financial Sector Pro- 
motion Department. 

"One of our roles is to identify 
new activity and new niches in 
which we have an edge,” said Teo 


Jakarta Cancels 
Fuel Purchases 

‘ i<amkiSh tin Oiyuiifto 

Indonesia has canceled im- 
ports of 1 million bands of 
diesel fuel scheduled for this 
month as the country’s eco- 
nomic slowdown crimps do- 
mestic nil demand, an agent for 
Pcrumina, the Indonesian state 
oil company, said Friday. 

The agent said the cancel- 
lation would reduce Indone- 
sia’s imports of diesel fuel this 
month by a third, to 2 million 
barrels, enough to meet demand 
through May. 

Separately, South Korea said 
its demand for oil plunged 
nearly 20 percent in the First 
two months of the year, and 
China said it would reduce oil 
output by 4.6 percent. 

tBlotwihrrg, Reuters) 


South Korean Chaebol Face 
Losses From Overseas Units 


Swec Ltan, senior assistant director 
of the promotion department. 

The reorganization comes as 
Singapore conducts a review of its 
financial-services sector designed to 
help it keep ahead of competition. 

“We want to distinguish the 
strong players from the weaker 
ones,” Mr. Shanmugaratnam of the 
Monetary Authority said, “allow- 
ing the stronger ones more leeway to 
run ahead and drive the market.” 


keuun 

SEOUL — The disastrous ex- 
perience of LG Group with its U.S. 
acquisition Zenith Electronics Corp. 
has focused attention on the red ink 
Hooding through the overseas in- 
vestments of big South Korean in- 
dustrial groups, *or chaebol. 

The crunch, analysts said, will 
come when the chaebol begin in- 
cluding affiliates in their financial 
statements, as they are required to 
do starting next year. 

"Many arc concerned how much 
garbage will surface if Korean firms 
issue combined financial statements 
with their affiliates.” said Lee 
Kcunmo, head of research at ING 
Barings. He said other South Korean 
companies, having “jumped on the 
bandwagon and gone abroad," were 
expected to "face the same late as 
LG had in Zenith.” 

LG Electronics bought a 57.7 
percent stake in Zenith in July 1995 
for $350 million, or $10 a share, 
hoping to become a world leader by 
combining LG’s manufacturing 
skills with Zenith’s brand name and 
technology. But Zenith had a loss of 
$299 million in 1997, even worse 
than its loss of $178 million a year 
earlier. In afternoon trading Friday. 
Zenith's shares were down 12.5 
cents at S3. 


Zenith has not made a full-year 
profit since 1988. On Wednesday, 
the company said it would have to 
restructure and take a line of credit 
from LG Electronics. 

Twoother South Korean electron- 
ics companies bet on faded but well- 
known U.S. brand names in 1995 to 
get u foothold in the global market, in 
Targe pan because of a globalization 
drive led by Kim Young Sam, who 
was president at the time. 

Samsung Electronics Co. and 
Hyundai Electronics Industries Co. 
snapped up control of AST Re- 
search Inc. and Maxtor Corp. Both 
companies were unprofitable at the 
lime of their acquisition. 

Samsung’s investment has fared 
no better lhan LG’s as AST has 
continued to bleed red ink. 

A spokeswoman at Samsung 
Electronics declined to discuss the 
financial status of AST. which is not 
listed, but analysts said its loss 
shrank to about’$300 million last 
year from $400 million in 1996. 

For Hyundai Electronics. Maxtor 
had an unbroken suing of losses until 
it earned S23 million in the fourth 
quarter of last year. A Hyundai 
spokesman said Maxtor would re- 
port a slight profit for 1997, but 
analysts were skeptical. Maxtor’s 
1996 net loss was SI00 million. 
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Hong Kong 

Ha^i Sang 

11,052.68 11.169.71 

•1.22 

Singapore 

Strafta-Tbpas. 

1,551^1 1568.60 

-1.09 

Sydney 

AROrdtnaries 

2,770.80 2,757.00 

+0.50 
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NflOtsi 225 
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Composite Index 
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*4.23 

Tafpet 

Stock Maikst Index 9,134.06 9,01 3.1 0 

+1.34 
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Composite Index 
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Read THE MONEY REPORT even - Saturday in the IHT. 
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' • Nissan Diesel Motor Co. will take a 1.8 billion yen ($13.5 

that ended Tuesday. 3 . r 

_ . t i.mper solvent lender in Japan s 


• A Citibank spokesman^ Citicorp to acquire a 
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bank’s deputy Korea p^t Bank or SeoulBanK. 
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On Cable and satellite 

(All times listed are CET) 




21.00 

World News 

30 minutes of updated global 
news coverage including 
financial headlines, sports, 
weather and feature 
highlights. 
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21.30 

Pinnacle Europe 


Every Sunday, wo meet 
Europe's lop business 
leaders to find out what 
drives them, how they run 
their professional and 
personal lives and their 
secrets for success. 

In association 

A\dfrsf\ 

C.()\sl;l.!l\C 

22.00 

world News 
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http://europe.cnnfn.coni 
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Excellence Endures in a Few Stables of Closed-End-Fund Stability 


■ By Aline Su llivan ’ 

ISy^IP 10 in ?losed-end funds is 


success.” he said. "We are great fans of 
Templeton, particularly of Mark Mo- 

Kilir ” * 


I like betting on Aorou^hbrij horse M M p bi j S k S $342 mi,,ion Emerging 

races: The same names keen WarkeLs Fund has. on average, placed in 

ping up among the winners P ^ iu ‘T ranking of 

At first glance, dark hnrci> c . U-S. -domiciled foreign funds over the 
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nowhere: They rantaTta ST ° companies of ils srzu. Templcion has the 

bottom quaner over the past closemno funds J5. . ,. or dec P cnougli 
one, three and five years. But all 35 one analyst de- 

nn> Actftn cinnU^tA..!.- ‘ scribed it — io change managers 
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are Asian single-country funds: 
four invest in South Korea, two 
^ in Thailand and one in Taiwan. 

® They look good now because 
they did so badly before. 

Investors looking for a more 
certain bet will find that the field is 
dominated fairly consistently by a 
dozen or so investment houses. Tem- 
pleton Investment Management, Sa- 
lomon Brothers Asset Management, In- 
vesco Asset Management, Morgan 
Stanley Asset Management. Alliance 
Capital Management and Robert Flem- 
ing & Co. are those most frequently 
mentioned by industry analysis. Tem- 
pleton generates the most enthusiasm. 

"Templeton really personifies what 
is good about foreign closed-end-fund 
investment,” said Michael Porter, a 
managing director and the dosed-end- 
fund specialist at Salomon Smith 
Barney in New York. “There is a sys- 
tem, philosophy and a performance re- 
cord there that makes investors feel 
good about the house.” 

Thomas Herzfeld, director of 
a. Thomas J. Herzfeld Advisors Inc. in 
^ Miami, agreed. 

"Investors can have a certain comfort 
in investing with a firm that has been at 
it a long time and achieved a long-term 
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r scribed it — to change managers 
and objectives if need be. 

That breadth can backfire, 
however. Some shareholders in 
Templeton's $4 3 million Vietnam 
Opportunity fund are suing the 
fund and Mr. Mobius for plunging 
into Thai stocks just before the country's 
currency crisis. In a class-action lawsuit 
filed in Florida, they charge the fund and 
its manager with securities- bw violations 
and breach of fiduciary duty. 

The shareholders claim that the fund 
incurred huge losses by boosting its Thai 
holdings tenfold in the six months to 
September 1 997 to account for 30 percent 
of the total, almost twice the proportion of 
its investments in what remained the stub- 
bornly undeveloped market of Vietnam. 

In January, Templeton bought back 3.8 
million shares, or 44 percent of the total, at 
S7.77 each, well down from the price of 
SI 2.37 on OcL 10. The shareholders argue 
that the fund could have saved $30 million 
in those three months had they been al- 
lowed to vote on liquidating the fund. 

Like many of its counterparts, however, 
the fund has produced a strong — 18.6 
percent — return so far this year. 

Shareholders in the Vietnam fund are 
scheduled to vote April 23 on changing 
its name to the Vietnam & Southeast Asia 
fund and on broadening its objective. 


This week,Tho Money Report 
takes a look at closed-end 
mutual funds, an Interesting 
and often- mysterious pan of the 
financial markets. Lika their 
open-ended cousins, mey are 
companies that Invest in a 

variety of financial instruments • 

such as slocks and ponds - to 
create portfolios for their own 
shareholders. 

Unlike open ended-funds. 
however, [he closed-end 
varieties do not continuously 
create and redeem shares lor 
investors, in this, they are 
similar to regular public 
companies, which issue slock 
that is listed on an exchange or 
traded over tne counter People 
who want io invest in a 
company - or a closed-end lund 
- generally buy and sen shares 
through a broker. 

One advantage of ihe 
closed-end structure is mat the 
manager of such a fund can 
make Investments without 
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worrying about shareholder 
redemptions. If holders turn 
negative on an open-ended 
fund, they can cash out 
immediately. 

In times of marker turmoil, 
this could mean that on open- 
ended lund manager must sell 
holdings, perhaps at prices that 
are only temporarily depressed, 
to raise cash io meet 
redemptions. But a closeo-end 
lund could be buying those 
distressed secuntas at bargain 
prices, immune I ram the 


market's daily swings 
Another ramification of the 
relative stability of dosed-end 
funds is that they are a suitable 
vehicle tor investing in illiquid 
markets, either lor exotic 
securities or hard-to-enter 
mantels. 

This gives rise to a quirk of 
closed-end funds: The com- 


bined price c-t all Their shares 
may be quite diflerent from the 
value of their investment 
porfa'ics. 

The investment portfolio 
divided by the number a! 
outstanding shares gives the 
ne;-asse; value. Investors are 
someomes so aruoous to buy 
shares ;n a dosed-eno funo 


that they are willing to pay more 
than the NAV. For example, 
shares in some closed-end 
funds that target the depressed 
Asian stock markets are 
currently trading at premums. 
although whether this is 
because investors are Detiing 
an a rapid recovery is a maser 
oi aeoaie. 
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Closed-end funds often 
trade at discounts to their 
NAVs. For investors who think 
the discounts will narrow, tnis 
can present trading 
opportunities But sometimes It , 
can force funds to convert to 
open-end status, immediately 
raising the pnea ot the shares 
to the net-asset value. 


Salomon funds, as a group, also tend 
to be reliable. Salomon's Emerging 
Market Income fund ranks among the 
top 10U.S. -domiciled closed-end funds 
over the past three and five years, ac- 
cording to Lipper. Other top performers 
in its stable include the 2008 worldwide 
Dollar Fund, the Worldwide Income 
Fund and Salomon Brothers Fund. 

Other strong houses include Scudder 
Stevens & Clark and John Hancock 
Advisors. 

Bank Julius Baer & Co.'s European 
Warrant Fund is in a class by itself. The 
$250 million fund, which invests in 
equity and index warrants of West Euro- 
pean issuers, is the nimh-best-perform- 
ing fund so far this year and the top 
performer of the past 12 months, three 
years and five years. 


Industry analysts credit its success io 
the Zurich-based manager. Hans Ruedi 
Huber, who has run [he fund since Julv 
1992. 

"It depends on the asset class.” said 
Don Cassidy, senior research analyst at 
Lipper Analytical in Denver. "Some 
houses tend to manage good bond funds 
and others good equity funds. Some are 
better in the domestic arena, while oth- 
ers — such as Morgan Stanley. Tem- 
pleton and .Alliance Capital — do well 
internationally.” 

“But also look at the individual man- 
ager,” he added. “Ultimately, it comes 
down to the person sitting in the chair.” 

Jon Teall, director of communications 
at Standard & Poor's Corp. in New York, 
cautioned that narrow asset classes or 
high-risk strategies, such as buying war- 


rants. can drive performance up in bull 
markets but can also force ir dispropor- 
tionately lower when conditions change. 

"Beyond a handful of extremely gif- 
ted persons working for a few well- 
known houses, it is the asset class that 
drives performance,” he said. "The 
more narrowly you cut up the package, 
the more risk you take on.” 

Many of the best-run closed-end 
funds tend to trade at a premium to iheir 
net-asset value, making them unattract- 
ive to some potential investors. 

"It may be blasphemy, but some- 
times 1 would rather buy a fund run by a 
bad manager if the discount is attractive 
enough,” Mr. Herzfeld said. 

For further information, contact: 

• ALLIANCE CAPITAL MANAGEMENT. Tdqjhooc: I 212 
9M I000.cn. wn -free in ihe Unilcd Slue. 1 800221 5c. 72. Web 


ulr u ttn j!luib.tc3piLil corn 

• BANK JLLtlS BaER. Telephone; 41 I 2V7 52&S. a. loU- 
liee id ihe L ulled State*. I MU 1ST hOT?. 

• ROBERT FLEMING £ CO Telephone. 44 17 1 US 5558. 
Weh ulr »»* (kinin«>£eui.iik 

• JOHN HANCOCK ADVISORS Telephone 1617 KW IMift 
culled calls xccpted from abroad, or toll-free nr the Unilcd 
Kuicv I 800 215 S2RI Weh lire: ins jhaiuocLcoai/riindi 

• THOM AS J HERZFELD ADVISORS Telephone: 1 305 27| 
IWXr. f». i 305 ZKi 1040; mailing uttreav P 0. Boa. 161465. 
Miami. Honda. 33 Ma Heizfefd telb "Encyclopedia of 
Ckncd-End Fundi." wirti information about -WO cloud-end 
fundi [rruusSlV, 

• INVEsCO ASSET MANAGEMENT. Telephone- -14 171 454 
J 1 35. Of inU-tiec in BnUiiL 0800 010333. web cue- im.c- 
■.eioo.com 

• MORGAN STANLEY ASSET MANAGEMENT. Trie- 
phone: 1 617557 BWi.m.ioll-Irccmlhrl'niiadSiaiet I S0054® 
7786. Web war: row. nuc.cora 

• SALOMON BROTHERS ASSET MANAGEMENT. Tele- 
phone: I 888 777 0102. or. loH-Irec in ihe Unilcd Suxei. 1 8CO 
725 6666. Web uic* wwvatameen 

■ SClfDOER STEVENS & CLARK. Telephone, t 617 295 
lObO.or.ioll-frre in ibe Unued 5u>a. I 800225 2470. Web ute 
vtww jeudJef funduom 

■ TEMPLETON INVESTMENT MANAGEMENT. Teb- 
phonr: I 954 527 7500. or. toll-free m ihe United Stain. I 800 
342 5236 Web me www-.rnutkliii-ninpleioacMli 


In Volatile Asia, an Abundance of Perils and a Window of Novel Opportunity 
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Outlook Is Dismal 
For Closed-End Funds 
In Hard-Hit Region 
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^ ... . By Philip Segal 

A LTHOUGH there are some 
closed-end funds in Asia still 
worth looking at, plenty of 
others in the region have out- 
lived their usefulness.,.. 

One closed-end manager who also runs 
an open-end fund in vesting in the same 
Asian country went so far as to question 
why anyone would bother with closcd- 
end funds today, caUing^fihem “a resound- 
ingly disappointing way to invest," 

That is often, but not always, the case. 
It was once difficult to buy Thai or Hong 
Kong stocks in significant amounts, and 
single -country closed-end funds were 
worth a look. But it now seems odd that 
anyone wishing to sell a fund of highly 
liquid stocks should consider doing so at 
a discount to net-asset value — unless of 
course it was bought at an even deeper 
discount. Such opportunities exist but 
are increasingly more scarce. 

Take the Greater China Fund, with a 
ff discount to NAV of 17 percent against a 
five-year average of 7 percent Over 
three- and five-year periods ending Dec. 
31, the fund's net-asset value had made 
it the second-best performer among 
China/Hong Kong/Taiwan funds, ac- 
cording to Lipper Analytical Services. 

On the minus side, it holds easily 
available stocks traded in Hong Kong, 
such as Cheung Kong (Holdings) Ltd., 
China Resources Enterprise Ltd. and 
China Telecom (Hong Kong) Ltd. 

The fund is currently at an attractive 
discount, but an investor has to consider 
where the discount will move when 
selling time arrives. But the fund was 
outperformed by an open-end competitor, 
HSBC PLC's GIF China Equity Fund. 
On the other end of the liquidity scale, 
* some Asian countries — such as vi- 
etnam, which is still without a fockrauj 

Ket have proven to be such drffictut 

business environments that funds mvest- 
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mg there, unable to find enough attractive 
assets to buy, have had Co close. 

The hazard Freres Vietnam fund was 
liquidated a year ago, and Templeton’s 
Vietnam country fund is facing a class- 
action suit by investors who say the man- 
agers are refusing to liquidate the fund 
after investing just 16 percent of its cash. 

These are not the only funds that are 
winding up. As the Asian crisis grinds 
on, Jardine Fleming is rolling up its Asia 
Pacific Ltd. fund, listed in Australia, 
because its market price -fell below 85 
percent of NAV. 

In the middle of the liquidity spectrum 
and better suited to closed-ends is 
Pakistan, which has a market featuring 
highly illiquid stocks in all but the top 
rwo or three companies on the Karachi 
exchange. Consider the Pakistan Invest- 
ment Fund, which has traded at an av- 
erage discount to NAV of 12 percent, but 
recently traded at a 15 percent discount. 

There are still some attractive funds 
investing in the more-developed Asian 
markets. One is the New York-listed 
Asia Pacific Fund, which was rated "out- 
perform" by Salomon Smith Barney on 
Feb. 2. Over the past five years, it has 
traded at an average premium to NAV of 
0.79 percent, but recently was changing 
hands at a discount of 5.5 percent. 

Over five years, the best strategy in 
owning this fund would have been to 
reinvest its dividends in the bond market 
If these had been reinvested at 5 percent 
total return would have been 32 percent 

Look also at the Martin Currie Pacific 
Trust traded in London. At a 16 percent 
discount, this compares with a five-year 
discount average of 6 J percent 

Another star performer is Taiwan 


Fund Inc., recently trading at a 14 per- 
cent discount to NAV. This compares 
with a five-year average of a 1.3 percent 
premium. In five years, reinvesting the 
fund’s disbursements would have made 
for a total return of 30 percent, but the 
fund pays out a lot of capital gains, 
which in many countries bring with 
them punishing taxes. Still, at year-end 
its NAV was up 65 percent in five years, 
second-best among Taiwan country 
funds not traded in Taipei. 

An alternative is to look at Taiwan 
funds traded on the Taipei exchange. 
Hong Kong’s Regent Pacific group has 
made good money doing this, but most 
of its favorites — among them China 
Growth Fund and NTTC Fu-Yuan Fund 
— have seen the discounts to NAV 
compressed in recent months. 

Regent also has an institutional Pa- 
cific Abitrage fund, which invests in 
closed-ends across Asia. One of its fa- 
vorites over the past year has been 
Wesmac Property Trust in Australia, 
which has outperformed Australian 
stocks by 51 percent over five years. 
Another is the India Fund, which is 
listed in New York. Regent buys this 
fund's B shares, about which it is dif- 
ficult to get information- The regular 
India Fund shares are still trading at a 15 
percent discount to NAV, against a five- 
year average of 6.4 percent 
For those who can risk losing a little 
mad money, Jardine Fleming also runs a 
Hong Kong-listed Indonesia Fund, which 
on March 20 was trading at a 17 percent 
discount to NAV. Compare this with 
premiums of 80 percent or more for some 
Indonesia funds trading in New York, 
and this could be a smart purchase. Buy- 
ing Indonesia, however, means placing a 
her that could go sharply either way. 

For further information: 

■ ASIA PACIFIC FUND. Telephone: 1 212 778 8838. Ticter 
APB (New York Slock Exchange L 

• CHINA GROWTH FUND. Telephone: 886 2 760 6123. 
Ticker 0003 (Taiwan I. 

• JARDINE FLEMING INDONESIA FUND. TxVer. 538 
(Hong KongJ. 

• GREATER CHINA FUND Telephone; 1 212 713 39». 
Ticker GCH iN*w Yoik Slock Exchange) 

• MARTIN CURRIE PAOFlCTRUST.Tekphnie- J4 131 229 
5251 Fox: 44 J 31 228 SSS2. Ticker MCP (London). 

• NITC RJ YUAN FUND. Telephone-. 886 02 504 2080. 
Ticker 0002 (Taiwan). 

■ PAKISTAN INVESTMENT FUND Telephone: 1 213 296 
7100. Ticker: PKF iNew York Slock Exchange t. 


In N.Y. and London, 
Pricing Flukes Create 
Asia Arbitrage Play 

By Conrad de Aenlle 

I F YOU HARBOR dreams of mak- 
ing money and impressing your 
friends by being a hot-rodding ar- 
bitrageur in the world’s most vol- 
atile stock markets, you may be able to 
realize them — with minimal risk — 
thanks to discrepancies in the way 
shares of closed-end country funds are 
priced. 

Some funds trade at less than the 
value of the assets they own, while 
others with similar investment portfo- 
lios cost half again as much as they are 
intrinsically worth. By buying the first 
and selling the second, an investor can 
make a sizable profit if both funds ap- 
proach their true value, while risking 
relatively little if they do hol 

Such mispricing has always been 
common. But it has become extreme in 
the last several months among funds 
targeting emerging markets, especially 
Asia. Opportunities for small investors 
to take advantage of the mispricing re- 
sult not from events in Thailand or In- 
donesia, however, but from market ac- 
tion in New York and London. 

A typical discount or premium to a 
closed-end fund’s net-asset value is 20 
percent or less, but lately several single- 
country funds listed on the New York 
Stock Exchange have reached premi- 
ums of 50 percent or more — 140 per- 
cent recently in the case of the Indonesia 
Fund. Investors in funds listed on the 
London Stock Exchange that target the 
same countries are far less enthusiastic, 
preferring to buy only at discounts or 
small premiums. 

Consider an investment in Thailand. 
There are two Thailand funds listed in 
New York. The Thai Capital Fund 
traded recently at 29 percent more than 
its NAV: the Thai Fund carried a premi- 
um of 443 percent, in London, mean- 
while, the Aberdeen New Thai Fund 


traded at a 2.8 percent premium on the 
same day, while Siam Selective Growth 
had a 24.2 percent discount 

An investor who has doubts about the 
Thai market — but is sure that the 
American funds cost more than they 
should — could contact an internation- 
ally minded discount broker, like 
Charles Schwab Coip., and buy one of 
the London-listed funds and sell short 
one of the funds traded in New York. (A 
short sale involves borrowing stock and 
then selling it in the hope that its price 
will fall and the stock can be bought at a 
cheaper price later and handed back to 
the lender.) 

Jeff Gerieman. who is in charge of 
foreign trading at Schwab, said the 
brokerage would charge $29.95 for the 
first 1,000 shares plus 3 cents per ad- 
ditional share for each of the two trans- 
actions through its Internet trading net- 
work and somewhat more through 
conventional telephone trading. In- 
vestors would need to have cash in their 
accounts equal to half the value of the 
two trades, but they would not have to 
pay margin interest because the money 
from the short sales would be credited to 
their accounts. 

Purchasing 10,000 shares of Siam 
Selective Growth would have cost 
£4,825 ($8,060 ), based on a recent price 
of 48.25 pence per share, slightly more 
than would be received from selling 
short 900 shares of the Thai Fund at 
S8.S75 each. The difference is that the 
trader would have picked up $11,300 
worth of Thai securities from the pur- 
chase but would only owe assets worth 
half as much, $5,500, from the short 
sale. 

A similar combination would be a 
short sale of the Indonesia Fund in New 
York, with a recent premium of 91 
percent, and a purchase of the London- 
listed Edinburgh Java Fund, which had a 
2.2 percent discount. Funds specializing 
in other Asian markets show less ex- 
aggerated discrepancies. 

"The strategy is veiy logical,” said 
Don Cassidy, a specialist in closed-end 
funds for Lipper Analytical Services. "I 
suspect the risks are relatively lim- 
ited." 

One of them, he said, lies in "the fact 


that the arbitrage is not a perfect one, 
since the two rands’ portfolios are not 
literally the same.” 

He also cautioned that it was not 
always easy to find shareholders willing 
to lend stock to sell short, and if they do. 
they might ask for ft back when the share 
price is rising. 

Mr. Gerieman of Schwab warned that 
liquidity on the London side of the trade 
could be problematic. 

‘ ‘Some of these closed-end funds out 
of America can be tough to trade,” he 
said. “You have to make sure there’s 
enough liquidity on the illiquid side of 
the trade before you get excited about 
this stuff.” 

A minor risk is that the outsized 
premiums will persist and that investors 
will have nothing to show for the money 
they have committed. But as Peter Juhl, 
who follows closed-end funds for 
Robert Fleming Securities, pointed out 
in a research report, there is a peripatetic 
aspect to the pricing of U.S. closed-end 
funds. Premiums and discounts cook 
and go quickly, making this kind of 
arbitrage "an attractive strategy.” 

"When the market rebounds," he 
predicted, ‘ ‘the long position is likely to 
perform at least in line with the market, 
while the premium on the U.S.-listed 
funds will come down substantially and 
may even turn into a discount, signif- 
icantly reducing the loss on the short 
position,” 

The cause of the whopping premiums 
is difficult to fathom. Conventional no- 
tions about market sentiment suggest 
that they should only appear at times of 
euphoria. Premiums on funds targeting 
Europe soared when the Berlin Wall feu 
in 1989, then swiftly eroded, taking 
share prices down with them. 

Mr. Juhl reckons that traders of U.S. 
funds have become a more sophisticated 
breed than other market participants — 
astute contrarians who view country 
funds as the best way to get into a cheap 
market and out of an expensive one. 
Funds elsewhere do not exhibit the same 
characteristics because of their relative 
illiquidity and lower premium volat- 
ility, he said, making them more In- 

Continued on Page 17 


The Pesky Asia Question Again; Are Those Dirt-Cheap Shares Deals or Dangers? 

„ nieflwnt understatement flat while a U.S. counterpart such as the countries will not reform their econ- abefaak and Mr. Pelosky. The worst is of the lower price level in these countries 

B ack IN DECEMBER, we usmgap^ujaniu^ pfe. General Electric Co. is up 18 percent otnies. Thanks in pan to aid from the far from over in Asia, the economies are and so lead, via a multiplier effect, to an 

asked an easy question, "Are ****> L rafted wi th her nearly But, overall, Ms. Trebbi’s perfor- International Monetary Fund and the not ready to open up to the West and end economic recovery. However, I considea 

stocks in Asia now screaming oiciiot wdct ,' T u a i aKaomB i n . mance is impressive. Her fund has United Stares, the pain is being mitigated government interference, the well- this to be a pipe-dream.” 

bargains, or should they be t0 “. in the region,” she said, slightly outpaced the Standard & Poor's He told clients in a recent newsletter that meaning efforts of the IMF and other His concern is that Asia is headed foi 


B ack in December, we 
asked an easy question, Are 
stocks in Asia now screaming 
bargains, or should they be 

avoided like the plague?” 

d«?fy overreacted to the «£Wjr 
c&d Aaiaosh^tad * £ 


using a pleasant understatement 

Ms. Trebbi had made a great pre- 
diction when we talked with her nearly 
four months ago. ‘‘There are some tre- 
mendous values in the region, she said, 
and confided that ihe : was taying 
Telekom Malaysia, which had fallen 42 
percent (in local currency) in six months. 

Since then, it has jumped 80 percent. 

Another manager, Seth Masters of 
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flat, while a U.S. counterpart such as 
General Electric Co. is up 18 percent 

But, overall, Ms. Trebbi’s perfor- 
mance is impressive. Her fund has 
slightly outpaced the Standard St Poor's 
500-slock index, an American bench- 
mark, since December, and I asked what 
she thought about Asia now. 

“Looking at what some of these 
companies can earn over time,” she 
said, ‘ ‘there are values. But you must be 
more 

select- . "I 


JAMES CLASSMAN ON INVESTING 


the countries will not reform tbeir econ- 
omies. Thanks in part to aid from the 
International Monetary Fund and the 
United States, the pain is being mitigated. 

He told clients in a recent newsletter that 
“die region's markets are ahead of them- 
selves and — more important — ahead of 
the economic effects of die financial 
crisis.’ 'He added, "As I see it, the degree of 
forthcoming economic contraction and the 
attendant effect on corporates remain tm- 

der- 

' stated in 


wTai^dv^k thequestion gcof poftite out that many of the favorite Robert Hrabchak agrees. directs 
^ 0% ’ . ; s iouaher — for the simple ?^ / ' , r _ anv was trading at a price- stocks during the rebound were "compa- Asian investments for BEA Associates, 

advice was cor- “ SfSthiySr. it nies with Wgh liquidity" - meaning a New York money manager. "We’ve 

^ aSon _?A«!i has indeed bounced back. t0 ^ ai ^ a ^ rrAnt stocks that have large market capital- had a euphoric rally, he told me, and 

now we’re at the show-me-the-money 


abchak and Mr. Pelosky. The worst is 
far from over in Asia, the economies are 
not ready to open up to the West and end 
government interference, the weti- 
me anin g efforts of the IMF and other 
rescuers will only postpone reform, and 
— perhaps worst of all — Japan, which 
could be Asia’s true savior, will not take 
steps to crank up its own economy. 

Bui, while pessimism is justified, 
long-term investors should look closely 
at underpriced stocks. Even Morgan 
Stanley is telling clients that 19 percent of 
theft emerging markets holdings should 
be in Asia. That is a little more titan half 
of what the weighting should be, based 
on the relative sizes of world markets — ■ 
but it is still a significant commitment. 

Big American investors are looking 
closely at buying big chunks of beaten- 
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of the lower price level in these countries 
and so lead, via a multiplier effect, to an 
economic recovery. However, I consider 
this to be a pipe-dream." 

His concern is that Asia is headed for 
a depression. In Thailand, he points out, 
car sales in December plunged 74 per- 
cent. Bridgewater Associates is project- 
ing a recession for Japan, and Mr. 
Pelosky said he believed South Korea's 
economy could contract 4 percent 

The best bet for small investors may 
be to keep at least a toehold in Asia but to 
be exposed to Latin America as well, 
where economic reforms actually are 
taking place. One way to do this is via a 
broad international mutual fund. 

Washington Post Service 

Some broad international funds with 


rJft he marker devastated in 1 W7, ^ ha tf t0 finish not necessarily the best values. 

'SSJ^Siast , een abifiIoser '^n for the four months. Robert J. Pelosky Jr. is a top in- 

^ stocks are son ^rebt^aid her fond was buying tem^onal strate^st for Morgan Stan- 
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wnai Asia needs, ne says, xs more 
pain, please.” Without this financial pain. 


shaped recovery,” be said, meaning in- 
vestors think Asia will rebound sharply 
from its ills. "We think ft will look more 
tike a ‘W.’ There is quite a bit of dis- 
appointment to come.'’ 

I find myself agreeing with Mr. Hr- 


balance sheets and income statements. 

'‘One could argue,” writes Marc 
Faber, a popular newsletter editor, “that 
following the Asian devaluations, for- 
eign direct investments will soar because 
foreign companies will take advantage 
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Promising Plays for the Prudent, Yield- Hungry and Long-Looking Investor 


I n Strategic-Income Fu nds. Risks Are Limited 

By Barbara Wall . Mr. WoIikt said he fawned the fund. 


L OOKING FOR an alternative 
income source? Ill-disposed to 
the mherent risks o f junk bonds 

and other high-yielding invcsl _ 

rpenisr A closed-end strategic-income 

fund might be just the thing. 

Although discounts to net-asset value 
have narrowed across the board since 
the beginning of this year, strate^ic- 
income fond advocates maintain that 
there is still value in the sector 
Strategic-income funds are designed 
to limit volatility by dividing portfolio 
investments among various bond cat- 
egories. It is unusual to find one of these 
funds at the bottom or top of the per- 
formance rankings, but on the rare oc- 
casions when this does happen, the 
share price has generally been effected 
by a rights offering, a takeover or a 
change m fund status, from closed-end to 
open-end. 

Thomas J. Herzfeld, director of 
Thomas J. Herzfeld Advisors Inc., ihe 
^losed-end fund specialist, has always 
■been an advocate of strategic-income 
funds. 

■'These funds are ideal for holding 
over, the long term.” he said. “The 
various components of the fund will 
show strengths and weaknesses at dif- 
ferent points in the economic cycle, and 
a savvy manager will know when to 
adjust the weightings of the portfolio in 
order to maintain a good balance be- 
tween risk and return.” 

Gregg Wolper, closed-end-fund ed- 
itor of the Chicago-based Mominsstar 
Mutual Funds directory, said he fiked 
the idea of a multisector bond fund 
because it allowed investors to tap into 
the high yields of junk bonds without 
having to take on the investment risks of 
an exclusively low-quality portfolio^ 

“A typical investor could be 
someone who is currently invested in 
U.S. treasury bills, but who wants to add 
some juice to his portfolio." he said. 
“Then again, some investors rely solely 
fen strategic income funds for their in- 
come stream.” 

‘ ‘Provided the yields remain high and 
the share price does not go to a premi- 
um,” he continued, “it is still a good 
time to invest in these funds. Where else 
will investors get such good yields with 
relatively low risk attached ?" 
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Mr. Wolper said he fawned ihe funds 
mui were consiMcm and fairlv ctmser- 
vative in their invest n lent uHot-aiion*. 

"Few funds maintain a strict equal 
balance between sectors.’' he said. 

While it i.s generally considered ac- 
ceptable to have a 40 percent or even 5U 
percent weighting in high-yielding 
bonds when market conditions .ire fa* 
Vorable, once the weighting exceeds 
this limit. Ihe fund starts to lose 
its advantage," he added closed- 

Three funds that Mr. Wolper 
said stand out as being consist- 
ent in ihuir allocations' are MFS 
Multimarkei Income Trust, Co- HV 
lonial Lmermarket Income Trust ^ J| 
and Putnam Premier Income m 
Trust. ” 

"As well as having well-balanced 
portfolios, these funds have also proved 
to be consistent performers river the 
years, with good track records in the 
payment of dividends.” he said. 

Mr. Herzfeld said that when he se- 
lects a fund, it is generally on the basis 
of its discount. 

"Investors will generally get u belter 
return if they concentrate on discounts 
rather than the performance of the fund 
manager," he said. "In the multimarkei 
bond sector, a manager may be able to 
add an extra one or two percentage 
points to his total annual return. But if 
the discount on the fund was to widen by 
a fair margin the investor would lose 
that performance advantage." 

He added that 'his aim had always 
been to buy a fund when the discount 
was three percentage points wide of its 
average, and conversely to sell when it 
was three percentage points narrower. 

"If investors rotated in and out of 
closed-end multisector bond funds us- 
ing this strategy, they could expect to 
add several percentage points to their 
total returns for the year." he said. 

Mr. Herzfeld recommended MFS 
Multimarket Income Trust and Kemper 
Multimarkei Income trust on the basis 
of their discounts. 

“MFS has been a middle-of-the-road 
performer, and for most of 1997 we 
were neutral on the fund." he said. "In 
January this year, the discount narrowed 
to 6.1 percent from 10.7 percent, bur 
MFS has been trading at discounts of 
between 9 and 10 percent in recent 
weeks, which makes it a much more 
interesting proposition." 


"1 like Kemper because the discount 
ucu has recently widened to K percent from 
c funds. 4.5 percent al the beginning of February 
maser- 1998." he added, 
lions. Funds that Mr. Hertz fold said he 
i equal would not buy include Franklin Prin- 
id. triple Maturity Trust and Colonial in- 
red uc- lermarkct Income Trust, 
wen 50 ■ ’The discount on Franklin Principle 

iclding was 8.8 percent in January 1998 and it 
are fa- has since contracted to 5 percent,” he 
xcecds said. 

_ "1 would want to switch out 

CLOSEMMWWM f this fund into MFS or Kem- 
per, though the fund does haven 
very unusual feature, which 
L-T ^ some investors might want to 
reflect on: In 20111. Franklin 
™ ^ Principle will wind up and rc- 

turns its assets to investors. I still 
think investors should switch 
lanced out of the fund, but nor too quickly." he 
proved added. 

er the George Cole Scott, president of 
in the Closed-End Fund Advisors in Rich- 
mond. Virginia, disagreed with the thes- 
he sse- is ihat the discount was the most im- 
: basis portanl feature of a multisector bond 
fund. 

belter In his view, the quality of the man- 
counts agcnieni must be given equal cortsid- 
e fund eration. 

narket "Tracking discounts might work for 
tble to professional traders who are moving in 
L'ntage and out of funds regularly, but iridi- 
Bul if vidua! investors will probably want to 
Jen by hold on to their investment for the long 
d lose term.” Mr. Scuti said. " A good man- 
ager will keep fund expensed down and 
ilways maintain a consistent track record. Borh 
•count these factors will help keep discounts 
■ of its narrow and stop them front fluctuating 
•hen it too much." 

iwer. For further information, cuntuci: 

JUl ot •( lUSHr-KVO HUND ADVISORS. Frlrnlc-nr I v1l"< 


• lU.ISm-KND HJND .\nV|-,f»RS. IrlrnJs nr I VH 11< 
kiln 

• (HUMAN J I IKK/itLDAUVlSOKS. fokphintc 

Wt Ija 1 Art CTTi KMft; iiuilin; jiklrc. Pil Bov iM-ltf. 

Mijinn. H-iruJo. ’M III HrtTlcid «li-. 'Fikv.I'^cvLj >•! 
niwcd-Flhl Ptuidt “ *nh inl'XTmiTHin jl.vn 4«.i 
luiuj, lumiitl.V 

• MORNINCXr.Vt MITI.'AL R'XOS JMRFCTORV. Tele 
phone. I HZttttitOi 

For informal ion on the funds, all of 
which are listed on the New York Slock 
Exchange: 

• COLONIAL INTERMARKET INCOME TRUST Tele- 
r lKW 1 1 . 1 7 4*1 }75<jTiiAcf -.vuih.-l CMK 

• FRANKLIN JRINCIPLE MATORITt TRUST. Telq*.w 
I -I IS 31 2 JW WctiMd- »*» rnnfciin4ei7ipleion corn ThAei 
•>ymb.H: FPT. 

• KEMPER MULTIMARKET INCOME TRUST Teleplkuc 
I JI2 5?7 1 7X' Mk *-«.Vnnpci euni Tiekn 
KMM 
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■JS4 SOUi. Weh sie- mki^n TieLer MMT 

• PirTNAM PREMIER INCOME. TelcpSne. I hlT2v2 UA«. 
Tic Lei svrotwt. PPT 
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Japan Life Insurers 
Back in Real Estate 

After a stint on the side- 
lines. large Japanese life in- 
surance companies arepoised 
to return to the propeaty-in- 
vestment scene. Nippon Life 


vestment scene. Nippon Life 
Jnsurance Co. said it would 
><pump 600 billion yen (S4.48 
billion) into real estate proj- 


biliion) into real estate proj- 
ects in the coming decade, 
while Meiji Life Insurance 
Co. will spend 50 billion to 60 
billion yen a year for the four 
years through 2001 to buy 
promising properties and ren- 
ovate existing holdings. Oth- 
er big life insurers may follow 
suit, and their activities could 
lift die market, analysts said. 

At a rime when lending is 
unprofitable -and equity mar- 
kets are jumpy, real estate "is 
the only arena of investment 
in which stable management 
is possible." said Takashi 
Ishizawa, senior economist at 
LTCB Research Institute Inc. 
"Good yields from properties 
became available because the 
$hces have come down.” 

The life insurers have 
come late to the pferty as for- 
eign financial institutions 
have gone on a binge to ac- 
quire Japanese properties at 
bargain prices, mainly by pur- 
chasing dud loans that Jap- 
anese banks are keen to un- 
load. Analysts said the 
outsiders* raids on Japanese 
properties were eroding the 
resistance of domestic play- 
ers to real estate, where they 
suffered after asset inflation 
in the early '90s and the sub- 
sequent decline. (IHI } 

ftules for Making 
A Clean Million 

There is value in family val- 
ues, two professors say ’ tn a 
pamphlet written for Wash- 
ington University in SL Lotus, 
Missouri Dwight Lee of the 
school’s Center for the Study 


of American Business and 
Richard B. McKenzie, a pro- 
fessor at the Graduate School 
of Management at the Uni- 
versity of California, Irvine, 
suggested that anybody who 
really wants to can become a 
dollar millionaire by follow- 
ing a few rules that would have 
them live clean, save money 
and get married — once. 

The rules were written for 
Americans, but Mr. Lee said 
they applied to anyone, any- 
where. “The general rules 
are: get a good education and 
a good job, work hard, get and 
stay married,” he said. "That 
applies no matter who you are 
talking to or where they 
are.” 

Still, he admitted, Amer- 
icans have an advantage. One 
of the main rales is to ‘ ‘•have a 
reasonable income base,” 
which the authors said was 
virtually a birthright for most 
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Americans. How much is rea- 
sonable? The pamphlet says 
that half of all millionaires 
have annual incomes of less 
than $ 1 3 1 .000. The key to be- 
coming rich is to live mod- 
estly. it adds. As to the tan- 
gible value of marriage, the 
authors said thai while 14 per- 
cent of Americans lived in 
poverty, only 6 percent of 
married couples do. 

Another key rule is to take 
the power of compound in- 
terest seriously and take ad- 
vantage of it early in life. The 
pamphlet uses the example of 
an investor who starts saving 
$2,000 a year, the amount an 
American can put into an in- 
dividual retirement account 
every year. If the investment 
returned 10 percent annually, 
the saver would have a nest 


egg of more than $ 1 .3 million 
at 65 and $2. 1 million at 70. 

Is this sound advice? Karen 
Altfest, vice president of L. J. 
Airfest & Co., a New York 
financial-planning concern, 
described the guide as "a 
book of conservative val- 
ues.” 

She took issue with the idea 
that investors could get 1 0 per- 
cent average annual returns. 
“It gives people the mistaken 
idea that you can outperform 
the market with an index mu- 
tual fund. It sounds like you 
would be getting a lot of di- 
versification. In fact, you’ll do 
exactly what the market does, 
even if it drops.’ ’ (IHT J 

•TO OBTAIN A COPY of ihe report, contact 
Rohrn BaJicraofl, cotnmiancaimu liirrchir nf 
the Omci (or ihe Study of American Bmincu. ' 

Tele phone: I 114 935 567A E-mail' 
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Betting on the Bull Run With Warrant Funds 


By Barbara Wall 

I F YOU ARE THE kind of op- 
timistic investor who thinks the 
bull markets in North America and 
Europe have not finished their run. 
then closoj-end warrant funds could 
add some color to your portfolio. 

Warrants are securities that work like 
call options: The holder has the right, but 
not the obligation, to buy a specified 
■stock or bond at a stated price. When 
equity prices are rising, warrant fundi 
tend to outperform the overall market, but 
in a decline, their losses are often ex- 
aggerated. Funds measure this leverage 
by what they call their delta ratios: when 
the ratio is 2, it means the fund will rise — 
or fall — twice as far as the markets for 
the securities that underlie the warrants. 

Closed-end funds are considered a 
good way to invest in warrants, which 
are relatively illiquid and which can 
require a long-term management ho- 
rizon. When these funds trade at a dis- 
count to net-asset value, there is also 
extra leverage to be had for investors. 

Vivian Lewis, editor of Global In- 
vesting. a New York-based newsletter 
that covers international securities trad- 
ing in the United States, said closed-end 
warrant funds might appeal to individu- 
als who want to be m a traditional hedge 
fund but who cannot afford the invest- 
ment stake. 

"These funds are one way for in- 
vestors to eet geared exposure to a u ide 
variety of European companies, without 
too much trouble and cost.” she said. 

There are only two closed-end funds 
that invest solely in warrants. The Euro- 
pean Warrant Fund, managed by Julius 
Baer Securities is listed on the New York 
Stock Exchange, while Warrants & Value 
Investment Trust, managed by Scottish 
Value Management Ltd., is listed in Lon- 
don. One other closed-end fund in this 
sector, which is one-third invested in war- 
rants, is the NYSE-listed Alliance All- 
Market Advantage fund. 

The objective of the European Warrant 
Fund is enhanced capital growth, which 
the fund seeks to achieve by investing in 
equity and index warrants of West Euro- 
pean issuers. The fund focuses on country 
allocation rather than on individual 
companies. It is betting on indexes in 
Britain and Italy and in the Continent- 
wide Eurotop 100. It also has exposure to 
an Iberia telecom basket and individual 
companies, including ING Groep NV and 
Zurich Insurance. 

“The fund managers aim ro follow a 
buy-and-hold strategy on about 60 percent 
of the portfolio." said Philip Burger, one 
of the managers. “The average life of 
these investments is between one and two 
years. The fund can have a gearing of up to 


three times to underlying equity markers, 
but the gearing is currently 1.8 times be- 
cause of whai we perceive to he a growing 
risk of a major marker correction.” 

Warrants & Value Investment Trust 
aims to achieve long-term capital 
growth from a portfolio of investment 
mist warrants and capital shares, and 
warrants of other British and overseas 
companies. The portfolio has focused 
on businesses with the potential to ben- 
efit from industrial restructuring or cost- 
cutting. The best individual investment 
performances in 1997 were by warrants 
in British Aerospace PLC, Com- 
merzbank AG, Volkswagen AG and 
Fidelity European Values. Disappoint- 
ments included Mercury Worid Mining 
Trust and the JF Japan OTC Fund. 

Although Warrants & Value Invest- 
ment has a leverage ratio of 2. its man- 
ager, Donald Robcnson, said he was 
pursuing a defensive strategy. 

"There are some encouraging trends 
for warrants of investment trusts." be 
said. "Increasingly, investment trusts 
are realizing that 'warrant repurchase 
can enhance net-asset values and min- 
imize the potential impact of future di- 
lution. We expect more trusts to act on 
this in 199S. The company owns sig- 
nificant positions in the warrant issues 
of a number of investment trusts trading 
at substantial discounts. * * 

The Alliance Fund is a different an- 
imal from the two others. The portfolio 
comprises mainly large-company growth 
stocks. But Michael Reilly, the manager, 
can leverage on the lone side by pur- 
chasing options and buffer the fund’s 
returns by shorting stocks. The fluid is 


invested 65 percent in common stocks 
and 35 percent in warrants. 

"Retail investors are understandably 
nervous with leveraged exposure to equity 
markets, especially if the underly ing mar- 
kets look fully valued.” Mr. Reilly said. 
"Valuation is a big issue at the moment in 
the United States, but the fundamentals 
appear to be quite positive." 

All three funds have recently done 
well. In the 12 months to March 19. the 
European Warrant Fuad’s market price 
grew by 96 percent as its net-asset value 
gained 66 percent. O er the same span. 
Warrants & Value’s price rose 25.2 
percent, while its NAV grew by 203 
percent. The Alliance fund’s price rose 
57 percent over the period, augmented 
by 17.5 percent of dividend payments; 
its NAV was up 55 percent. 

The outlook is uncertain. Warrants & 
Value is still at an attractive discount of 
14.5 percent to net-asset value, but the 
discount on European Warrant Fund has 
narrowed to 1.76 percent, which may 
make some investors nervous. Ms. 
Lewis said European Warrant Fund was 
too rich for her taste and she has sold 
half her stake in the fund. 

Alliance All-Market Advantage is 
trading at a premium of about 2 percent 
Mr. Reilly said the premium reflected last 
year’s dividends and the growing con- 
fidence in the fund. 

For further information, contact: 
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Novel Asia Arbitrage Play 


Continued from Page 15 

efficient trading vehicles. 

In Mr. Cassidy's opinion. London 
investors are the savvy ones. They price 
the Asia funds more accurately because 
they have been trading internationally 
for longer than American investors and 
because there is greater institutional 
ownership of closed-end country 
funds. 

He gives American fund traders far 
less credit. 

"The phenomenon we see in the U.S. 
market is what I coined ‘back-door 
premiums’ when it first appeared in 
1 994 during die Mexico meltdown,” he 
said. "What appears to happen is that 
U.S. investors bury their heads in the 
sand and refuse to self rather than facing 
reality. When the shock is so severe, one 
rends to deny and flee, becoming a long- 


term bolder, if not already so inclined. 
The NAV is collapsing faster than the 
market price, so with the divisor shrink- 
ing you get huge premiums." 

The Asian markets have stabilized 
and NAVs are no longer collapsing. 
That means premiums are likely to be- 
gin falling. Mr. Cassidy said, but the 
descent will be a graceful, drawn-out 
process, nothing like the decline in the 
markets themselves. 

"In the Mexico incident, it took about 
nine months for the funds* market prices 
to gradually slide lower, while the NAV 
pressure came off and saw some re- 
covery,” he said. 

"I would imagine it mighr take nine 
months or longer this time for the premi- 
ums to wither, since the severity of the 
drops was a deeper shock,” he added. 

MR INFORMATION about ckcVMUc trading at Chari r* 
Schwab A Co_ v*h the Web *ile at aiwwjchwab-world- 
■aduam or call I 602 852 3300. 
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World Roundup 


Protest Withdrawn 


SOCCER Borussia Dortmund has 
withdrawn its protest over its loss in 
the first semifinal leg of the Cham- 
pions Cup to Real Madrid, bur 
UEJFA said Friday that it would 
pursue its own case against the 
Spanish team. 

Dortmund filed the protest Thurs- 
day, less than 24 boors after it lost, 2- 
0, in Madrid. The game kicked off 
with a 75-minute delay after Madrid 
fans collapsed one of the goal 
frames. A replacement had to be 
brought in from Real's training 
ground. Also, Dortmund officials 
said the other goal was slightly lower 
than mandated by soccer rules. 

UEFA, soccer's governing body 
in Europe, did not say why the 
German team bad withdrawn its 
protest Bur Dortmund's manager, 
Michael Meier, indicated that he 
felt the protest would have had little 
chance of being accepted, as the 
referee of the match had consulted 
with the UEFA delegate before al- 
lowing the match to kick off. 

UEFA said its disciplinary com- 
mittee would discuss die case Sun- 
day in Geneva. (AP) 


Russian Skater Prevails 


figure skating Despite an un- 
derwhelming performance, the Rus- 
sian Alexei Yagudin won die men's 
title at the world championships in 
Minneapolis. At IS, Yagudin is not 
yet a polished performer. He 
struggled with his jumping, but man- 
aged to land seven triple jumps. 

The long program was won by 
Todd Eldredge, 26, the U.S. skater 
and 1996 world champion, but he 
was fourth in die short program had 
to settle for the silver medal overall. 



hub UKuirr/Rrmn, 

Carlos Moya of Spain returning to Gustavo Kuerten of Brazil, who won. 


Slovaks Poised for an Upset 
After Hrbaty Downs Norman 


By Christopher Clarey - 

Imenuniowl Herald Tribune 


Y agudin's training partner, Yevgeni 
Plushenko, 15, finished second in 


the short program but fell three times 
in the tong program and tumbled to 
third place. ( NYT ) 



Yevgeni Plushenko of Russia 
on his way to a bronze medal. 


BRATISLAVA, Slovak Republic — 
If you look at their tax residences, they 
are all on the same team: Monaco's. 

But at least modem tennis players' 
hearts are not all in the same place, and 
so Dominik Hrbarv and Karol Kucera 


played singles for (he Slovak Republic 


and Magnus Norman and Mikael Till- 
strom played for Sweden on Friday. 

This was the first day of this year's 
Davis Cup World Group, and it was 
more than that for S lovakia, a landlocked 
nation of 5.5 million in the midst of a 
political crisis and a t ennis mini-boom. 

Since the split with the Czech Re- 
public in 1993. Team Slovakia has 
toiled on the numerous, dimly lit lower 
rungs that exist on Davis Cup's ladder. 
But after defeating the likes of Malta, 
Sudan and Lithuania, the Slovaks have 
entered the elite, 16-team World Group. 
When the fust singles match against 
Sweden ended after five sets and three 
hours and 25 minutes, Hrbaty had made 
it clear that his new nation belonged 

His 7-6 (7-5). 4-6, 6-4, 3-6, 6-2 vic- 
tory over Magnus Norman gave the 
Slovaks a 1-0 advantage over the de- 
fending champions and a fine chance of 
pulling off an upset. The Swedes have 
been the most consistently successful 
team since the World Group was formed 
in 1981, winning five titles and reaching 
the final on five other occasions. The last 
time they failed to advance to the semi- 
finals was in 1991, but that streak is in 
genuine danger considering that neither 
Norman nor Tillstrom, who faced the 
I2th-ranked Kucera late Friday, have 
played Davis Cup singles before. 

"We honestly felt that Magnus and 
Mikael were the best two players we 
had," said Sweden's assistant captain, 
Anders Jarryd. 

Jonas Bjorkman, the Swedish No. 1 , is 
home with the flu; Thomas Enqvist, the 
Swedish No. 2, is home with an injured 


wrist. Magnus Larsson, the most ex- 
perienced Davis Cup player remaining, 
is here with a presumably bruised ego. 

But- then a lot of fine players are 
sitting instead of sweating this weekend. 
The Americans are hosting the Russians 
in Stone Mountain, Georgia, without 
world No. 2 Pete Sampras or Michael 
Chang, although they do have the newly 
motivated Andre Aga$sLTbe Czechs are 
playing the Swiss without Petr Korda. 
The Dutch are playing the Belgians 
without Richard Krajicek. 

Even the stars who did manage to play 
on Friday did not necessarily prosper. 
Australia and Zimbabwe were tied, 1-1, 
after the U.S. Open champion, Patrick 
Rafter, another recent flu victim, was 
: on grass at home in the inland city 


upset i 
of Mil 


; Mildura by Byron B lack 3-6, 6-3, 6-2, 
7-6 (7-0). Jason Stoltenberg defeated 
Black's younger brother, Wayne, in the 
opening rubber, 6-3, 6-4, 5-7, 7-5. 

The new era for Germany's Davis Cup 
team began auspiciously as it took a 2-0 
lead over South Africa on an indoor 
carpet in Bremen, Germany. The semi- 
retired Boris Becker, now the team man- 
ager, is not playing singles despite his 
love for indoor tennis, leaving that (ask to 
Germany’s promising, new duo; Nicolas 
Kiefer and Tommy Haas. Kiefer, who 
turned 20 last July, rallied to defeat Grant 
Stafford. 4-6, 4-u, 6-1, 6-2, 6-2. Haas, 
who turned 20 on Friday, upset Wayne 
Ferreira. 7-6 (7-2). 3-6, 6-3, 6-4. 

Rain affected play outdoors in Brus- 
sels and Genoa. In Zurich, the Czech 
Republic led Switzerland, 1-0, after 
Bohdan Ulihracb’s 6-7, 7-9, 6-0, 7-5, 6- 
2 victory over Ivo Heuberger. 

Across the Atlantic in the lively sea- 
port of Porto Alegre, Brazil, Gustavo 
Kuerten showed that he has not lost his 
flair on clay since bis stunning run to last 
year's French Open title. Kuerten ral- 
lied to defeat Carlos Moya of Spain, 5-7. 
1-6, 6-4, 64, 6-4, in front of a cus- 
tomarily exuberant and unabashedly 
subjective home crowd. 
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Teen Female Stars Light Up Tennis 


Iniernaiional Herald Tribune 

K EY BISCAYNE, Florida — 
Marrina Hingis gives hope for 
reincarnation — not only for its 
existence but for its profitability. She is 
like a 36-year-old woman in the body 
of a 17-year-old, earning well over S3 
millio n annually. 

She is no Lazger than a retired gym- 
nast Everywhere else you look the 
youngsters earning her land of money 
are doing it with superhuman power 
(Tiger Woods) or Jondanesque athleti- 
cism (the basketball stars Kobe Bryant 
and Alien Iverson) or a combination of 
the two (Ronaldo). Hingis, who turns 
18 in September, plays tike somebody 
who has been hypnotized to believe she 
is on Martina Navratilova's last legs. 
She is fascinatingly vulnerable. 

Thai makes her the splendid oppos- 
ite to the W illiam s sisters, 1 6-year-old 
Serena and 17-year-old Venus, who 
together formed an impossible obstacle 
course for Hin gis ink week at The 
Lipton Championships. Serena forced 
Hingis to save two match points before 
handing over the Swiss champion to 
Venus, who pummeled Hingis in the 
semifinaL Venus Williams is 6 feet 2 
inches tall (1.88 meters). People like to 
compare her impact to that of Woods, 
in part because she is a black American 
and therefore creating new possibilities 
for children who otherwise might not 
have considered playing tennis. 

But her play also revives memories 
of Boris Becker and the athletic rev- 
olution of power and speed set in place 
by his 19&5 championship at Wimble- 
don as a 17-year-old. 

Add Hingis and Venus Williams to- 
gether and they still aren't as old as 
Navratilova was when she reached the 
final at Wimbledon not quite four years 
ago. Yet they pretended to be grown- 
ups, and we let them pretend. Hingis 


In America / 1am Thomsen 


tried to extend the points, refusing to 
acknowledge her errors and laughing 
when others might have felt threatened 
by Williams 's power. Williams, after 
wasting a chance to finish in the second 
set, showed she is more than a guileless 
athlete by prevailing in the third. 

Hingis, the William s sisters and 16- 
y ear-old Anna Kouroikova are the ex- 
pensive chips in a larger poker game 
going on between the women’s tour 
and die men’s. The ATP Tour — rep- 
resenting the men — has asked the 
WTATour to get married. In this mar- 
riage, love is just a number, a means for 
keeping score. The men have proposed 
that they play at least seven tour events 
with the women, as happens currently 
at the four Grand Slam tournaments, 
The Lipton and the early March event 
at TnHian Wells, California. 

The men believe that tennis needs 
more such tournaments to recruit the 
larger global audience and fully exploit 
the commercial market. They are 
promising that this arrangement will 
strengthen both tours. The women, who 
appear suddenly headed in a promising 
direction after many difficult years, 
aren't willing to just dive into this. 

“1 have not quite closed the door on 
that concept,” Bartlett McGuire, the 
WTA Tour's chief executive, said. 

McGuire, who has been in the job 
three months, is concerned that the 
men might in some way overshadow 
die women. “I don't want to jeop- 
ardize our status as the No. I women's 
sport worldwide.'' he said. If the wom- 
en were likely to receive equal prize 
money or profit-sharing at these joint 
tournaments, or even a commitment 
toward reaching equality in the near 
future, that would be another thing 


entirely. “Bui that is not likely to hap- 
pen in the near future,’’ he said. 

He came up with statistics showing 
ihat the U.S. TV ratings of the wom- 
en 's finals were about 20 percent high- 
er than those of the men's finals last 
year at Wimbledon, the French Open 
and The Lipton. In this tight, his ne- 
gotiating stance makes sense. For the 
sport as a whole, however, it leads to a 
disappointing conclusion. The fact is 
that the women command high ratings 
ai those events because those tour- 
naments are held in conjunction with 
men's tournaments. . . . 

America is going to become an even 
more important market for tennis when 
the German market shrinks, which is 
expected with the retirement of Becker 
and Steffi Graf. U.S. audiences don't 
much care for tennis unless the men and 
women are playing together, as they do . 
at Wimbledon and the U.S. Open. 

The Lipton has become the second- 
biggest tennis event in America be- 
cause it is deep enough in talent and 
variety have survived this year the 
early-round losses of Pete Sampras, 
Monica Seles and other big names. In a 
normal women-ooly setting, the suc- 
cess of the toumamenr would have 
been at the mercy of a couple of 17- 
year-olds — Hingis and Williams. 

When the women and the men take 
turns in one stadium, the sport seems 
unusually vibrant and healthy. The ball 
is now in the ATP's court If the men 
are sincere about creating a lucrative 
revolution for tennis, then they must 
come up with a revolutionary, vision- 
ary approach to the battle of the sexes. 


Ian Thomsen is a senior writer for 
Sports Illustrated magazine. 
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AMERICAN LEAGUE 
Boston 000 388 210-6 

11 1 

Oakland 

010 101 

008-3 

7 0 


WokefieM. WczsdUi 16), A wry (71. Corel (8). 
Gordon (9) and Varitek; Ragan. Taylor (6), 
Groom (7). Smart (8), Fetters (9) and Hindi 
Molina 19). W-Wosdta 1-0. L— Taylor 0-1. 
Sv— Gordon £2). 

Detroit 100 000 HO— 1 5 0 

Tampa Bay 000 100 60x— 7 12 0 
warred Rimynn (7), Boditter (7). Bracofl 
T7), To Jones CBJ and JjOBven Saunders. Yon 
(7) and DHWicB. W— Yon 1-0. L— Wonefl o-I. 
HR— Detroit. B. Hunter (1). 

Minnesota 000 000 030-3 8 1 

Toronto ON 1D0 100-3 3 1 

Hawkins. Trombley (7). Guardado (7). 
Aguilera (8) and Jv.VanefflK Hentgen, 
Escobar (8), Ptesoc (8). QuanlriH (9) and 
Fletcher. W— Guaidado 1-0. L— Escobar 0-1. 
Sv— Aguiera (1). 
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Bdtfmre OH 000 004-4 S 1 

Rupp. Whtenant (8), J. Montgomery (9) 
and AtacAutanor Key, TeJWattews (6), 
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0. L— SlroWM 0-1. Sv — Povfik n». 
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Ju.Gonzataz (1). I. Rodriguez (1), Simms fa 
Stevens O), Elder 0). 

New York 0M MM 101-2 7 0 
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D-Wefls. Nelson (7). W. Banks (8) and 
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(9) and Nevin. W-K. HDI 1-0. 1— O. Web 0- 

1. HRs— AndwJm Edmonds fll, HoBns (J). 

NOTOMAL LEJUOUE 
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JjGanzokZ. Tefemam (1). Van Ryu (6). 
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Johnson. W-B. Patterson 1-0. L-J. Pawed 
0-1. Sv— Seek (1). HRs — Chicago. Houston 
m. Alexander (1). Florida, Floyd CO. 
Sheffield (2). 
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Manfred Oil 010 000-3 8 1 
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W— Schmid! 1-0. L-NL Maddux 0-1. 
Sv-iafsefle O). HRs-Monfiul V. 


Guerrero 20. 

Las Angelas DM 012 002 000-5 9 3 

St LOUS IN IN 030 003 — 8 16 1 

(12 Innings JiPork, Guthrie (5). Broske (6), 
Osura (8), Radinsky (8), Dretfort (91, F. Lan- 
fcforri fl2J and Piaaa; Fafltte, Bottenfield (6). 
Bushy (8). Laoper TO. Frosadore DO). Poin- 
ter (11), Acevedo (12) and Lumpkin. W- 
— Acevedo l-fl. L— F. Lankford 0-1. HRs- 
— Los Angeles. Zeile (It T. Hubbard (W. T. 
Howard 0). St Louis, McGvree CO, Gant 
0). 

San Diego 010 U0 000—1 6 0 

Onctaott NO 710 (12c— S 9 2 

Ashby, Wenger! (7), Hitchcock (8), Kroon 
(8) and C Hernandez; Cooke. Belinda (7). 
RemBnger (8), Shaw 131 and FOtdyae. 
Taubensee (7). W— Cooke l-o. L— Ashby 0-1. 
Sv— Shaw III. HRs— Gncmnafl, Stynes fl), 
W. Greene 03. 

PtttaWptea ON 111 210-4 11 0 

New York ON 200 003—5 6 0 

Portugal. Winston (6), Spmdfin (6), M. 
Letter IB), Battartca (9) and Lieberthal; 
A-Lfi&r, Wended (71. Cook (7), Had-* (8) 
rmdSpehr.W— Portugal 1-0. L— A. Letter 0-1. 
Sv— BattnSco (1). HRs— New Yoric Oterad 
C1X Becker (1). 

San Frandsca 103 02T 020-9 16 I 

Houston 001 O10 000-2 3 0 

Ruetes S. Reed (61, Otfz (SI and Johnson; 
Hatama. NkkousU (5), X Cabrera (71. MBtef 
(91 aid Avsmus. W— Ruder 1-0. L— Hatama 
0 - 1 . 

Milwaukee NO 110 002 M-3 14 1 

Atlanta IN 001 002 02-4 11 I 

(11 bmtagshKart C Fo* (61, Wrckman 18). D. 
Jones (9),M. Myers (10), A. Reyes (1 Hand 
Matheny. Levta (6);GJavin& DeMarfinez (6), 
Embree (8), Gather (8), Wohters 00), A. 
Butler dl), Edmondson III) and JjLopez. 
W-M. Myers 1-0. L-A. Butter 0-1. 
HR*— Milwaukee, □rfllo (I), Birmitz 2 CD. 
Altana ChJones (1). Galarraga fl). J. Lopez 
(1), Ger.WIIIIanis (1). 

Colorado 1B0 013 001-4 9 0 

Arizona 002 020 000—4 11 0 

Astoda McElroy (61. Veres (6), DeJean 
17). Dipofo (9) aid Mamrarincp BnAnderson 
Manuel (7), F. Rodriguez (9) and Fabregos. 
W— Astooo !-0. L — BroAmferson 0-1. 
89— Dipofo (1). HRs— Cotaroda Barks (1). 
Bichette (1). Cofonmn (1). Arizona J. Bert (1 J, 
M-WBOams ft). 


Euro League 


avjucmnNAU 

3D MATCH IN BGST-OF-THRS SBfiEB 
Parttzan Belgrade 89. CSKA Moscow 77 
Benetton Treviso 76, Efes PBsen Istanbul 68 
Hnri Four w uma me nt in Bareetana an 
April 21: Parttzan Belgrade vs. Khutor Bo- 
logna: Benetton Tlmiso vs. AEK Attians. 


HNAL STSNDINa8 

I.YagudiiiZ&ZEIdnxigaiarlLPIushen- 
ka SJt 4. 2agarodnfuk. SJr 5. Vlascenka GUb 
6. Weisa BLS 7. Cousins, 9J; fl. Langdan 12A 
9. Piuta 14 A 10. VldraL 15JL 


RUGBY UNION 


C£ HOCKEY 


HHI12 

WeUngtan 3a Golden Cats 15 
Western S formers 34, ACT Bnimbies 3 


NHL Standings 


SOCCER 


usnu cmtooki 

ATLANTIC DIV1SKM 

W L T Pts CF 


Cup Winners 1 Cup 


X-New Jersey 

45 20 9 

99 

203 

144 

x-PhOadelphia 

39 24 11 

89 219 

173 

Wastringtan 

35 23 11 

B1 

199 

187 

N.Y.'Rrmgere- ' 

22-35 18 

62 

184 

213 

N.Y. Istondera 

25 38 TO 

60 

191 

209 

Florida 

21 40 12 

54 

177 

229 

Tampa Bay 

17 48 9 

43 

143 

237 

NORTHEAST DMSK3N 



x-Pittsburgfi 

36 21 17 

89 

204 

171 

Boston 

34 26 13 

B1 

194 

170 

Montreal 

35 29 10 

80 

219 

189 

Buffalo 

32 26 15 

79 

187 

165 

Ottawa 

28 31 U 

70 

171 

182 

Carolina 

30 35 8 

68 

182 

196 

WES 1 UN CONFIRM C8 


CSfTRAL onmoN 



x-DaUas 

43 19 11 

97 

215 

146 

x-Detratt 

40 20 15 

95 

227 

179 

x-5L Louis 

40 26 8 

88 

223 

178 

Chicago 

30 33 12 

72 

182 

182 

Phoerdx 

29 32 12 

70 

198 

203 

Toronto 

26 39 9 

61 

171 

214 

RAOBC DIVISION 



x-Caianda 

37 23 16 

90 

216 

188 

Los Angeles 

34 29 U 

79 

208 

201 

Sen Jose 

30 37 8 

68 

185 

202 

Edmonton 

29 36 10 

68 

188 

207 

Calgay 

25 36 13 

63 

197 

219 

Anaheim 

24 39 11 

59 

181 

232 

Vancouver 

23 39 13 

59 

207 

255 


smirnu 

FIRST LEG 

VfB Stuttgart Z Lokomodv Moscow 1 
Vicenza 1, Chelsea 0 

Ubertadores Cup 


i ® 


nHTKKMD 

OROUFE 

Riw Plate 3 Sporting 1 

Asian Cup 


SUUFBMAU 

FRIDAY. BONG KONO 

Oatton China Z Plnizi. Iran 0 

Pahang Steelera S. Korea 1, Al Hflal, Saudi 

Arabia 0 




TENNIS 


DavisCup 


8 1—1 


BASKETBALL 


NBA Standings 


ATLANTIC OVtoTON 



W 

L 

Pet 

GB 

x-Miami 

52 

22 

JTO 

— 

New York 

41 

33 

.554 

n 

New Jersey 

37 

36 

SOI 

14'A 

Oriando 

37 

37 

sao 

15 

Washington 

36 

37 

M3 

15Vi 

Boston 

32 

41 

438 

1914 

PhAadetohio 

27 

46 

J70 

24% 

CENTRAL Dfnsioit 



y-ChkLaga 

56 

17 

767 

— 

y- Indiana 

51 

22 

m 

5 

y-Owrtatte 

46 

26 

439 

9b 

Atlanta 

43 

29 

597 

1214 

Cleveland 

42 

31 

575 

14 

Detroll 

34 

40 

459 

2214 

MDwaukee 

32 

41 

438 

24 

Toronto 

15 

57 

208 

40V, 

nnu 

ICOI 

nUDKt 


wowEsromsioN 



y-Utah 

54 

18 

-750 



y-Scn Antonia 

51 

23 

£ 89 

4 

y -Minnesota 

38 

35 

-571 

1614 

y-Hotiston 

37 

36 

-507 

17V4 

□das 

19 

55 

257 

36 

Vancouver 

16 

56 

722 

38 

Denver 

9 

64 

.123 

45K 

MCTKDIVBtON 



YSeaflk 

55 

18 

J53 

— 

y-LA. Lakers 

53 

20 

726 

2 

y-Ptwenlx 

48 

25 

j&58 

7 

y-Portland 

40 

32 

556 

1414 

Sacramento 

26 

47 

556 

29 

LA. Clippers 

16 

57 

519 

39 

Golden State 

16 

58 

-216 

3944 


i-dlnched piayalf berth 

THURSDAY HKOIX* 

Tanga Boy 0 

Washington 4 0 0—4 

1st Period: W-Bandra 46 (Brown) Z W- 
M»er7 (Berube) 1 W-Gonchor 5 (Bomba 
KonownlchuW 4. W-Bondra 47 (Nlkoflshln, 
Konowaichirk) 2d Period: None. 3d Parted: 
T-Nazaav2 (Seftvnnov, Fitzpatrick) Shots on 
goal: T- 1 0-5-10—25, W- 7-8-13-21 GoafiU: 
T -Fitzpatrick. W-KoUg. 

SanJose TIT 0 — 3 

Ottawa 1 2 0 0-3 

1st Period: SJ.-MocLean 13 (Matteau). Z 
O, Neckor 2 [DockcJ). 2d Period: SJ. -Lowry 
4 [Burr, Suiter) 4. O-Munay 4 (Kravchuk, 
PBth*) 5 O-Arvedson 8 lV<*i Alien) 3d 
Period: SJ. -Matteau l< OT: Norte, Shots hi 
goof: SJ.- 5-8-7-0-30. O- B-S-10-2-2S. 
GuaBaS: SJ.-Vemon, O-Tugnutt 
Los Angeles o o 0 — 0 

PhflaMpliia 2 0 1—3 

1st Parted: P-DHgte 16 (SHBnger, Grattan) 
IPP). Z P-OBo 3 (McGillia Podem) 2d 
Period: None. 3d Period: P-PtxJein 11 
(Dnice) Shots eu goat: LA.- 1 0-1 1 -8-39. P- ‘ 
7-1-10—34. Goattas: UL-Starr. P-Borto. 
Catoratfe l 0 0— l 

CMcogo 1 0 1—2 

1st Period: C-Corbef 16 (Jones, Kamensky) 
(p0).Z Chicago Zlnamav 20 (Suteri (pp).2d 
Period: None. 3d Period: Chicago MUter 3 
(Zhamrm Amonte) Shots an goal: C- 7-8- 
7—22. C- 11-8-13-32. GoaKess Catorodo 
BHBngton. Chicago HackelL 


RRST ROUND 
SLOVAKIA 1, SWEDEN 0 
DamkiA Hrbaty, Slovakia del. Magnus 
Norman, Sweden 7-4 (7-5), 44. 6-4 3-4 6-Z 
BERHANy 2. SOUTH AFRICA Jl 
N kolas Kiefer, Germany, def. Gnmt 
Sfoffbnl South Africa 4-6 4-4 6-t, 6-Z 6-Z 
Tommy Haas, Germany, def. Wayne Fer- 
reira South Africa 74 (7-23,3-46-4 64. 
BRA2L1.SRAH 

Gustavo Kuerten Brazil del. Carkn Moya 
Spain, 5-7. 1-4 6-4 6-4 6-4. 

SWITZERLAND a CZECH REPUBUC 1 
Bohdan Ulihrach, Czech R- def. ivo 
Heuberger. Swttz. 47 (7-9). 641 7-5, 6-Z 
ITALY 1. HO1A0 

Andrea Gaudenzl Italy, def. PraWand / 
Srtnath, India. 6-0, 4-Z 1-4 6-Z V. 

Mahesh Shu pat hi. India vs. Davide San- 
guhreltl ltay.6-4, 64 2-3, rained out 
AUSTRALIA 1, ZWBASWE 1 

Jason Stoltenberg. Australia del Wayne 
Block. Zimbabwe, 63. 64 67. 7-5. 

Byron Black, Zimbabwe, def. Pat Raftae 
Australia 3-4 63, 6Z 74 (7-0). 

BELGIUM 0. NETHERLANDS 1 
Jan Slemerlnk. Ned. dd- Johan Von Her- 
C*. Bdgfonx 64. 61 44 61- 

IWO/ 6 HUCJUI ZONE 
GROUP 1, SECOND ROUND 

France Z Finland 0 
Romania 2, Norway 0 
Israel Z Austria 0 
Britain Z Ukraine Q 





"**r 


GROUP 1. SECOrm ROUND 
South Korea I, Uzbekistan 1 

Japan 2 New Zealand 0 



CRICKET 


TWAN K HAAH O W DAT gEWCO 
FHBMY H AHMEDABAR, INDIA 
Austro hr 252-7 
Zimbabwe 239 in 49 JS oven 
Australia won by 13 runs. 


GROUP 1. SECOND ROUND 

Argentina I. Chtfe I 

UUltCANZOM 

GROUP 2. FRST ROUND 

Veneareki l, Guatemala 0 

Uruguay 1, Paraguay 1 
Peru I. Jamaica 0 

MU/OCUM6 zetu 
OROUP 2. HRST ROUND 
Philippines I. ThaBond 1 
Taiwan 1, Hong Kang 1 
Pakistan z Pocrflc Oceania 0 


fl 


FIGURE SKATING 


World Championships 


THURSDAY M NMNEAPOLI8. MINN. 


x-dindied dhrtslon. 
y-dinched ployaff berth. 


UUOTUU 

NATIONAL BASKETBALL ASSOCIATION 
-, H i5~ F ? ed Detrort G Jeny 1 Stackhouse 
S&OOO ond suspended CJmeiand Cavattem F 
Shawn Kemp, F virniy patapenko and F 
Shawiwlle Scott I game wittiout pay and 


Indiana ill. Minnesota 108 
New Yak 81, LA. Coppers 70 
LA. Lakere 1 1 7, New Jeaey 106 
Golden State 104, Houston 94 
San Antonia 103, Miami 89 
Seattle 107. Date* 86: 


i IM ibnivnui ««»d them SZS00 for their rates in a fight 

. ^^EWnK^Ui'JtlAtereiyogud- during an April i game. 

ia RUL.2A3. ViacheslavZaganxtnfuk. Ukr„ “ 


344. Yevgeni PtusheninRuSuriAS- Andreis 
Vtoscenktt Gar. 5A 4 Steven Cousins. Brit. 
6JQt 7. MiCtnri Wefat US. 7Xt 8. Jeff Urag- 
don, Can. LQrO.SzabotB VWrel Him.’ 9* 10. 
Evgeny Pfluta, Ukr. 10J) 


NATIONAL HOCKEY LEAGUE 
MHL-Suspended PhSadefoMa F Dalnhrs 
Zuhras 2 gomes and fined him S TXKJO for 
stosMng Chicago D Chris Qieflos in March 31 
game. 


live - Motorcycle - 

tune in 

04.15 (CET) 


Grand Prix of Japan 

tonight 


it 

* > 





rJWTiJSPORT 




Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 


{ QvuJJ t \&f> f 
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* 0 Neal Puts On a Show 

LA. Center Scores 50, Shredding the Nets 


By Mike Wise 

New York Tutu’s Service 
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EAST RUTHERFORD, New Jersey 
— Dressed in purple, he towered qv«- 
everyone. He wore a perpetual smile 
and enraptured 20,000 people who 
came to see him frolic. 

When the rim had stopped shaking at 
Continental Arena on Thursday night 
Shaquiile O’Neal had erupted for a sea- 
son-high 50 points and the Los Angeles 


NBA Bound 


up 


Lakers bad a comfortable 117-106 vic- 
tory over the New Jersey Nets. Showtime 
had come to the Meadowlands, and it 
was a show-stopper for the home team. 

“What are you going to do?" said 
Lucious Harris, the Nets’ reserve guard. 
"He’s 7-7 and weighs 800 pounds " 
Actually. O'Neal is only 7-foot- 1 
(2.15 meters) and about 330 pounds 
(150 kilograms), but be played that big 
for four quarters. He ran the entertain- 
ment gamut, shooting and making his 
i first rechnical-foul shot late in the fourth 
quarter and even obliging the few fans 
who stayed until the end by hoisting a 3- 
pointer. It missed badly, bnt it was the 
thought that counted. 

Even after the loss, the Nets still led in 
the race for the eighth and final playoff 
spot in the Eastern Conference, half a 
game ahead of Orlando and a full game 
ahead of Washington. 

O'Neal, who had 26 points by half- 
time, made 1 8 of 26 shots from the field 
and 14 of 20 from the free-throw line. 
Whether he was catching alley-oop 


passes high above the rim and dunking 
or merely getting great position for lay- 
ups, he could not be stopped. 

“We couldn’t control him at ail down 
there." the Nets' Kendall Gill said. "He 
was running the court. I’ve never seen, 
tn my eight years, a center run down the 
court and get that many free baskets.” 

In oilier games. The Associated Press 
reported: 

Pawn in, TimbarwoivoB 108 In In- 
dianapolis, Antonio Davis scored 23 
points and grabbed 11 rebounds, and 
Indiana survived a furious Minnesota 
rally in the fourth quarter. 

Knscfca 81, CUppara 70 In New York, 
Lany Johnson scored 2J points, Charles 
Oakley had 17 and New York's big men 
had a rare dominating night as the Knicks 
ended a two-game losing streak. 

Warriors 104, Roc kata 04 In Houston. 

Jim Jackson had 33 points and 1 1 as- 
sists, and Golden State had its best 
shooting game of the season, hitting 52 
percent from the floor. 

The Warriors, who also got 21 points 
and 1 1 rebounds from Donyell Mar- 
shall. won for only the sixth time all 
season away from home. 

Spun io3, Host 89 In San Antonio, 
Tim Duncan had 22 points and 14 re- 
bounds as the Spurs won their fourth 
straight, stopping Miami's seven-game 
winning streak. David Robinson added 
21 points and 14 rebounds for the Spurs, 
and Jaren Jackson had 15 points. 

SuperSonics 107, Mavericks 88 in 

Seattle, Gary Payton scored 22 as the 
Sonic s moved into the lead in the West- 
ern Conference playoff race by beating 
Dallas. 



For Tarkanian, This Victory’s Sweet 


ttiy SioNfctax/Rcufm 

The Lakers* ShaquriDe O'Neal dunk- 
ing over the Nets* Michael Cage. 


By Richard Sandomir 

.Vm Yj'k Tints Sen ire 

NEW YORK — Throughout his 
three-decade career. Jerry Tarkanian 
has developed and even embraced a 
reputation as a rebel, an anti-establish- 
ment college basketball coach who 
compiled a scintillating record built on a 
fondness for recruiting players with du- 
bious academic credentials. 

With his hooded eyes, bald head and 
penchant for chewing white towels dur- 
ing games. Tarkanian, known as Tark 
the Shark, became a singular character 
in American college sports. 

In virtual lockstep, the National Col- 
legiate Athletic .Association, which 
governs college athletics and enforces 
its rules, monitored and pursued 
Tarkanian with the relentlessness of In- 
spector invert hunting Jean Valjean in 


White Is Sorry He Slurred Everybody 


The Associated Press 

MILWAUKEE — Reggie While 
says he is sorry if he offended any- 
body with a speech in which be crit- 
icized homosexuality and cited racial 
stereotypes when trying "to reflect 
the full image of God." 

The star defensive end of the Green 
Bay Packers faxed a statement to the 
Milwaukee Journal Sentinel late 
Thursday saying that he did not intend 
to slighr anyone during his guest ap- 
pearance before the state assembly 
March 25. 

"First, I made a point that our so- 


ciety is fortunate to be comprised of 
different races and cultures. 

"I must admit that my examples 
may have been somewhat clumsy and 
inappropriate on how the races differ, 
but ray intent was not to demean any- 
one," White said in the statement, 
which was published in Friday edi- 
tions. 

"If I did. I humbly ask for your 
forgiveness," he said." 

"I did conclude the point by stress- 
ing that it rakes all of our combined 
characteristics and qualities to reflect 
the full image of God." 


"Lcs Miserables." Three times the as- 
sociation levied penalties against his 
teams, putting them on probation and 
barring them from appearing on tele- 
vision. 

But the 26-year hostilities came to an 
end Thursday when the association 
agreed to pay Tartarean, 67, S2.S mil- 
lion rather than defend itself against a 
lawsuit he had filed that was scheduled 
to go to trial next month. 

The suit, in which Tarkanian alleged 
a campaign of unfair prosecution by the 
NCAA, was to be heard in Las Vegas, 
where Tarkanian coached for 19 sea- 
sons at the University of Nevada- Las 
Vegas and is still a popular figure. In 
announcing the settlement Thursday, 
Cedric Dempsey, the association's ex- 
ecutive director, said the failure to get a 
change of venue was instrumental m its 
decision. 

In a carefully worded statement, the 
NCAA said it "regrets the 26-year on- 
going dispute" with Tarkanian. But De- 
mpsey said the unprecedented, settle- 
ment was not an admission that its 
enforcement division erred in its sanc- 
tions against Tarkanian. "It only relates 
to the lawsuit," Dempsey said. 

Tarkanian, now the coach at Fresno 
State University, said by telephone from 
Las Vegas: "Nothing can make up for 
what they've done, bur it helps to clear 
the air. It helps a lot. But they couldn't 
pay me enough to make up for the agony 
they caused me and my family. The only 
thine that kept me going was I had such 
great kids in our program." 

The settlement was a victory for 
Tarkanian, or at least for his persistence 
in resisting the NCAA's attempts to 
penalize him. Even so, he remains beset 


by problems with his players. Just 
Thursday a former player at Fresno 
State and another one recruited by 
Ta rkanian to play there were charged 
with using a gun and a samurai sword to 
threaten, assault and rob a man. Both 
players have proclaimed their inno- 
cence. 


Utah’s Majerus 
Rejects a Big Offer 

The Associated Press 

Arizona State is still looking for a 
new coach after Rick Majerus, who 
led the University of Utah to the 
national basketball championship 
game before losing to Kentucky, 
turned down a reported Si million- 
a-year offer to coach at Arizona. 

Majerus said he would stay at 
Utah for personal reasons. 

With Tom Penders out, Texas is 
looking for a new basketball coach. 
Penders sealed the four re mainin g 
years of bis contract by taking 
5643,000. He left as the coach with 
the best record in Texas history, 
with 208 victories and 1 10 losses in 
10 seasons. 

Pete Gillen is replacing Jeff 
Jones at Virginia, leaving Provid- 
ence available for Tim Welsh, who 
moved up from Iona. Welsh’s old 
job is expected to go to assistant 
Jeff Ruland. 

At Iowa. Tom Davis said he 
would retire after next season, the 
final year of his 10-year contract. 


McGwire Powers Cards 
To Victory Over Dodgers 


^ The Associated Press 

ST. LOUIS — Mark McGwire, who 
hit a grand slam on opening day, con- 
nected for a three-run homer in the 12th 
inning Thursday to give the St Louis 
Cardinals an 8-5 victory over the Los 
Angeles Dodgers. 

A year after hitting 58 homers, the 
most since Roger Mans's record 61 in 
1961 , McGwire is 4-for-8 in his first two 
games with seven runs batted in and 
three walks. • 

With file score 5-5, Juan Acevedo (1- 
0) beat out an infield hit against Frank 



Mark McGwire working out with a 
medicine ball before walloping LA. 


Lankford (0-1) with one out in the 12th 
and took second on a wild throw by the 
Dodgers’ second baseman, Eric Young, 
his third error of the game. 

Royce Clayton was hit in the forearm 
with a pitch, and McGwire home red to 
left with two outs, ending a four-hour. 

NIBobmpup 

six-minute game in which each team 
used 21 players — including all position 
players. 

Cliff Politte, a 54th~round draft pick 
in 1995, started for St. Louis, making his 
major league debat in his hometown. He 
allowed one run and two hits in five 
innings. 

Cute 8, Martins 7 In Miami, Jeff 
Blauser’s RBI single capped a two-out 
rally in the ninth inning, and the Chica- 
go Cubs overcame an early six-run def- 
icit to beat the Marlins. 

Gary Sheffield hit a three-run homer, 
his second, in Florida’s six-run first 
inning. Cliff Floyd hit a solo homer, his 
second. 

Pantos 4, Expo* a In Montreal, Tony 
Womack hit a go-ahead, two- run single 
in the seventh inning as the Pittsburgh 
Pirates overcame Vladimir Guerrero’s 
first two-homer game to beat the Expos. 

Guenero hit solo homers with two 
outs in the third and fifth innings off 
Jason Schmidt <l-0). 

Red* 5, Padres 1 In Cincinnati, the 
Reds earned their first victory of the 
season as Willie Greene and Chris 
Stynes homered. 

Steve Cooke got the victory by hold- 



Yankees Can’t Get a Grip 

Hill’s 6 Shutout Innings Lift Angels to Sweep 


OhMI PhiEpOV feunonl iWm 

The Giants* Brian Johnson meeting the Astros* catcher, Bard Ausmus. 


mg the Padres to four hits and one run 
over six innings Andy Ashby remained 
winless against the Reds at 0-8 in 13 
career games. 

PfriHns 6, Mats 5 In New York. Mark 
Portugal got bis first victory since 1996 
as Philadelphia held off the Mets despite 
Gregg Jefferies ' losing a home run on an 
umpire’s rare reversal. 

Portugal (1-0) pitched five innings 
before leaving because of an inflamed 
knee. His last victory in the majors had 
been on Aug. 9, 1996, with Cincinnati. 

Bimrart 8, Bravn 6, 11 riiings In 

Atlanta, Jeromy Bumitz homered twice, 
including an llth-inniug grand slam, 
and Milwaukee got its first NL victory. 

Mike Myers picked up his first vic- 
tory, and Adam Butler took the loss in 
his first major-league decision. 


Giants a. Astro* 2 In Houston, Stan 
Javier went 4-for-5 and drove in a career- 
high five runs to lead San Francisco. 

San Francisco bad 26 hits, including 
seven doubles and a triple. Jeff Kent was 
3-for-4 with two doubles and a triple. 

Kirk Rueter (1-0) won despite walk- 
ing the bases loaded twice. John Halama 
(0-1), gave up six runs and nine hits in 
four innings in his major league debut 
Rockies 6, Diamondbacks 4 In 
Phoenix, Dante Bichette hit a go-ahead, 
three-run homer in the sixth, and Col- 
orado opened with a three-game sweep 
of the expansion Diamondbacks. 

Pedro Astacio (1-0) allowed four runs 
and eight hits in 5^ innings. Brian An- 
derson (0-1), taken from Cleveland in the 
expansion draft, gave up six hits in six 
innings. Three of them were homers. 


The Associated Press 

Two Anaheim Angels reached the 
century mark at the expense of the New 
York Yankees, whose highly touted of- 
fense did little for the second straight 
game. 

Keu Hill followed up Chuck Finley's 
outstanding pitching performance of 
Wednesday with six shutout innings for 
his 100th career victory, and Dave 

AL Roundup 

Hollins hit his 100th career homer as the 
Angels routed the visiting Yankees, 10- 
2, on Thursday night. 

The Yankees, who hit 314 in the 
exhibition season, got just three runs 
and 12 hits in being swept in the season- 
opening two-game series. 

•’Kenny was great,’ ’ said the Angels' 
manager, Teny Collins. "Pitching’s al- 
ways going to be the No. 1 thing. 
You’ve got to pitch to beat the Yankees 
and you've got to catch the balL” 

The Yankees have started 0-2 for the 
first time since 1985, when they opened 
with three losses at Boston. “Guys are 
trying, you've got to give their pitching 
credit again tonight," said Chuck Kno- 
blauch, who had four of his team's 
seven hits. "Spring training is spring 
training, and when the regular season 
starts, it’s a different story.” 

Rangers 20 , White Sox 4 Juan Gonza- 
lez's grand slam capped a 10-run sev- 
enth-inning and host Texas set a club 
record with 23 hits. 

Five of the hits were homers, with 
Kevin Els ter, Mike Simms, Ivan 
Rodriguez and Lee Stevens also con- 


necting for the Rangers, who scored 
their most runs since getting 26 against 
Baltimore on April 19, 1996. 

Aaron Sele (1-0) pitched five solid 
innings, allowing four runs — two 
earned — on six hits in his Texas debut. 
Roger Pavlik finished with two-hit re- 
lief for the save. Mike Sirotka (0-1 ) was 
the loser. 

Rod Sox 8, Athlotlc* 3 Mo Vaughn 
singled home the go-ahead run in the 
seventh inning, and Boston beat the host 
Athletics for a season-opening two- 
game sweep. 

DovU Rays 7, Tig or* 1 In St. Peters- 
burg, Florida, Mike DSFetice tripled 
with the bases loaded to break a sev- 
enth-inning tie, helping Tampa Bay be- 
came only the fifth expansion team to 
win its initial series. Tampa Bay, which 
won two straight against the Tigers after 
losing the opener, joined Houston 
(1962), Kansas City (1969), San Diego 
(1969) and Toronto (1977). 

OrieiM4 f Royals 3 In Baltimore, Jef- 
frey Hammonds’ two-run single in the 
bottom of tiie ninth capped a four-run 
uprising that carried the Orioles. Bal- 
timore had only two hits and trailed, 3-0, 
before rallying against Jeff Mont- 
gomery (0- 1 ). Harold Baines led off the 
ninth with a homer and Cal Ripken drew 
a one-out walk before Chris Hoiles 
singled with two outs. Montgomery 
then hit a pinch-hitter, Joe Carter, to 
load the bases and forced in a run by 
walking Brady Anderson. 

Ttoina 3, Blue jays 8 In Toronto, Paul 
Molitor hit a bases- loaded triple off 
Kelvim Escobar in the eighth inning as 
Minnesota rallied to beat the Blue Jays. 
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DAVE BARRY 


Killer Ducks! Beware! 

M IAMI — I imagine you sports fans are dying to learn the 
results of my golf tournament. 

That is correct' I have a golf tournament It used to be that 
you had to be a major star such as a Bob Hope or a Moammar 
Gadhafi to have one, but now anybody can. It has reached the 
point where, if you apply for a credit card, the first two blanks 
on the application are “Your Name" and “Name of Your 
Golf Tournament. " 

Mine is “The Dave Barry Classic,” and h attempts to raise 
money for the American Red Cross. I’m a fan of the Red 
Cross, because after Hurricane Andrew devastated south 
Florida, the Red Cross provided us with the one thing we most 
desperately needed: showers. This was a godsend, because 
after a few days without plumbing, we all smelled like Eau de 
Athletic Supporter. 


And so when the local Red - - - - 

Cross chapter asked me if I'd T 

host a golf tournament, my * mean Dig 38 
answer, without one instant of jjj ‘larger than 

hesitation, was: “I don't play ® , f9 

golf.” This is true. I don't your high school. 

have anything against golf: 

it’s just that, if I'm going to 

play a sport, I want one that provides more aerobic benefits, 
such as "Rock, Paper, Scissors.” 

But I told the Red Cross people I'd host the tournament 
anyway, because 1 sincerely believe in “giving something 
back” to the community. Plus they said there would be beer. 

The Dave Barry Classic was held at Dora! Park, Florida, 
which is a residential golfing community catering to people 
who enjoy combining the pleasure of living in attractive 
homes with the pleasure of never knowing exactly when a 
small, hard, white sphere will penetrate your recreation room 
traveling upward of 140 miles per hour. This happens 
routinely because golfers have absolutely no idea what the 
golf ball is going to do once they hit it. 

I say this after spending a day observing the golfers in my 
tournament. These were mostly middle-aged business guys 
who had come our because they truly believe in the ideals of 
the Red Cross, especially the ideal of holding a golf tour- 
nament on a Friday afternoon. 

Along with the business guys, we had some big celebrities 
on hand. I do not mean “big' ' in the sense of “famous”; I mean 
“big” as in “larger than your high school.” For example, one 
was Charles ( Gator i Bennett, a former defensive lineperson 
with the Miami Dolphins. At one point. Gator playfully put his 
arm. which is the size of Keanu Reeves, around my neck, 
thereby playfully shutting down my trachea for what at the time 
seemed like an eternity, but which in fact, as I look back on it, 
was probably only about 45 minutes. This is exactly why I 
hated gym class. I was afraid that Gator would decide to snap 
me with a towel, and I would never walk again. 

Not that I felt much safer 


1 ■" 1 on die golf coarse. For one 

The message was thing, there were the killer 
■ t wr ducks. The Doral Park course 

clear: We can has a large colony of ducks 

peck you to death.’ that, after years of eating food 

r J dropped by golfers, have be- 

come large and aggressive. If 
you stop your golf cart, they surround you, dozens of them, 
pretty much demanding that you give them something to eat 
“We can peck you to death.’ Ms their unmistakable mes- 
sage, “and the authorities will do nothing to us, because we 
are ducks." 

More than once I found myself stomping on the accelerator 
and rocketing away at top golf-cart speed ("mosey"), with a 
herd of irate ducks waddling after me, like a terrifying scene 
from a Steven Spielberg movie called “Jurassic Duck.” 

But the scariest phenomenon on the golf course, as I noted 
earlier, is the golfers. Basically, every time they hit the ball, 
they go through two distinct phases: 

PHASE ONE — They are a foursome of serious, middle- 
aged accountants, bankers, lawyers, doctors, etc., gathering 
around a golf ball, studying it intensely, as though it were an 
unexploded terrorist bomb. Then one of them takes a dub, 
stands over the ball, waggles his butt around, hauls off and hits 
the ball, which leads to .. . ■ 

PHASE TWO — All four golfers instantly transform into 
lunatics, gyrating their bodies and screaming contradictory 
instructions at die ball (“STAY UP!" “GET DOWN!" 
“STAY DOWN!" "GET UP!"). But it goes wherever it 
wants, laughing the laugh of the truly carefree. 

So what with the golfers and Gator and the gangsta ducks, it 
was a scary day out there on the “links." But I’m pleased to 
report that we got through The Dave Bany Classic without any 
unnecessary deaths, although as of this morning there still 
were several tee shots that had not yet returned to Earth, so if 
you live within 250 miles of Miami, you are advised to cower 
under your bed until further notice. 

© im.The Miami Herald 
Distributed b\ Tribunt Media Services Inc. 


History Prepares France for the Daunting Euro 


By Mary Blume 

fnicmaiivnal Herald Tribune 

P ARIS — Last week’s list of the 
11 European Union countries 
qualified to join the single currency 
may have caused officials to beam 
in self-congratulation, but it could 
only bring a sigh from ordinary 
citizens as the day draws near when 


While French currency 
now has 11 coins, with, 
the euro there will be only 
eight. Current French 
banknotes include two of 
great potential confusion 
and unspeakable ugli- 
ness: the 100- and 200- 
franc bills, which bear 
fuzzy rufous portraits of 


the familiar franc, lira, peso, mark Cezanne and Gustave 
or schilling will be replaced by a Eiffel, looking iraprob- 
mere construct, the euro. ably alike. Everyone 

In France, where the notion of hates the two banknotes 
money is always invested with the to the point where one 
anxiety of impermanence, the might ask if their intro- 
headlines were not reassuring: duction was not a subtle 
France Prepares Itself to Abandon manner of making the 
Monetary Sovereignty, said Le tidy euro more welcome. 

Monde. In nine pages the weekly The same thought 
l’Express gave a user’s guide to the arises from a visit to an 
euro, beginning with the statement exhibition at the mint mu- 
that there are two ways of looking scum, “L’Euro et la 
at it. Monnaie de Paris,” a 

The first was as a leap into the dimly lighted history of 
unknown, not great, but the French coinage whose 
second was worse: 1 2 billion - aim seems to be to show 
banknotes and 70 billion coins to that the franc has occu- 
exchange, computers to repro- pied only a small part of 
gram, prices to determine. The the nation's monetary 
daily Liberation listed the five history, most of which has been 


Monnaie de Paris,” a 
dimly lighted history of 
French coinage whose 
aim seems to be to show 
that the franc has occu- 



traps of a single currency so that 
‘’the switch to the euro does not 
become a nightmare." 

But it is a nightmare in a country 
where people still talk in the old 
francs that ceased to exist in 195S, 
when much of today's population 
hadn't even been bom. How to 
handle the grim day. June 30, 2002. 
at the latest, when the franc defin- 
itively disappears? 

First, by showing off the new 
euro banknotes and coins, which in 
±efr smaller denominations will be 
called cents although the French 
word centime will continue to be 
acceptable. If one side of the coin 
will be facelessly European, the 
other side will have such reassur- 
ingly traditional figures as la Se- 
meuse (a classically gowned wom- 
an strewing seeds) and the symbol 
of the republic, Marianne. 

It is possible, if hard, in France, 
to look ou the bright side. 


passed in a state of such blind con- 
fusion that one can only wish that 
the unquestionably rational euro 
had come along sooner. 


It had been complicated from the 
start 

The Gauls inherited Roman 
coinage of seven denominations 


press and a millin g machine that 
made it harder to clip off the edges 
of valuable coins. 

There were still more cents than 


Actually, in a way it did. In 1865, quadrans. The Franks and Mer- 
Napoleon in convoked a group of ovingmns added their own names 
formed tl 


ran gin g from the aureus to the sense as more and more coins ap- 
quadrans. The Franks and Mer- peared — the agnel.florette. guy at, 
ovingmns added their own names the blanc de couronelles, and the 


European nations that formed the 
Union Latine with a view to de- 
ciding on a common currency. 
Everyone agreed it was a swell idea 
but the proto-euro never appeared. 

The franc first came along, 
briefly, in 1360, in themiddleof the 
Hundred Years War, to commem- 
orate the fact that John the Good 
was free (or franc) from the British 
after a ransom payment of 3 million 
ecus. The franc was worth one 
livre, but it was just one of many 
coins circulating — the pavilion 
cT or, the ange d or, the florin 
Georges — and in 1385 the franc 
was replaced by a gold ecu worth 
one livre, two sous and six deniers 
tournois. 


and then the Carolingians sensibly 
decided the denier would be the 
sole legal tender, a fine idea al- 
though its weight tended to vary 
according to who had nibbled at its 
edges — as did its aspect since 
workers at mints run by rural 
nobles and prelates were illiterate 
and so the word "Rex,” for ex- 
ample, would be copied as a sickle 


gws du roi , the hardi and the liard; 
then the teston in 1514 because 
Louis XIL in the Italian fashion, 
wanted his head on his coins. 

If things were not confusing 
enough, during the 16th-century re- 
ligious wars Catholics and Prot- 
estants each issued coins. And dur- 
ing the wars the franc made a 
comeback, never as glorious as the 


in Nevers, while the initials of King Louis d Or that Louis XIV issned 


Odo became a comb in Previns. ' in 1640 and that lasted until the 
By the time of St. Louis the creation of the Republic in 1792. 
denier was no longer sufficient in a During the Revolution, private 
prospering economy: The florin contractors, basing themselves on 
from Florence and the Venetian the statement in the Declaration of 


inspired do confidence at T 
all. Then, in 1795, France ... " 

derided to go decimal in its /•' - 

weights, measures and " 

coinage and Marianne ap- ^ / 
peared for the first time on / ^*4 

a decime. or one tenth of a . 

£} franc. 

° By 1803 a cottage sys- m 

tem "was established, based ‘ ^ j.i#9 

on , the one-franc coin, mr 

whose weight in silver re- . . y 

mained unchanged until' *" 

World War L . 

The same year the 20- r -j 
franc “Napoleon” gold. A 

piece appeared and is still A 

quoted on the Paris stock M 

exchange although gold -.:' f 

was withdrawn from cir- By : 

eolation in 1914. After 
g World War I, a coinage 
crisis resulted in the pro- 
liberation of tokens or M:-" JmL- 

... jetons, which baffled Ezra •" 
ft Pound when, be came , 

across, them in Nice. . ‘ 

A sort of jeton re- •>' 

>.rabr w/iHT appeared recently when, in. / . 
preparation for the euro; -’ 
some French towns temporarily _ 

traded in a sort of Monopoly money " 

labeled “ecu ’ ' because thatwas the 
good French name that the public : K rTZ. 
had been misled into believing the r .. 

European currency would be given.- - . 

No one knew what the ecu's rate of 1 
exchange against the franc was.'nor 
do they yet know what the franc- ' 
euro ratio will be, though 1 ’Express :• ^ - 

suggests h will be a ghastly •;?.> 

6.61538 francs per Euro. - 

Life may be smoother in the fu- 
ture but no less disquieting.- How to ■ 

be sure that the vanishing but palp- t r * _ . , 

able franc is given a just value fill 

against eurocratic denominations ,S|l^***'* 

and how to deal with tradesmen 1 

who round off the unwieldy frac- 1 

tions in their favor? * j| Af j 4 l| 

As the successor of Philippe Ie ;j I [HA 1(1 
Bel said in 1314, finding the royal ;j ** v 


r- 

vr 


ducat circulated, and two gold 
coins, one of them an ecu, ap- 
peared So, in time, did the screw 


the statement in the Declaration of coffers bare, “Where are the dec- 
the Rights of Man that "all that is imes held in the time of my father. 


not forbidden is lawful" began to 
issue monnaie de confiance. which 


. . . What is. the exchange rate of all 
coins?" 
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Dive Aflocca/Tbc Avoaued Prw 

PAYING RESPECTS — Former Cosmopolitan editor 
Henry Gurley Brown and her husband, David, arriving 
at a 30th-anniversary party for New York magazine. 


I N a farewell burst of talkin g, singing 
and cheering, Bella Abzug was me- 
morialized in a ceremony that suggested 
the wide swath Abzug bad cut in New 
York public life. The ceremony lasted 
for three hours and five minutes', and 22 
people spoke or sang. Through it alL the 
feminist firebrand was remembered by 
what surely was one of the more eclectic 
groups to gather for a memorial service 
in recent years. Abzug died on Tuesday, 
at 77, from complications after heart 
surgery. 


After 70 years of wandering between 
hotels, theaters and auditoriums, the 
Oscars are finally getting a permanent 
home. The Motion Picture Academy and 
Los Angeles will build a $350 million 
complex in Hollywood, where the movie 
industry’s premier event was born. It 
will include a 3300-seat theater that will 
be the site of the annual Academy 
Awards show starting in 2001. Robert 
Retime, president of the academy, pro- 
claimed it “the beginning of a new era in 
Hollywood history." 


The gig is up for Claude Berger, who 


led a double Life as a sedate member of the 
Quebec City Symphony Orchestra and a 
gun-owning member of the Hell's An- 
gels motorcycle gang. The Quebec City 
newspaper Le Soleil reported that Berger 
was fired by the orchestra this week 
because of his arrest in April for pos- 
session of illegal firearms. Berger was the 
orchestra's third trumpeter and the or- 
chestra has confined itself since his arrest 
to works that require only two trumpets. 


Hundreds of women showed off their 
high kicks in hopes of dancing their way 
to the most famous chorus line in the 
United States. The open audition for the 
Rockettes, held atRadio City Music Hall 
in New York, was the scene of hope and 
heartbreak as anxious dancers stepped 
through a 20-second tryout "It's all 
legs. Thai's what they're looking at,” 
said Dina Peragjna, a New York high 
school student who was trying out 


Flanked by a host of fellow rockers, 
Joe Walsh of the Eagles snipped the red 
ribbon to open a new wing at the Rock 
and Roll Hall of Fame and Museum in 
Cleveland. "You can't do it without 


me," Little Richard shouted when he 
climbed onstage 10 minutes into the cer- 
emony. The two were among the rock 
star delegation that included Michelle 
Phillips, Bo Diddley, Ike Turner and 
Sam Phillips. The drum-shaped new hall 
has listening kiosks equipped with head- 
phones where fans can listen to 27,000 
songs. There are also three giant video 
screens where film footage, music and 
interviews with the stars play nonstop. 


Waiter Matthau stuck his hands and 
feet in wet cement at Mann’s Chinese 
Theatre in Los Angeles, cheered on by 
more than 500 people, including his fire-, 
quent co-star Jack Lemmon. 


Arrest for Diana Letters 

The Associated Press 

LONDON — Anna Ferretti, the 
ex-girlfriend of a former lover of 
Diana, Princess of Wales, was ar- 
rested at Waterloo train station Fri- 
day after allegedly trying to sell let- 1 
ters Diana wrote to James Hewitt to 
the London tabloid The Mirror. 
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To - reach the other side of the world the easy way, use AT&T DIRECT " 1 SERVICE. 
SpwSp* dimply dial the access number for the country you're in and you’ll be 
~ MlgTI connecled ro English-speaking operators and get AT&Ts quick, dear connections. 
Plus, you can use your AT&T Calling Card or any of these major credit cards. 

Now. what could be easier than that? 


all within your reach. 




Steps to follow for easy calling worldwide: 

I. Just da) ihe AT8T Access Nunfcar for the country you are cal ingfrtwn, 2. Dal the phone number you’re cafing.3. Del jour card number. 
~ AT&T ACCESS NUMBERS " 

Austria* o .. 022-903-411 Greece# —..00-000-1311 • Saudi Arabia o 1-800-1 

Belgium* .............0-800-100-10 Ire&min J-800-55JWJ00 Spain 900-99-00-I 

Czech Republk*. ...... .00-42-000-101 Israel'.-... ....—177-100-2727 Sweden 020-795-61 

EgypC«{Cairo)f ........ .510-4200 Italy*...-........... 172-101 1 Switzerland* 0800-89-00 1 

France 0-800-99-00 1 1 Netherlands* 0800-022-9 1 1 1 United Kingdom* OSOO-89-OOI 

Germany ...........0130-0010 Russia **(Moseow)» 755-5M2 United Kingdom a 0800-89-001 


Saudi Arabia c> 1-800-10 

Spain .. 900-99-00-I I 

Sweden 020-795-611 

Switzerland* 0800-89-001 1 

United Kingdom* OSOO-89-OOt I 

United Kingdom* 0800-89-001 1 


For access numbers not listed above ask any operator far AT&T Direct?" Sendee, or visit our Web she ac 

http-J/wvrw.art.com/trave[er 
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